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Economic Review*
- Retail sales rose 5.3% m/m
- Industrial production grew 0.9% m/m

- Housing starts decreased 6.0% m/m
- Existing home sales rose to 6.69 million

The Index PLUS models are ideal for investors seeking the lowest cost offerings within our Strategy PLUS model 
lineup.  On the equity side of these models, we combine low-cost, strategic equity index exposure alongside 
low-cost, tactical strategies for their potential to generate alpha.  On the fixed income side of these models, we 
use a manager that is highly regarded for active fixed income management.  It is our opinion that investors 
within the fixed income space should seek active management, given today’s historic low interest rates.  
Generally speaking, when interest rates rise, passive fixed income tends to lose money because interest rates 
and fixed income prices have an inverse relationship.  By incorporating active management within fixed income, 
it allows managers access to a broader universe than common indexes.  We currently offer three models in the 
Index PLUS series that range from Moderate to Aggressive. 

On the equity side of these models, tactical management has been a net contributor to performance, as those 
strategies have been shifting toward more cyclically sensitive assets that tend to perform well early in the 
business cycle (such as industrials and basic materials). Passive index exposure has also been a strong 
contributor to performance, particularly small cap and emerging market stocks.  

Interest rates have been rising YTD, which has meant negative returns for many passive fixed income investors.  
Conversely, the fixed income strategy in our Index Plus models uses an active approach to fixed income 
investing via individual bond selection, rather than passively following an index.  As a result, the fixed income 
side of our models is outperforming its benchmark.  

Spotlight:

Trailing Major Index Returns

1 Week 1 Month 3 Month 1 Year

S&P 500 TR USD

S&P MidCap 400 TR

S&P SmallCap 600 TR USD

MSCI ACWI NR USD

MSCI EM NR USD

BBgBarc US Agg Bond TR USD

-0.68 2.98 9.49 17.44

-0.34 3.84 18.36 22.77

-0.69 5.35 26.51 28.76

-0.34 2.92 11.68 19.18

0.09 3.64 19.50 32.40

-0.57 -1.15 -1.47 3.51
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Equities hit new highs last week, before pulling back on worries of higher inflation and interest rates.  The S&P 500 and the 
Smallcap 600 finished down -0.68% and -0.69%, respectively.  Bond yields rose on concerns of near-term inflation, with the 10-
year Treasury reaching 1.3%.  Oil prices also continue to rise, as cold weather demand boosted the WTI above $60 per barrel. The 
Energy and Financial sectors both benefited and led sector performance last week.  Inflation and interest rates appear to be rising 
for the 'right' reasons, reflecting a rebound in economic activity and a commensurate increase in consumer demand.  Earnings 
season is wrapping up, with 83% of S&P 500 having reported.  So far, approximately 80% have beaten earnings estimates and 
approximately 70% have beaten revenue estimates.
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Disclosure

The information provided herein is the opinion of The Pacific Financial Group, Inc. (“TPFG”) a registered investment advisor, and 
may change without notice at the discretion of TPFG. Spotlight contains models managed by TPFG and represent TPFG’s opinion 
and evaluation of its models. All information is believed to be accurate but has not been independently verified and TPFG makes no 
warranties as to the accuracy of the information or any representations made or implied. The information should not be construed 
or interpreted as an offer or solicitation to purchase or sell a financial instrument or service. The information is for informational 
purposes only and should not be relied on or deemed the provision of tax, legal, accounting or investment advice. Past 
performance is not a guarantee future results. All investments contain risks to include the total loss of invested principal.
Diversification does not protect against the risk of loss. Investors should review all offering documents and disclosures and should 
consult their tax, legal or financial professional before investing.

Indices represent the broader market as relevant to the sector or market covered by the index. Indices are unmanaged and cannot 
be invested in directly. Indices do not consider the costs, fees, trading, or performance that an investor would otherwise 
experience when investing. Returns are not annualized for periods less than 1 year.

Trailing Major Index Returns and YTD S&P Sector Returns are sourced from Morningstar Direct.

* Sourced from JPMorgan Asset Management, publicly available at https://https://am.jpmorgan.com/us/en/asset-management/
adv/insights/market-insights/market-updates/weekly-market-recap/
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