FIXED INCOME INSIGHTS

HISTORICAL BOND PERFORMANCE FOLLOWING PEAK CD RATES

Today’s higher yields have increased investor interest in certificates of deposit (“CDs”), which are FDIC insured up to $250,000." As the Federal Reserve may be nearing the end of its rate
hiking cycle, investors may benefit by allocating to short-term and intermediate core-plus bond funds. Historically, these funds have provided strong historical returns following peak CD rates.
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Source: Calculated by PGIM Investments, using data from Morningstar and Bankrate.com as of 12/31/2022. Short-term Bond and Intermediate Core-Plus Bond are
represented by Morningstar category averages. 1-Year CDs are represented by 12-month national average CDs, using rates as provided by Bankrate.com. One-
year CDs have fixed rates. Short-term bonds and intermediate core-plus bonds are longer in duration with daily price fluctuations and market volatility. The purpose
of this illustration is to highlight the growth of $100k over the past 39 years not to make a direct comparison between the CD index, and the short term and
intermediate core plus bond category averages provided by Morningstar.
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Source: PGIM Investments, using data from Morningstar and Bankrate.com as of 12/31/2022. These are two of the largest taxable fixed income categories in Morningstar. Returns for 3-years
and 5-years are annualized. Average retums are calculated following peak CD rate periods, it is important to note that other periods may have produced different results. CD peak rate periods ,7[ INVESTM ENTS
are based on historical monthly data. For illustrative purposes only. 'Source: US Securities and Exchange Commission. Past performance is no guarantee of future results. -



HISTORICAL TOTAL RETURNS FOLLOWING PEAK CD RATES
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1 8/1/1984 11.2 19.5 23.1 8.5 134 15.4 8.0 11.5% 13.4

2 4/1/1989 9.2 8.1 9.1 1.7 95 111 6.1 8.1 10.0

3 2/1/1995 5.7 10.7 18.5 5.1 7.3 10.8 49 5.9 7.3

4 9/1/2000 55 9.3 11.8 33 5.7 7.1 2.6 43 6.8

® 9/1/2006 3.8 41 4.7 33 2.6 49 2.3 3.0 6.3

6 5/1/2019 1.0 2.1 6.7 0.5 0.7 0.8 - - -
Average 6.1 9.0 12.3 4.8 6.6 8.5 4.8 6.5 8.7

Source: Calculated by PGIM Investments, using data from Morningstar and Bankrate.com as of 12/31/2022. Returns for 3-years and 5-years are annualized. Average returns are calculated following peak CD rate periods, it is important to note that
other periods may have produced different results. CD peaks are For illustrative purposes only. CD peak rate periods are based on historical monthly data. The table above shows the historical performance of CDs, Short-Term Bond Funds, and
Intermediate Core Plus Bond Funds following the previous 6 periods in which CDs reached their respective peak rate. Short-term Bond and Intermediate Core-Plus Bond are represented by Morningstar category averages. 1-Year CDs are
represented by 12-month national average CDs, using rates as provided by Bankrate.com. One-year CDs have fixed rates. Short-term bonds and intermediate core-plus bonds are longer in duration with daily price fluctuations and market volatility.
The purpose of this illustration is to highlight the growth of $100k over the past 39 years not to make a direct comparison between the CD index, and the short term and intermediate core plus bond category averages provided by Morningstar. Past
performance is no guarantee of future results.

Important Risk Considerations: Investments in debt instruments may decline in value as the result of, or perception of, declines in the credit quality of the issuer, borrower, counterparty, or other entity responsible for
payment, underlying collateral, or changes in economic, political, issuer-specific, or other conditions. Certain types of debt instruments can be more sensitive to these factors and therefore more volatile. In addition, debt
instruments entail interest rate risk (as interest rates rise, prices usually fall). Therefore, the portfolio’s value may decline during rising rates. Portfolios that consist of debt instruments with longer durations are generally
more sensitive to a rise in interest rates than those with shorter durations.

Morningstar Category Definitions: Short-Term Bond: invest primarily in corporate and other investment-grade U.S. fixed-income issues and typically have durations of 1.0 to 3.5 years. Core Plus = Intermediate
Core-Plus Bond: invest primarily in investment-grade U.S. fixed-income issues including government, corporate, and securitized debt, but generally have greater flexibility than core offerings to hold non-core sectors
such as corporate high yield, bank loan, emerging-markets debt, and non-U.S. currency exposures.

CDs are FDIC insured and have principal and interest guarantees but offer no opportunity for growth of capital or income.

Certain information in this commentary has been obtained from sources believed to be reliable as of the date presented; however, we cannot guarantee the accuracy of such information, assure its completeness, or warrant such
information will not be changed. The information contained herein is current as of the date of issuance (or such earlier date as referenced herein) and is subject to change without notice. The manager has no obligation to update
any or all such information, nor do we make any express or implied warranties or representations as to the completeness or accuracy. Any projections or forecasts presented herein are subject to change without notice. Actual
data will vary and may not be reflected here. Projections and forecasts are subject to high levels of uncertainty. Accordingly, any projections or forecasts should be viewed as merely representative of a broad range of possible
outcomes. Projections or forecasts are estimated, based on assumptions, subject to significant revision, and may change materially as economic and market conditions change.

Past performance does not guarantee future results.

Source: PGIM. © 2023 Morningstar, Inc. All rights reserved. The information contained herein (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to
be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information.

Investment products are distributed by Prudential Investment Management Services LLC, member FINRA and SIPC. PGIM Investments is a registered investment adviser.

This material is being provided for informational or educational purposes only and does not take into account the investment objectives or financial situation of any client or prospective clients. The information is not
intended as investment advice and is not a recommendation. Clients seeking information regarding their particular investment needs should contact their financial professional.

INVESTMENT PRODUCTS | Are not insured by the FDIC or any federal government agency | May lose value | Are not a deposit of or guaranteed by any bank or any bank affiliate
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