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The S&P 500 Index remains in an intermediate-term 
downtrend (as represented by the trendline T1) and sits at an 
important area of support (S1).  A definitive drop below S1 or a 
break above T1, will provide clues to the short-term direction 
of the market.  One of those two outcomes is likely to happen 
within the next week or so.  The index is down almost 10% 
from its all-time high. 

 

Junk bonds are confirming the downtrend in the equity 
markets.  The BAML High-Yield Master II Index is trending 
down and remains well below its 50-day moving average.  
What looked like a potential trend reversal last week now 
appears to be a small countertrend rally within an ongoing 
decline.      

 

During the initial stages of the recent stock market decline, US 
Treasury yields climbed higher as investors anticipated higher 
rates in the future.  However, we are starting to see a potential 
flight to safety as investors move back into US Treasury bonds 
driving treasury yields lower.  The 10-Year US Treasury Yield 
reached a 52-week high of 2.05% less than three weeks ago 
and is now back down to 1.74%. 

The financial impact of the Russian invasion of Ukraine is creating uncertainty for the financial markets and the stock market 
does not like uncertainty.  The surge in commodity prices, including oil, gas, and wheat, will have an economic impact in 
Europe and around the globe.  The Federal Reserve and other central banks will attempt to adjust monetary policy as they 
react to higher prices while continuing to support the economy.  The ability for the Fed and other central banks to navigate 
this uncertain period will be challenging and the risk of a recession in the next 12 to 18 months is elevated. 

Entering this calendar year, the Core strategy had exposure to mutual funds that were providing stable, low volatility 
returns.  However, over the course of the last month, these funds started to decline along with the rest of the market, and 
we have exited those positions.  While I was hesitant to sell those funds due to the long-term capital gains built up in those 
positions, capital preservation is my primary focus in this uncertain environment.  An opportunity to redeploy those funds 
into the market will develop at some point in the future.  The Flex+ strategy remains in a reduced risk profile.     

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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