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Year End Tax Planning with the new  

Tax Cuts and Jobs Act 
 

For 2018 we have operated under a new tax environment that has created some unique opportunities for our clients.  We’ll walk 
through some of those changes and discuss how it might impact you, but first I’ll share some of the standard year-end 
reminders that haven’t changed.   
 
At the end of the year, we always have a few basic reminders for our clients.     

 
1.  All gifts and charitable donations must be delivered to the recipient by December 31st 2018 – If you own stock 

or securities with a sizable gain and worth more than $1,000, to consider giving investments instead of cash. 
 

 

 
Front Row Left to Right: Jennifer Young, Ashley Brown, CFP®, Briana Berndt 

Back Row Left to Right: Curt Brewer, CFP®,JD,  Rick Verthein, CFP® 

 

To start 2018 we gave a market outlook that in short said: 

 Global central banks attempting to thread the needle 

on policy normalization  

 Mid-term elections heat up as cyclical bull market 

approaches maturity  

 Stock market volatility likely to rise in 2018 and test 

ability of investors to look past the noise. S&P 500 

expected to consolidate gains of the past two years, 

trading in wide range and finishing the year near where 

it begins  

 Bond yields likely to move higher, with the 10-year T-
Note yield reaching 3.0%   

 
In addition we felt there would be only a 20% probability 
that the S&P 500 would have a double digit return.  As we 
write this, we have seen double digit growth ahead of the 
midterm elections and bond yields at 3.2%.  This shows that 
while some predictions have come true, others have not, yet 
more important is the process of how we address risk in 
your portfolios and how we invest. 
 
Heading into the midterms, it’s futile to guess what 
outcomes will affect the market or how we will end for the 
year, but as long as we continue to focus on the process of 
understanding the risk in our clients’ portfolios and long-
term goals, we will continue to achieve the desired 
outcomes.  
 
 
 

MARKET PULSE (As of 09.30.2018) 

Index YTD 1 year 3 year 5 year 

Dow Jones Ind Avg    8.8% 20.8% 20.5% 14.6% 

S&P 500 10.6% 17.9% 17.3% 13.9% 

MSCI EAFE  (1.4%) 2.7% 9.2% 4.4% 

Barclays Agg Bond  (1.6%) (1.2%) 1.3% 2.2% 

Barclays Muni Bond  (0.4%) 0.3% 2.2% 3.5% 

Barclays High Yield  2.6% 3.0% 8.1% 5.5% 

FTSE 3-Mo T-Bill 1.3% 1.6% 0.8% 0.5% 
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2. Tax losses must be realized by December 31st 2018 – Selling investments that have a loss can be used as an asset 
to offset realized gains and up to $3,000 of ordinary income.  

 
3. Required Minimum Distributions must be taken before December 31st.  For those over 70 ½ and charitable 

inclined you may want to consider a qualified charitable distribution. 
 

4. Review your federal and state tax withholding.  
 

5. Consider converting your Traditional IRA to your ROTH IRA before year-end.  
 
We encourage our clients to stay ahead of the game and make sure gifting or any year end deadlines are addressed well in 
advance of the December 31st deadline. 
 
Now with the Tax Act there are some unique opportunities that clients may want to consider before the end of the year, 
specifically around two areas.  First, for many clients there may be less tax benefit for making a donation to a charity (not to say 
that should be the reason you give).  However if you are 70 ½ and required to take Required Minimum Distributions, you can 
use your RMD to make a payment directly to your charity of choice and avoid reporting it as income.  The second is converting 
your Traditional IRA to a ROTH IRA.   
 
Some clients will see a drop in their overall taxable income due to the increased standard deduction, which may allow clients to 
move money out of the IRA into a ROTH and pay no more taxes than they did in 2017.  The benefit would be to shift income 
into these lower tax years with the benefit of allowing your money to grow tax free for the rest of your life in a ROTH. 
 
In either event, Baird and our team are happy to offer up a tax analysis to see where there are opportunities to take advantage of 
the tax reform.    

 

 

A new addition to the BV Group Family! 
 

Some of you may have noticed that our associate Briana Berndt has been missing from action over the past several weeks.  We 
are pleased to announce that she gave birth to a healthy baby boy, Carter Robert Berndt.   
 
He was born on September 10th, 2018 at 8 pounds 3 ounces and 21 inches long.  Briana, her husband Sean and Carter are all 
doing great!   
 
Feel free to send her a congratulatory note when you have time. 
 

 

http://www.bvgroupbaird.com/
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Video Updates – Thank you! 
 
Our new video series is a year old and has thousands of views.  Thank you for all of the effort and support.  Our goal is to 
continually find ways to enhance your experience with our team and provide you with timely market and wealth management 
updates.   
 
Please be sure to follow up on our pages and feel free to share any videos with your friends and family.  

 

 
 

 

Upcoming Baird Wealth Strategies Calls 
 
- Baird Wealth Strategies –We will be sending invitations out to clients in targeted emails regarding topics that we feel that you might find 

interesting.  This will be done in order to avoid sending you excess email communication and keeping your inbox clean.  If however there is a 
topic you are interested or would like to know more about, please don’t hesitate to let us know.  All calls are at 12pm (CST) 

 
o October 17th  – Charitable Giving: What You Need to Know 

 Presented by Chris Dolan, MBA, CFP®, Financial Planner 
 

o November 14th  – End of Year Tax Planning 

 Presented by Tim Steffen, CPA/PFS, CFP®, CPWA®, Director of Financial Planning, Cubs Fan 
 

 
 

- Watch any previous Baird Wealth Strategy calls here:  http://www.rwbaird.com/private-wealth-
management/wealth-strategies-videos 
 

http://www.bvgroupbaird.com/
http://www.rwbaird.com/private-wealth-management/wealth-strategies-videos
http://www.rwbaird.com/private-wealth-management/wealth-strategies-videos
https://vimeo.com/272802460

