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What would you think if you visited a 
dentist who had bad teeth? How keen 
would you be to pay an overweight 

fitness instructor? At the risk of “judging a book 
by its cover,” wouldn’t you politely decline a 
consultation in the above situations?

So why seek financial advice from financial 
organizations that ran out of cash in 2008 
and 2009 – financial companies that couldn’t 
plan their own expenses beyond one single 
week? Is there something inherently wrong 
with taxpayers asking a representative of an 
organization to help devise a financial plan 
when the same taxpayers had to financially bail 
out the same organizations?

The Fed’s Secret Loans
Last month saw the publication of Secret 
Government Loan data to top financial firms 
during the 2008 Credit Crisis. The chart on this 
page provides details. This is money that was 
provided to the listed companies “in addition” 
to the previously disclosed bailout amounts.

“These are all whopping numbers,” said Robert 
Litan, a former Justice Department official who 
served on a commission probing the causes 
of the savings and loan crisis. “You’re talking 

about the aristocracy of American finance going 
down the tubes without the federal money.”

Just How Big is Whopping?
The total amount secretly loaned, according 
to a Bloomberg News compilation of data 
obtained through Freedom of Information Act 
requests, months of litigation and an act of 
Congress, equaled at its peak on Dec. 5, 2008, 
approximately $1.2 Trillion. That was almost 
three times the size of the U.S. federal budget 
deficit that year and more than the total earnings 
of all federally insured banks in the U.S. for 
the decade through 2010, according to data 
compiled by Bloomberg.

Most taxpayers are probably thinking the same 
as U.S. Representative Walter Jones at a June 
1 congressional hearing in Washington on 
Fed lending disclosure: “Why in hell does the 
Federal Reserve seem to be able to find the way 
to help these entities that are gigantic? They get 
help when the average businessperson… can’t 
even go to a bank they’ve been banking with for 
15 or 20 years and get a loan.”

Bottom-line: Massive loans were secretly 
provided to the financial “too big to fail” 
companies because they were way too highly 
leveraged—way beyond any safety levels. 
They abjectly failed to manage the financial 
risk in their business.

So, who do you go to for your trusted financial 
advice? In my opinion, the independent financial 
advisor who operates to a fully disclosed, 
fiduciary standard may be more able to provide 
the impartial trusted advice most investors seek.

After all, the dentist with bad teeth, the chubby 
fitness instructor and the financial advisor who 
can’t manage their own finances generally 
have one thing in common: They care more 
about their money than the subject they provide 
advice on.

Jeffrey D. Bliss, CEP, RFC is a Certified 
Estate Planner and a local investment advisor 
representative. For the past three decades Jeff 
has been helping people cut future taxes, increase 
income potential and improve their retirement. If 
you want to know what today’s smartest investors 
are doing to uncover hidden tax and investment 
risks to avoid future nightmares, call Jeff at (954) 
236-4800 or email him at jbliss@wealthwt.com. 
Investment Advisory Services offered through 
Global Financial Private Capital, LLC, an SEC 
Registered Investment Advisor.
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Morgan Stanley
Citigroup Inc.

Bank of America Corp.
Royal Bank of Scotland Group Plc

State Street Corp.
UBS AG

Goldman Sachs Group Inc.
JPMorgan Chase & Co.

Deutsche Bank AG
Barclays Plc

Merrill Lynch & Co Inc.
Credit Suisse Group AG

Dexia SA
Wachovia Corp

Lehman Brothers Holdings Inc.
Wells Fargo & Co.Jeffrey Bliss, CEP, RFC
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