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Executive Summary 

• COVID-19 cases continue to increase globally and reached the White House. 

• Moderna states that it will not enforce COVID-19 vaccine patents. Johnson & Johnson will supply 
up to 400 million doses to the EU and up to 500 million doses to lower-income countries. 

• The global economic recovery appears to be stalling. The Fed pushes the stalled U.S. Congress for 
additional stimulus for fear of permanent economic damage. 

• U.S. administration communications cause confusion on stimulus, but the pressure is on. 

• U.S. equities saw a reversal in a volatile September. High-profile infections, vaccine progress, and 
especially stimulus talks are driving markets. 

• Expect more volatility in November, but studies show elections are not long-term market drivers. 

COVID-19 Update: High Profile COVID-19 cases 
Confirmed COVID-19 cases are increasing globally, reaching 36.3 million cumulative, confirmed 
positive cases as of October 8, 2020. The U.S. leads the cumulative tally with over 20.9% of all 
confirmed cases. The U.S. has decreased its percentage allocation of global COVID-19 cases 
from 26% in August 2020 to 21% in October 2020.1 
 
In the United States, President Donald Trump and first lady Melania Trump both tested positive 
for COVID-19, as did several members of the President’s cabinet. The President received 
treatment and is said to be recovering.2 
 
Moderna, one of the leading COVID-19 vaccine developers, has stated that it will not enforce its 
COVID-19 vaccine development patents, which will allow other companies to utilize Moderna’s 
intellectual resources. The company feels that it has a “special obligation … to bring this 
pandemic to an end as quickly as possible.”3 Moderna’s CEO Stéphane Bancel believes that the 
company can apply at the end of November for authorization from the FDA to make the 
vaccine.4 
 

 
1 “COVID-19 Dashboard,” Johns Hopkins University & Medicine. Accessed October 8, 2020. 
2 “Covid: Trump describes his illness ‘a blessing from God,’’’ BBC News. October 8, 2020. 
3 “Covid-19 Vaccine Frontrunner Moderna Won’t Enforce Vaccine Patents During Pandemic,” Forbes. October 9, 
2020. 
4 “Moderna coronavirus vaccine won't be ready until spring 2021, CEO says,” The Hill. October 1, 2020. 

 



 

 
 

Johnson & Johnson, another company in Phase 3 testing, will supply up to 400 million doses of 
its COVID-19 vaccine, once proven safe and effective, to the European Union. Additionally, the 
company will supply up to 500 million doses to lower-income countries.5 

Economic Update: Stimulus Uncertainty 
While the global recession resulting from the pandemic has not been as severe as initially 
projected earlier in the year, the recovery appears to be slowing. In the U.S., the 
unemployment rate continues to decline but unemployment claims remain elevated and some 
job losses may become permanent.6 As a result, Federal Reserve Chair Jerome Powell continues 
to urge the U.S. Congress to provide additional economic support,7 particularly after the last 
major stimulus ended in July. 
 
Democrats and Republicans in the U.S. Senate have been at a stalemate for months on another 
stimulus package, disagreeing on the size and distribution of the aid package. Confusion 
increased last week as communications from the U.S. administration appeared to move in 
different directions. President Trump’s administration had recently proposed a $1.8 trillion 
package and stated that any deal should be under $2 trillion, versus a recent proposal from 
Senate Democrats for a $2.2 trillion plan. A series of communications from President Trump 
indicated that his administration was pulling out of negotiations until after the election, that 
the administration was open to a more limited deal, and then that the President “would like to 
see a bigger stimulus package, frankly, than either the Democrats or the Republicans are 
offering.” 8 Adding to the confusion, Senate Majority Leader Mitch McConnell stated last week 
that his top priority is to secure the nomination of Amy Coney Barrett to the Supreme Court, 
which could potentially delay a stimulus vote until after the election. 
 
What is clear is that both parties are seeing intense pressure to agree on additional economic 
aid before the end of the year, if not before the election. 
 

Market Index Trailing Total Returns 

as of 9/30/2020 MTD YTD 1 Year 3 Year 

S&P 500 -3.80% 5.57% 15.15% 12.28% 

Russell 2000 -3.34% -8.69% 0.39% 1.77% 

MSCI EAFE USD -2.60% -7.09% 0.49% 0.62% 

MSCI Emerging Markets USD -1.60% -1.16% 10.54% 2.42% 

Bloomberg Barclays U.S. Agg Bond -0.05% 6.79% 6.98% 5.24% 

Bloomberg Barclays U.S. Corp High Yield -1.03% 0.62% 3.25% 4.21% 

Bloomberg Barclays Global Agg Bond USD -0.58% 4.77% 5.48% 3.07% 
Periods longer than a year are annualized. Returns include dividends or interest. Source: Morningstar. 

 
5 “EU's potential COVID-19 vaccine doses top a billion with J&J deal,” Reuters. October 8, 2020. 
6 “The Global Economic Recovery Is Slowing From a Bounce to a Grind,” Bloomberg. October 1, 2020. 
7 “Fed’s Powell: Lack of further stimulus imperils recovery,” The Associated Press. October 6, 2020. 
8 “Trump Says He Now Wants Bigger Stimulus Than Democrats Offering,” Bloomberg. October 9, 2020. 



 

 
 

Market Update: Volatility 
After U.S. equities (as measured by the S&P 500) reached a new high on September 2, a 
reversal began that would characterize the rest of the month of September. Beginning with the 
tech sell-off and ending with a broader market decline, the MTD return was –3.80% (including 
dividends). All sectors declined except for materials (+1.09%) and utilities (+0.80%), with energy 
taking the worst spot, registering a – 14.64% return for September.9 
 
The initial sell-off did not seem to have a specific cause. Was it profit taking? A healthy 
correction? A convergence of market and economic outlooks? It now seems that it may be 
more of the latter. Volatility due to a continued impasse on a new stimulus package, new 
COVID-19 cases (including President Trump’s and others within the administration), and 
election uncertainty have defined recent market news. Over the last few trading days, the 
market seems to be the most reactive to stimulus talks. 
  
Investors may be wise to brace for continued volatility beyond election day as the outcome is 
being determined. However, history shows that election outcomes are not a lasting driver of 
market returns.10 Markets might experience heightened volatility around an election, but over 
the long term, stocks have tended to respond to other economic factors rather than election 
outcomes.11 
 
International equity markets also declined during September, as some economic re-openings 
were delayed or walked back. 
 
In the fixed-income markets, high-yield spreads widened in response to the same uncertainties 
affecting the equities markets. 
 
We are here to support you and navigate these times of uncertainty together. Knowledge is 
power, and we’re committed to equipping you and your financial professional with the tools 
and information you need to weather this storm. We are continuing to watch market 
developments and are here to assist you with evaluating and understanding these economic 
changes. Please contact your financial professional to discuss your portfolio or should you have 
any questions or concerns. 
 
Authors: Michal-Erin Frushell, CFA; Alfredo Gomez, CFA; Marc Haiar, CFA 
 

 
9 “U.S. Equities Market Attributes September 2020,” S&P Global. October 2, 2020. 
10 “Investors could be overplaying the election as a lasting driver of the stock market, history shows,” CNBC. 
September 19, 2020. 
11 “In Charts: U.S. Stock Performance During Past Presidential Elections,” Janus Henderson. September 23, 2020. 



 

 
 

Investing involves risk, including the potential loss of principal. No investment strategy can guarantee a profit or 
protect again loss. In general, the bond market is volatile; bond prices rise when interest rates fall and vice versa. 
This effect is usually pronounced for longer-term securities. Any fixed-income security sold or redeemed prior to 
maturity may be subject to a substantial gain or loss. Vehicles that invest in lower-rated debt securities (commonly 
referred to as junk bonds or high-yield bonds) involve additional risks because of the lower credit quality of the 
securities in the portfolio. International investing involves special risks not present with U.S. investments due to 
factors such as increased volatility, currency fluctuation, and differences in auditing and other financial standards. 
These risks can be accentuated in emerging markets.  
 
The statements provided herein are based solely on the opinions of the Advisor Group Investment Research Team 
and are being provided for general information purposes only. Neither the information nor any opinion expressed 
constitutes an offer or a solicitation to buy or sell any securities or other financial instruments. Any opinions 
provided herein should not be relied upon for investment decisions and may differ from those of other 
departments or divisions of Advisor Group or its affiliates.  
 
Certain information may be based on information received from sources the Advisor Group Investment Research 
Team considers reliable; however, the accuracy and completeness of such information cannot be guaranteed. 
Certain statements contained herein may constitute “projections,” “forecasts” and other “forward-looking 
statements” which do not reflect actual results and are based primarily upon applying retroactively a hypothetical 
set of assumptions to certain historical financial information. Any opinions, projections, forecasts and forward-
looking statements presented herein reflect the judgment of the Advisor Group Investment Research Team only as 
of the date of this document and are subject to change without notice. Advisor Group has no obligation to provide 
updates or changes to these opinions, projections, forecasts and forward-looking statements. Advisor Group is not 
soliciting or recommending any action based on any information in this document.  
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