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THE MOLD THAT SAVED MILLIONS

There was nothing unusual about the fact that Scottish biologist Alexander Fleming failed
to clean up his lab before going on holiday in the summer of 1928. Friends often teased
Fleming for being disorderly. The truth is that he was very hesitant to throw out his old
bacteria cultures until absolutely sure that there was nothing more to learn from them.

He came back from vacation to find some petri dishes had grown moldy. Sorting through
them prior to throwing them out, he discovered that the mold in one dish had destroyed the
bacteria culture he was growing there. The mold was a kind of fungus, penicillium, that
grows on bread. Fleming wrote a scientific paper on his discovery, but never really
followed up on its practical applications.

During World War II, a team of scientists searching for a way to treat infected wounds



came across Fleming's discovery and began to experiment with a form of the mold. Its
powers proved almost miraculous. Soon it was being manufactured in unbelievable
quantities and rushed to the front.

More than fifty years later, penicillin remains the world's most used antibiotic. Thanks to a
scientist who didn't like to clean up.

More than twenty-one chemical companies participated in a crash program to manufacture lifesaving
penicillin during World War II. By war's end they were manufacturing 650 billion units per month.

Fleming shared in a Nobel Prize for his serendipitous discovery, about which he dryly commented: "One
sometimes finds what one is not looking for."
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The Markets
 
“Raise your words, not your voice. It is rain that grows flowers, not thunder,” advised
the Persian poet Rumi.
 
Last week, Federal Reserve (Fed) Chair Jerome Powell’s words helped grow the
week’s equity market returns. In his speech at the Economic Policy Symposium in
Jackson Hole, Wyoming, Powell confirmed that the United States economy had
made substantial progress toward the Fed’s maximum employment and price
stability goals. Consequently, the Fed is likely to slow and eventually stop the bond
purchases that have been ensuring smooth market functioning during the pandemic.
 
Powell also offered assurance that the target range for Federal funds rate, which is
one of the Fed’s tools for influencing short-term interest rates, will remain
unchanged until “…the economy reaches conditions consistent with maximum
employment, and inflation has reached 2 percent and is on track to moderately
exceed 2 percent for some time.
 
Investors were delighted by the Fed’s stance, as well as positive data on second
quarter’s economic growth and corporate earnings. The Bureau of Economic
Analysis reported that gross domestic product (GDP), which is the value of all goods
and services produced in the United States, increased 6.6 percent from April
through June. That was an improvement on the January to March quarter when the
economy grew by 6.3 percent.
Corporate earnings, which reflect companies’ profits, were also strong during the
second quarter. Companies had relatively easy year-over-year comparisons to
2020’s dismal second quarter and, with almost 98 percent of companies in the S&P
500 reporting in, earnings for companies in the S&P 500 are expected to be 95.4
percent higher, year-over-year, and 79.9 percent higher when the energy sector is
excluded, reported Tajinder Dhillon and Thomas Alonso of Refinitiv.
Last week, the Standard & Poor’s 500 Index closed at a record high for the 52nd
time in 2021, reported Lewis Krauskopf and Saqib Ahmed of Reuters. The Dow
Jones Industrial Average and Nasdaq Composite also finished the week higher, as
did the yield on 10-year Treasuries.



WHAT DO YOU KNOW ABOUT STOCK MARKETS?
 
One common type of investment is stock. The stock market is where stock is issued,
purchased and sold. Stockholders have an ownership interest in a company. Test
your knowledge of stocks by taking this brief quiz.
 
1.   What is a characteristic of a bull market?
a.   Stock prices rise
b.   Stock prices fall
c.    Investors are pessimistic
d.   None of the above
 
2.   A stockholder is ______ who/that owns at least one share of a corporation’s
stock.
a.   A person
b.   A company
c.    An institution
d.   All of the above
 
3.   A person may be able to invest in a company by purchasing:
a.   Common stock
b.   Preferred stock
c.    Corporate bonds
d.   All of the above
 
4.   What term is used to describe a stock market decline of 10 percent?
a.   A dip
b.   A correction
c.    A haircut
d.   A bath
 
5.   List the following from highest risk to lowest risk:
a.   Emerging market stock
b.   10-year Treasury bond
c.    30-year investment-grade bond
d.   Savings account
e.   U.S. blue chip stock
 
6.   Which of the following is a reason that a company might issue stock?
a.   Raise capital
b.   Transfer ownership
c.    Reduce debt
d.   All of the above
 
If you have any questions about the answers, let us know.



 
Weekly Focus – Think About It
“Keep your face always toward the sunshine - and shadows will fall behind you.”

— Walt Whitman, poet

Best Regards,

Sources:
https://www.goodreads.com/quotes/428038-raise-your-words-not-voice-it-is-rain-that-grows
https://www.federalreserve.gov/monetarypolicy/files/monetary20210728a1.pdf
https://www.federalreserve.gov/newsevents/speech/powell20210827a.htm
https://www.investopedia.com/terms/f/federalfundsrate.asp
https://www.bea.gov/news/2021/gross-domestic-product-2nd-quarter-2021-second-estimate-corporate-
profits-2nd-quarter
https://lipperalpha.refinitiv.com/wp-content/uploads/2021/08/TRPR_82221_608.pdf
https://www.reuters.com/business/wall-st-week-ahead-blazing-us-stock-rally-faces-markets-toughest-
month-2021-08-27/
https://www.barrons.com/market-data?mod=BOL_TOPNAV (or go to
https://resources.carsongroup.com/hubfs/WMC-Source/2021/08-30-21_Barrons_Overview_8.pdf)
https://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/TextView.aspx?
data=yield
https://gflec.org/wp-content/uploads/2020/04/TIAA-Institute-GFLEC_2020-P-Fin-Index_April-2020.pdf?
x20437
https://www.investopedia.com/terms/s/stockmarket.asp
https://www.goodreads.com/author/quotes/1438.Walt_Whitman
https://www.investopedia.com/terms/b/bullmarket.asp
https://www.investopedia.com/terms/s/shareholder.asp
https://www.investopedia.com/articles/active-trading/111114/preferred-stocks-versus-bonds-how-
choose.asp
https://www.investopedia.com/terms/c/correction.asp
https://www.investopedia.com/ask/answers/012815/what-assets-are-most-risky-and-what-assets-are-
safest.asp
https://www.upcounsel.com/why-do-corporations-issue-stock

P.S. Please feel free to forward this commentary to family, friends, or colleagues. If you would like
us to add them to the list, please reply to this e-mail with their e-mail address and we will ask for
their permission to be added.
 
Registered Representatives offering securities through First Allied Securities, Inc. a Registered
Broker/Dealer Member FINRA/SIPC. Advisory services offered through First Allied Advisory Services, a
Registered Investment Advisers. First Allied entities are under separate ownership from any other named
entity.

These views are those of Carson Coaching, not the presenting Representative, the Representative’s
Broker/Dealer, or Registered Investment Advisor, and should not be construed as investment advice.
* This newsletter was prepared by Carson Coaching. Carson Coaching is not affiliated with the named
firm or broker/dealer.
* Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment
of principal and interest and, if held to maturity, offer a fixed rate of return and fixed principal
value. However, the value of fund shares is not guaranteed and will fluctuate.
* Corporate bonds are considered higher risk than government bonds but normally offer a higher yield
and are subject to market, interest rate and credit risk as well as additional risks based on the quality of
issuer coupon rate, price, yield, maturity, and redemption features.
* The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be
representative of the stock market in general. You cannot invest directly in this index.

https://www.goodreads.com/quotes/428038-raise-your-words-not-voice-it-is-rain-that-grows
https://www.federalreserve.gov/monetarypolicy/files/monetary20210728a1.pdf
https://www.federalreserve.gov/newsevents/speech/powell20210827a.htm
https://www.investopedia.com/terms/f/federalfundsrate.asp
https://www.bea.gov/news/2021/gross-domestic-product-2nd-quarter-2021-second-estimate-corporate-profits-2nd-quarter
https://lipperalpha.refinitiv.com/wp-content/uploads/2021/08/TRPR_82221_608.pdf
https://www.reuters.com/business/wall-st-week-ahead-blazing-us-stock-rally-faces-markets-toughest-month-2021-08-27/
https://www.barrons.com/market-data?mod=BOL_TOPNAV
https://resources.carsongroup.com/hubfs/WMC-Source/2021/08-30-21_Barrons_Overview_8.pdf
https://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/TextView.aspx?data=yield
https://gflec.org/wp-content/uploads/2020/04/TIAA-Institute-GFLEC_2020-P-Fin-Index_April-2020.pdf?x20437
https://www.investopedia.com/terms/s/stockmarket.asp
https://www.goodreads.com/author/quotes/1438.Walt_Whitman
https://www.investopedia.com/terms/b/bullmarket.asp
https://www.investopedia.com/terms/s/shareholder.asp
https://www.investopedia.com/articles/active-trading/111114/preferred-stocks-versus-bonds-how-choose.asp
https://www.investopedia.com/terms/c/correction.asp
https://www.investopedia.com/ask/answers/012815/what-assets-are-most-risky-and-what-assets-are-safest.asp
https://www.upcounsel.com/why-do-corporations-issue-stock


* All indexes referenced are unmanaged. The volatility of indexes could be materially different from that
of a client’s portfolio. Unmanaged index returns do not reflect fees, expenses, or sales charges. Index
performance is not indicative of the performance of any investment. You cannot invest directly in an
index.
* The Dow Jones Global ex-U.S. Index covers approximately 95% of the market capitalization of the 45
developed and emerging countries included in the Index.
* The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the
U.S. Government is seen as a risk-free borrower, investors use the 10-year Treasury Note as a
benchmark for the long-term bond market.
* Gold represents the 3:00 p.m. (London time) gold price as reported by the London Bullion Market
Association and is expressed in U.S. Dollars per fine troy ounce. The source for gold data is Federal
Reserve Bank of St. Louis (FRED), https://fred.stlouisfed.org/series/GOLDPMGBD228NLBM.
* The Bloomberg Commodity Index is designed to be a highly liquid and diversified benchmark for the
commodity futures market. The Index is composed of futures contracts on 19 physical commodities and
was launched on July 14, 1998.
* The DJ Equity All REIT Total Return Index measures the total return performance of the equity
subcategory of the Real Estate Investment Trust (REIT) industry as calculated by Dow Jones.
* The Dow Jones Industrial Average (DJIA), commonly known as “The Dow,” is an index representing 30
stock of companies maintained and reviewed by the editors of The Wall Street Journal.
* The NASDAQ Composite is an unmanaged index of securities traded on the NASDAQ system.
* International investing involves special risks such as currency fluctuation and political instability and
may not be suitable for all investors. These risks are often heightened for investments in emerging
markets.
* Yahoo! Finance is the source for any reference to the performance of an index between two specific
periods.
* The risk of loss in trading commodities and futures can be substantial. You should therefore carefully
consider whether such trading is suitable for you in light of your financial condition. The high degree of
leverage is often obtainable in commodity trading and can work against you as well as for you. The use of
leverage can lead to large losses as well as gains.
* Opinions expressed are subject to change without notice and are not intended as investment advice or
to predict future performance.
* Economic forecasts set forth may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.
* Past performance does not guarantee future results. Investing involves risk, including loss of principal.
* The foregoing information has been obtained from sources considered to be reliable, but we do not
guarantee it is accurate or complete.
* There is no guarantee a diversified portfolio will enhance overall returns or outperform a non-diversified
portfolio. Diversification does not protect against market risk.
* Asset allocation does not ensure a profit or protect against a loss.
* Consult your financial professional before making any investment decision.

* To unsubscribe from the "Weekly Commentary" please click here, or write us at
"service@everett-financial.com".
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