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Third Quarter is
in the Books
The US stock market has remained resilient during the
third quarter even as investors have had to digest trade
tensions, recession concerns, interest rate worries, and
political drama. Large cap U.S. equities, as measured
by the S&P 500, managed a total return of 1.70% for
the quarter. Small cap U.S. equities, however, finished
in negative territory falling 2.40% for the quarter, as
measured by the Russell 2000.
International equities finished lower with developed
international equities ending the quarter down 1.07% and
emerging market equities ending the quarter down 4.25%,
as measured by the MSCI EAFE Index and MSCI EM Index
respectively. Continued strength in the U.S. dollar, political
uncertainty, trade concerns, and a slowdown in global growth
have remained headwinds for international equities.

Index

Q3
Returns Index Description

S&P 500 TR

1.70%

Tracks 500 leading large cap companies
in the U.S.

Russell 2000 TR

-2.40%

Tracks 2000 of the smallest companies in
the U.S.

MSCI EAFE NR

-1.07%

Tracks 21 developed international equity
markets including France, Germany,
Spain, the U.K. & Japan

MSCI EM NR

-4.25%

Tracks 25 emerging market countries
including China, India, Brazil, Mexico,
Russia, Turkey & Greece

Barclays Aggregate
Bond TR

2.27%

Tracks investment grade bonds trading in
the U.S.

The U.S. bond market posted a return of 2.27% in the third
quarter, as measured by the Barclay’s US Aggregate Bond
Index. The Federal Reserve cut its benchmark interest
rate by a quarter-percentage point in both of their July and
September meetings to cushion the economy against a
global slowdown amplified by the U.S. – China trade war.

Required Minimum Distribution Reminder!
What is a required minimum distribution (RMD)? An RMD is the minimum amount that a retirement
plan account owner must withdraw annually starting with the year that he or she reaches 70½.
RMD rules apply to employer sponsored retirement plans (such as 401k, 403b and 457 plans) as
well as Traditional IRAs, SEPs, SARSEPs, and SIMPLE IRAs.
Dekko Investment Services will be contacting all clients who have yet to take their RMDs. We want
you to avoid the stiff penalty that the IRS imposes if an RMD is not taken by December 31, 2019.
The penalty imposed by the IRS requires a 50% tax on the amount not distributed. To avoid this, we
will work with you to ensure your RMD is taken by year end.

529 Contribution Reminder!
Don’t forget to make your 2019 CollegeChoice 529 contributions by
December 31st! Indiana taxpayers are eligible for a state income
tax credit of 20% of contributions to a CollegeChoice 529 account,
up to a $1,000 credit per year. If you are interested in making
contributions or have questions regarding your CollegeChoice 529
account, please give us a call at 260-347-2265.
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Investing 101: Qualified Charitable Distribution

Donate to Charity from Your IRA and Get a Tax Break
We received positive feedback on this
strategy and decided to summarize it
again before year end for clients who may
be interested in implementation before
December 31st. If you’d like to learn more
about this strategy, please give us a call
at 260-347-2265!

After you turn 70 ½, you can transfer up to $100,000 directly

When you invest in an IRA, 401(k), or other tax-deferred plan,

If you make a qualified charitable distribution, do not be

you receive years of tax-deferred growth. However, you must

confused by your 1099-R. This form reports how much money

start taking a required minimum distribution (RMD) after you

was distributed from your IRA for the year, but it doesn’t

turn age 70 ½. The prospect of taking RMDs and facing the

specify whether it was a withdrawal or a tax-free transfer to

tax bill can be daunting. The qualified charitable distribution

charity. It’s up to you to keep track of the qualified charitable

(QCD) is one strategy you can use to minimize taxes.

distribution amount and to let your tax preparer know.

from your IRA to one or more charities each year which counts
toward your RMD but isn’t included in your adjusted gross
income. The transfer must be made directly from your IRA to
the charity; you cannot withdraw the money first. You must let
the charity know the money is coming so they can send you a
confirmation which you’ll need to keep with your records.

Alisha Norris to Welcome a Baby Girl!
Alisha Norris will be on maternity leave in November and December. We ask that you direct any communication you would typically
have with Alisha to Zibby Pilnock at Elizabeth.pilnock@lpl.com.

Wishing you a profitable Fall!
Erica D Dekko LPL Financial Planner
Alisha M Norris LPL Registered Sales Assistant
Zibby A Pilnock LPL Registered Sales Assistant
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The opinions voiced in this material are for general

The prices of small and mid-cap stocks are generally more

information only and are not intended to provide specific

volatile than large cap stocks.

advice or recommendations for any individual. To determine
which investment(s) may be appropriate for you, consult your
financial advisor prior to investing. All performance reference
is historical and is no guarantee of future results. All indices
are unmanaged and cannot be invested into directly.

The Morgan Stanley Capital International (‘MSCI’) Europe,
Australia, Far East Index (‘EAFE’) is an unmanaged index
of over 900 companies, and is a generally accepted
benchmark for major overseas

Unmanaged index returns do not reflect fees, expenses, or

markets. Index weightings represent the relative

sales charges. Index performance is not indicative of the

capitalizations of the major overseas markets included in the

performance of any investment. Past performance is no

index on a U.S. dollar adjusted basis. The index is calculated

guarantee of future results.

separately: without dividends, with gross dividends

The economic forecasts set forth in the presentation may
not develop as predicted and there can be no guarantee that
strategies promoted will be successful.
Stock investing involves risk including loss of principal.

reinvested and estimated tax withheld, and with gross
dividends reinvested, in both U.S. dollars and local currency.
The Morgan Stanley Capital International (‘MSCI’)
Emerging Markets Index adjusts the market capitalization
of index constituents for free float and targets for index

Bonds are subject to market and interest rate risk if sold prior

inclusion 85% of free float-adjusted market capitalization

to maturity. Bond values and yields will decline as interest

in each industry group, in global emerging markets

rates rise and bonds are subject to availability and change

countries. As of June 2007, the MSCI Emerging

in price.

Markets Index consisted of the following 25 emerging

Portions of this newsletter have been prepared by Kiplinger’s
Personal Finance 04/2019.

market country indexes: Argentina, Brazil, Chile, China,
Colombia, Czech Republic, Egypt, Hungary, India,
Indonesia, Israel, Jordan, Korea, Malaysia, Mexico,

The Standard & Poor’s 500 Index is a capitalization-

Morocco, Pakistan, Peru, Philippines, Poland, Russia,

weighted index of 500 stocks designed to measure

South Africa, Taiwan, Thailand, and Turkey.

performance of the broad domestic economy through
changes in the aggregate market value of 500 stocks
representing all major industries.
The Russell 2000 Index is an unmanaged index generally
representative of the 2,000 smallest companies in the
Russell 3000 Index, which represents approximately 10% of

The Barclays Capital U.S. Aggregate Index is comprised of
the U.S. investment-grade, fixed-rate bond market.
There is no guarantee that a diversified portfolio will
enhance overall returns or outperform a non-diversified
portfolio. Diversification does not protect against market risk.

the total market capitalization of the Russell 3000 Index.

Securities offered through LPL Financial, Member FINRA/SIPC.
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