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  Prepared with data through 1/21/2022 

During this past, holiday shortened trading week, the stock market deteriorated with many indices dropping below 
significant levels of support.  The charts below are the same three charts that I presented in last week’s RGB Perspectives at 
which time all three indices remained above important technical levels.  But that has started to change.   

          

During the past week, the S&P 500 Index fell below the long-
term uptrend line (T1) indicating that there has been a change 
in the the market.  The index is down -7.7% for the month of 
January. 

 

The Russell 2000 Index also fell below an important level of 
support this past week as it penetrated a longstanding support 
line (S1). The index bounced off S1 seven times (see circled 
area on chart) over the last year and the breakthrough S1 is a 
noteworthy change in the balance between buyers and sellers 
that existed for almost 12 months. The index is down -11.5% 
for the month and down -18.6% since its all-time high set back 
in November.  

 

The BAML High-Yield Master II Index (junk bond index) has 
held up reasonably well given the deterioration in the stock 
market and is down -1.5% for the month of January.  
Generally, when risk rises junk bond investors demand a 
higher yield to compensate them for the additional risk.  
Remember, bond prices fall when yields rise.  However, the 
index remains in a trading range environment and above the 
recent low set back in late November.  If the stock market 
continues to deteriorate, I am sure the recent decline in the 
junk bond index will accelerate. 

The stock market is deteriorating, and risk is elevated.  All RGB investment strategies are either conservatively positioned or 
moving to a reduced risk profile.  It will likely take some time to determine whether this is the beginning of a protracted 
bear market or just a correction within the ongoing uptrend that started in March 2020.  Either way, capital preservation 
will be important as we navigate through this next period in the market. 

If you are interested in learning more about how we manage risk, please register here to attend the RGB Annual Update 
Webinar.  The meeting will be this Wednesday, January 26 at 5 pm PST.  This is a great opportunity for current and former 
clients, as well as others who want to learn more about RGB Capital Group, to familiarize themselves with the RGB risk 
management approach, understand how the strategies performed this past year in context of the overall market, and hear 
about upcoming changes to the operations at RGB Capital Group.   

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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