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Strategy Description

The Income Portfolio is a multi-asset strategy designed to provide a high level of income for the investor with a 
conservative or moderately conservative risk tolerance.  In constructing the portfolio, an emphasis is placed on income, 
with a secondary objective of total return.  The portfolio has the flexibility to invest in a wide range of income-producing 
asset classes and will seek to take advantage of opportunities in areas such as sectors, yield, and duration.  In addition 
to fixed income, the portfolio can invest in equities and alternatives, subject to certain limits.  The benchmark for the 
strategy is the Morningstar Target Risk Conservative Index.

See Important Disclosures at the end of the presentation that outline information about the Model Portfolio.
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Income SMA Model Portfolio Commentary

"Similar to the first quarter, markets remained volatile in both directions during the second quarter, although broader 
equity and fixed income categories notched a second straight losing quarter.  The S&P 500 posted its worst start through 
six months since 1970.  Fixed Income also struggled with the Bloomberg US Aggregate Index falling by -4.7%.  

Inflation concerns, recession fears, and less accommodative monetary policy from the Federal Reserve were some of the 
factors contributing to weakness in financial markets during the quarter.   

The TPFG Income SMA fell by -7.08% during the quarter.  Positions in Floating Rate, Mortgages, and Tactical Income 
performed better on a relative basis while exposure in Preferreds, Dividend Growth, and ESG were some of the biggest 
detractors from performance."

-The Portfolio Management Team



INCOME MODEL PORTFOLIO Data as of 06/30/2022

Asset allocation and holdings information is based on the most recent quarter-end model portfolio allocation and is subject to change at the 
investment advisor’s discretion. Model Portfolio holdings are updated on a periodic basis and do not reflect the most recent holdings of the model. 
The portfolio allocations are based on a TPFG model portfolio, which will not be suitable for all investors. The allocations provided are the target 
allocations for the model portfolio. The allocation of any particular client account can be different from the portfolio’s target allocation.

Model Top 10 Holdings

Portfolio
Weighting %

Counterpoint Tactical Income I
iShares ESG Aware MSCI USA ETF
Guggenheim Total Return Bond Instl
PIMCO Preferred and Capital Secs Instl
PIMCO Income Instl
Performance Trust Strategic Bond
PIMCO Mortgage Opportunities and BdInstl
Vanguard Dividend Appreciation ETF
Amplify CWP Enhanced Dividend Income ETF
BlackRock Floating Rate Income Inv A

13.59
9.52
8.96
8.15
7.97
7.87
7.84
7.22
7.11
6.95

Model Maturity
Maturity 1-3 Yr %
Maturity 3-5 Yr %
Maturity 5-7 Yr %
Maturity 7-10 Yr %
Maturity 10-15 Yr %
Maturity 15-20 Yr %
Maturity 20-30 Yr %
Maturity 30+ Yr %

18.55
15.94
11.95
15.82

7.22
5.93

12.51
7.54

Credit Quality
Credit Quality Survey AAA %

Credit Quality Survey AA %

Credit Quality Survey A %

Credit Quality Survey BBB %

Credit Quality Survey BB %

Credit Quality Survey B %

Credit Quality Survey Below B %

29.38

6.69

6.78

17.08

20.30

12.02

4.79

Fixed-Income Sectors

Portfolio Date: 6/30/2022

%

Government 16.4

Government Related 10.6

Bank Loan 5.9

Corporate Bond 12.6

Agency Mortgage-Backed 8.5

Commercial Mortgage-Backed 2.6

Asset-Backed 7.0

Cash & Equivalents 17.7

Forward/Future 3.1

Option/Warrant 6.6

Other 8.9

Total 100.0

Performance figures shown below represent a model and are not based on actual performance results achieved by any portfolio managed by TPFG. 
See Important Disclosures at the end of the presentation that describe how the model performance results were derived.

Risk-Reward
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Risk Statistics

Time Period: Since Inception to 6/30/2022

Calculation Benchmark: Morningstar Con Tgt Risk TR USD

Std Dev
Alpha
Beta
Sharpe Ratio

3.96
-1.18
0.70
0.21

Model Attributes

12 Mo Yield

Average Eff Maturity Survey

Average Eff Duration Survey

Average Credit Quality

Annual Report Gross Expense Ratio

3.17

7.95

4.48

BB

0.69

Model Return Information

Time Period: 4/1/2006 to 6/30/2022

2006 2008 2010 2012 2014 2016 2018 2020 2022
80.0
100.0
120.0
140.0
160.0

Calendar Year Returns

YTD 2021 2020 2019 2018 2017 2016 2015 2014 2013 2012

TPFG Income SMA

Morningstar Con Tgt Risk TR USD

-10.91 2.24 0.71 6.65 -1.40 3.12 1.41 -1.11 0.87 0.53 8.04

-12.02 2.26 9.75 11.22 -1.20 7.00 4.67 -0.92 3.38 2.97 7.36



Important Disclosures

Advisory services provided by The Pacific Financial Group, Inc. (“TPFG”) a Registered Investment Adviser. The information is for informational 
purposes only and should not be relied on or deemed the provision of tax, legal, accounting or investment advice. Past performance is not a 
guarantee of future results. All investments contain risks to include the total loss of invested principal. Diversification does not protect against the 
risk of loss. Investors should review all offering documents and disclosures and should consult their tax, legal or financial professional before 
investing.

Morningstar Style Box: a nine-square grid that provides a graphical representation of the “investment style” of funds. For equity funds, it classifies 
securities according to market capitalization (the vertical axis) and growth and value factors (the horizontal axis). Fixed income funds are classified 
according to credit quality (the vertical axis) and sensitivity to changes in interest rates (the horizontal axis). Additional information about the style 
box can be found at  http://www.morningstar.com/InvGlossary/morningstar_style_box.aspx

Indices
The indices are presented as broad-based measures of the equity, fixed income and consumer markets. The indices are provided for comparative 
and illustrative purpose to provide a comparison of the model against the broader based equity, fixed income and consumer market. The indices are 
not intended to reflect the investment objectives of the model as the securities held within the model will differ in market volatility, concentration, 
investment objectives and diversification among others from those of the indices. The indices are not managed, and returns do not reflect the 
deduction of fees, expenses, transaction costs or taxes that actual client accounts are subject to.  Investors cannot invest directly in an index.
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The S&P 500 Total Return Index is a market-capitalization-weighted index of the 500 largest U.S. publicly traded companies by market 
value. It is one of the most common benchmarks for the broader U.S. equity markets. The Index includes the reinvestment of dividends, 
interest and capital gains.

The Bloomberg U.S. Intermediate Government/Credit Bond Index includes short and intermediate term obligations of the US Treasury; 
Government-Related issues such as agency, sovereign, supranational, and local authority debt; and Corporates that have are remaining 
maturity of greater than one year and less than five years. The Index includes the investment of dividends, interest and capital gains.

TPFG’s Strategic Balanced Strategy Benchmark is comprised of an arithmetic mean of 50% Bloomberg U.S. Intermediate Government/
Credit Bond Index and 50% S&P 500 Total Return Index, rebalanced monthly. Please see the description of the Indexes below.

The Morningstar Conservative Target Risk Total Return Index consists of approximately 12% U.S. Equity exposure, 8% Non-U.S. Equity 
exposure, 61% U.S. Bond exposure, 11% Non-U.S. Bond exposure, 6% Inflation Hedge, and 2% Cash.

The TPFG Moderate Growth Benchmark is comprised of an arithmetic mean of 20% Bloomberg U.S. Intermediate Government/Credit 
Bond Total Return Index, and 80% S&P 500 Total Return Index, rebalanced monthly   Please see description of the indexes above.

The Morningstar Moderate Target Risk Total Return Index consists of approximately 35% U.S. Equity exposure, 25% Non-U.S. Equity 
exposure, 32% U.S. Bond exposure, 4% Non-U.S. Bond exposure, 3% Inflation Hedge, and 1% Cash.

Calculation of Model Portfolio Performance: Model Portfolio performance represents the performance of the underlying holdings within the 
model for the performance period and includes the reinvestment of dividends, interest and capital gains. Though the models have been managed by 
the strategists as of the inception date, performance returns noted do not reflect the real money returns of investment accounts but instead, 
represent the performance of the model as it was managed by the model’s strategist for the period of time noted. As such, model performance will 
differ from the performance a client investing in the model will experience. Factors that will result in differences between model performance and 
actual results of any particular client include but are not limited to: (i) client directed holdings or restrictions within the Model Portfolio, (ii) timing of 
when trades are placed in actual accounts, (iii) contributions or withdrawals to the client’s account, and (iv) the actual amount of transaction 
expenses charged to the client account. The Model Portfolios are rebalanced quarterly.

Standard Deviation: Measures how widely a portfolio's returns vary over a certain period of time. A high standard deviation suggests greater 
volatility.

Sharpe Ratio: Illustrates reward per unit of risk. The higher the Sharpe Ratio, the better the portfolio's risk-adjusted performance.

Alpha: Measures the value added or subtracted by a portfolio manager. A positive alpha indicates the portfolio manager is adding value. The alpha
provided is the Portfolio alpha relative to the index.

Beta: Measures the portfolio's sensitivity to markets movements. A beta of 1.00 indicates the portfolio captures 100% of the market's up and down
moves. The beta provided is the Portfolio beta relative to the index.
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