
JULY/AUGUST 2020

A PUBLICATION FROM COMPREHENSIVE FINANCIAL SERVICES VOLUME XXXI • NUMBER 4

Anna Luke, CFP®, PFP® California Insurance License #0D00106                                                                                                     www.cfsburbank.com
Registered Representatives offer securities and advisory services through Independent Financial Group, LLC (IFG), a registered broker-dealer and registered investment adviser.
Comprehensive Financial Services and IFG are unaffiliated entities.

From Anna’s Desk:
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• Summer Headwinds

• IMF expects global economy 
  to contract by a record 4.9% 
  in 2020

• Workers Fear for Their 
  Finances over Their Health
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From Anna’s Desk:  Summer Headwinds

Things are starting to gradually look up for beleaguered small businesses. Findings
from a weekly U.S. Census survey show that the number of small businesses
reporting severe problems from COVID-19 has been dropping since the end of
April. Meanwhile, more companies have received funds via the Payroll Protection
Program, one of the Small Business Admin.’s emergency lending programs. As of
May 28, 69% of small businesses that applied for a PPP loan had received it, vs.
38% at the end of April. 

Small-business owners are optimistic that the economy will improve as social
distancing and stay-at-home orders are eased, despite their downbeat view of the
current situation. Almost 90% of small firms have been hurt by COVID-19. 

Demand for PPP loans is flattening. While the program has helped, small
businesses have been frustrated by SBA’s slowness in giving guidance on loan
forgiveness. 

Also encouraging: Shipping volumes are slowly coming back. The main types of
truck freight volumes are almost back to normal, though the amount of cargo
moving on flatbed trucks is only 55% of normal (still better than April’s 20% level).
Stuff moving by a combination of rail and road is also rebounding. Shipments of
cars and bulk commodities remain depressed, though. At sea, shippers are still
plagued by canceled sailings and trouble procuring containers amid global trade
disruptions.

The pandemic is pushing the European Union a big step closer to unification when
it comes to its sharing of finances. The European Commission is proposing a fund
that would make grants to EU members to ease the blow of the coronavirus, to be
financed by a common bond issued by the multination bloc. In effect, richer EU
members like Germany would be underwriting the debt of weaker countries, a
move that fiscally conservative Berlin has long resisted. 

The plan has France and Germany’s support, though other members may balk.
While temporary, it would set a precedent for creating an EU-wide fiscal policy.

U.S.-China relations will get worse before they get better, if they get better. The
latest setback: Beijing is asserting greater authority over Hong Kong, the semi-
autonomous city that has come increasingly under Chinese control in recent years,
stoking social unrest and threatening its status as a financial hub. The move could
backfire on Beijing, which has long relied on Hong Kong as its gateway to global,
financial markets,...if it undermines investor confidence and/or sparks a corporate
exodus to other Asian financial hubs, such as Tokyo. 

The White House will retaliate, with options including financial sanctions,
restrictions on student visas and revocation of Hong Kong’s preferential trade
status. If the U.S. gets tough, so will China. Beijing may reduce U.S. ag imports,
depending on the severity of the American response. That would be yet another
blow to the phase-one trade deal signed in January, already under pressure amid
the pandemic. 

At the same time, Congress will pass a bill to delist Chinese companies from
American stock exchanges if they don’t open their books to U.S. regulators. The
legislation, which applies to all foreign companies, though its main target is China,
will not immediately cause noncompliant companies to lose their listings. But the
move is a wake-up call for U.S.-listed Chinese firms, cumulatively valued at over
$1 trillion. Such firms, including Alibaba and Baidu, are generally prohibited under
Chinese law from sharing audit records with foreign government entities. 

Thank you all for enduring these
unexpected and challenging times
with me.  Although a lot of my work
has been done behind the scenes
during these past few months, I
have received nothing but kindness
and support from you.  Thank you
from the bottom of my heart.  

In regards to office activity, Victor
& I are in the office daily.  Our
doors remain open during normal
business hours.  The staff is still
working hard, but remotely as much
as possible, and only come in on an
as-needed basis.  We at CFS have all
worked hard to make these new
pandemic-inspired procedures as
seamless as possible to you.  If we
ever fail to live up to our high
standards, please provide us
feedback so we can be even better.
Although we love hearing your
praises, we also highly value your
concerns. 

Our productivity and our spirits
remain high.  We will continue to
hold timely reviews via phone,
Facetime, etc.  We expect to continue
with phone reviews until we re-visit
the public health situation in late
July.  Just please remember that no
public health emergency will ever
stop us from providing you the
service that you have become
accustomed to and that you deserve.
Regardless of the circumstances, we
continue to grow together.

Let’s stay healthy & 
all my love to you.

Anna continued on page 3
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Staff Contact Information

Anna         Anna@cfsburbank.com
                  Phone: 818-846-8092, ext. 3

Lisa           Lisa@cfsburbank.com
                  Phone: 818-846-8092, ext. 3

Einar        Einar@cfsburbank.com
                  Clients (H – M) (S – Z)
                  Phone: 818-846-8092, ext. 2

Martha     Martha@cfsburbank.com
                  Clients (A – G) (N – R)
                  Phone: 818-846-8092, ext. 4

Victor       Victor@cfsburbank.com
                  Phone: 818-846-8092, ext. 5

Kayleigh   Kayleigh@cfsburbank.com
                  Phone: 818-846-8092, ext. 7

Ben           Ben@cfsburbank.com
                  Phone: 818-846-8092, ext. 8

Estate and Gift Tax

Use of a grantor-retained annuity trust can
reap nice gift-tax savings. The person who
establishes a GRAT receives an annuity for
a set term. Any balance left after that time
goes to whomever the grantor originally
named. The actuarial value of the
remainder interest in the GRAT is a
taxable gift up front. Low interest rates
trim the value of the reminder, which tamps
down the gift tax bill. 

But if the grantor dies during the GRAT
term, the assets are in the estate. Here,
a young woman put assets into a GRAT,
which made annual payments to her for
15 years, or until death if she died
sooner, with the remainder going to her
children. She died three months before
the GRAT’S term ended. The estates
executor argued that only the net
present value of the unpaid annuity
payments should be included in her
estate. But an appeals court disagreed,
saying the entire value of the assets in
the GRAT at the time of her death is
included in her estate. 

Source: Kiplinger Letter

Workers Fear for Their Finances over Their Health

Employees are more concerned about their finances than any other aspect of their
well-being, according to MetLife’s 18th annual U.S. Employee Benefit Trends
Study. 

                     72%                                      61% 
                Of Women                               Of Men

Are feeling more stressed as a result of the pandemic

More than half (52%) of U.S emlpoyees are most concerned with their financial
health in the wake of COVID-19 pandemic. That was a higher percentage than
those who said their biggest worries were physical (44%), mental (44%) and social
health (44%).

The study revealed that three in ten workers surveyed (29%) now earn less as a
results of the virus. Meanwhile, nearly four in ten (38%) say their employment
status has been directly impacted by the pandemic, and a additional 36% expect
to be affected in the future.

Source: InsuranceNewsNet Magazine

Note that COVID-19 precludes back-
channel diplomacy that in the past has
helped eased tension, even as
Washington and Beijing were at each
other’s throats in public. Travel
restrictions because of the pandemic
make face-to-face interactions between
both government officials and ordinary
citizens nearly impossible. And experts
say that Zoom is no substitute for in-
person meetings when conducting
diplomacy. 

A key dynamic to watch: Economy
versus security. Many key U.S. allies
and partners, from Australia to South
Korea, count China as their top trade
partner, while relying on the U.S. to
protect them from Beijing’s growing
regional ambitions. 

The tension between these two
priorities is especially prominent in
Taiwan, which does more trade with
China than with any other country
(China accounts for 24% of Taiwan’s
imports and exports), yet counts on the
U.S. for its very survival, with Beijing
intent on one day annexing the so-called
runaway province.

Sources compiled by Anna Luke: 
The Kiplinger Letter and 

Bloomberg Business Magazine

Summer Headwinds
continued from page 2

In Brief:

•The crisis cost Walt Disney as much as
$1.4 billion in lost profit in the 1st
quarter the Financial Times reported.

• In May, Uber the ride-hailing pioneer
dismissed 3,700 employees. The
layoffs bring the total to 25% of its
workforce. 

Source: Bloomberg Businessweek
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IMF expects global economy to contract by a record 4.9% in 2020

The International Monetary Fund further downgraded
expectations for the global economy in 2020 and 2021,
projecting negative growth for all regions of the world for
the first time in the history of its forecasts.

The IMF on June 24th released an update of its World
Economic Outlook, in which it projected the global economy
contracting by 4.9% in 2020, a downward revision from its
April forecast of a 3% contraction. A -4.9% print on global
output is now the worst in the WEO’s history.

“The COVID-19 pandemic has had a more negative impact
on activity in the first half of 2020 than anticipated, and the
recovery is projected to be more gradual than previously
forecast,” the IMF report reads. The IMF said consumption
and services dropped beyond expectations and described the
hit to the global labor market as “catastrophic.”

The report forecasts US growth of -8.0% in 2020, a notable
downgrade from its April forecast of -5.9%. But the IMF
noted that positive economic data, such as the surprising
jobs gains in May, points to the possibility of activity having
“troughed” in April. 

The IMF expects the U.S. economy to rebound by 4.5% in
2021, a tick down from its April projection of 4.7%.

The IMF projects a global rebound of 5.4% in 2021, which
assumes persistent social distancing and “scarring” from
lower productivity (due to a shifting of resources toward
workplace safety and hygiene). 

The report warned that its forecasts face a number of
uncertainties concerning the spread of the virus itself,
urging countries to prioritize ample resources for the health
system and then economic support through “sizeable, well-
targeted” fiscal policies.

Broadly, the IMF applauded central banks like the Federal
Reserve for its “swift” actions to ensure liquidity in the
financial markets and keeping borrowing costs low.
However, the IMF warned that monetary policymakers may
not be out of the woods yet and called attention to the
possibility of tightening financial conditions in the future.

International Monetary Fund Chief Economist and Director
of the Research Department Gita Gopinath leads a
presentation of the IMF World Economic Outlook Update,
in Santiago, Chile, Tuesday, July 23, 2019. (AP
Photo/Esteban Felix)

Downgrades in Asia, Latin America 
The IMF had previously projected positive growth in Asia,
led by output growth in India and China. But the worsening
situation with COVID-19 cases in India led the IMF to
dramatically lower its forecast for India to -4.5%, pulling
down expectations for the emerging and developing Asia
region to -0.8% for 2020. 

The revision means that the IMF now expects every region
of the world to contract this year, although individual
countries may still see growth. 

The IMF expects China to grow by 1.0% in 2020, a tick down
from its April forecast of 1.2%. As the first country impacted
by the virus, China reportedly saw a “stronger than
anticipated” recovery in investment and services,
supporting the IMF’s projection of a sharp rebound in GDP
of 8.2% in 2021.

In Latin America, on the other hand, the IMF said most
countries are “still struggling to contain infections” and
issued a massive downgrade as cases pick up in Brazil. The
IMF now expects the Brazilian economy to pull back by
9.1% in 2020, compared to its April projection of a 5.3%
contraction. Mexico is expected to see a 10.5% contraction
in 2020.

In the Euro Area, the IMF acknowledged European fiscal
support measures like short-term work schemes but
lowered its 2020 projection for output to -10.2%, a markdown
from its April projection of -7.5%. The United Kingdom
similarly saw a downgrade and is also projected to see an
economic contraction of 10.2% this year.

The IMF listed several risks to its overall outlook, noting
“escalating tensions” between the United States and China,
volatile oil prices, and social unrest spurred by movements
around the world.

Source: Yahoo Finance
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CFS Golden Circle – Clients for 20 years or longer

Bob & Martha Agosta
Annette Alender
Kathy Allie
Connie Alvero
Irv & Zel Bagley
Dr. Martin Barmatz &
Carolyn Small

Bill Beckley
Dave Bochard
Kelley Brock
Harlene Button
Barbara Chasse
Philip Clements & Claudia
Squibb

Louis Darin
Liz Dilibert
Marshall & Mimi Drucker
Gladys Eisinger
Reg & Jan Fear
Horace & Betty Jean
Fernandez

Kathy Forman
Ralph Gerrard & Susan
Leeper

Dr. Daniel & Laura
Gollnick

Vorda Gordon
Jim & Marilyn Graves
Harry & Karen Griffin

Kari Groth & Daris
Pedersen

Dennis Hall & Evelyn
Rollins

Candy Hanks
Bill & Elinore Hedgcock
Alice Higginbotham
Dr. Craig & Jeannette
Hoeft

Pamela Hoey
Lilo Holzer
Mike Houlemard
Ken & Betty Iverson
Daina Johnson
Rich & Donna Johnson
Mitch & Laraine Kaye
James & Julia Kinmartin
Emil & Chiching Klimach
Lorraine Leach
Dave & Carolyn Lessley
Jane Lloyd
Harry & Carol Mackin
Jay & Nancy Malinowski
Mike & Jan Malone
Al Maskell
Randy Maskell
Joseph & Toni Miano
Barbara Moering
Mary Morrow 

Peter & Susan Moyer
Roland & Vonda Neundorf
Dave & Pat Newsham
Nancy Nisbet
Bruce & Vicki Oldham
Dr. Eugene Orlowsky
Leora Ostrow
Ricky Parker 
Deron & Talin Petoyan
Richard and Kathy Plank 
Al Roeters
Debbie Ruggiero
Pearl Ruggiero
Louise Sanchez
Earle Sanders
Evelyn Schirmer
Bob & Cindy Siecke
Dianne Simes
Louise Sirianni
Theresa Southwood
Carole Steen
Peter & Linda Vanlaw
Steve Veres
David & Kellye Wallett
Jeff & Pam Wheat
Lorraine White
Teena Wolcott
Toby & Carole Zwikel

Referrals
We Appreciate Those Referrals!

We certainly welcome your referrals
and are always most appreciative

when clients pass our name along to
others.  We would like to take this
opportunity to express our thanks
for your continued confidence and
look forward to providing quality
confidential financial services to
you, your friends, and associates.

When you refer us to others, you can
be assured that your personal

information provided by you and
those whom you refer is treated with

a high degree of confidentiality.

Our sincere thanks for our recent
referrals go to:

Yvette Davis

Janet Levinson

Daniel Tschopp

HAPPY BIRTHDAY
JULY
5   -  Vicki Oldham
7   -  Bruce Berke
8   -  Laura Gollnick
8   -  Martha Nichols
9   -  Stephen Veres
11 -  Horace Fernandez
14 -  Paul Ary
14 -  Kenyon Iverson
15 -  Leonard Doran
15 -  Mary Drake
16 -  Laurie Hillyer
16 -  Janet Fear
16 -  Donna Bandiera
17 -  Kevin McAdam
17 -  Karen Brown
17 -  Donna Reynish
20 -  Ann Reynolds

21 -  Richard Gold
21 -  Toni Miano
23 -  Diane Green
24 -  Annette Alender
24 -  Eugene Schmidt
26 -  Sue Nelson
26 -  Peter McAdam
27 -  William Beckley

AUGUST
3   -  Connie Alvero
4   -  Talin Petoyan
5   -  Henry Rosenblit
6   -  Barbara Moering
7   -  Joseph Miano
9   -  Donna Jonkey
9   -  Lindsay Schaefer
10 -  Julia Kinmartin

12 -  John Buonauro
12 -  Lori Thrasher
12 -  Mitchel Stein
13 -  Gail French
13 -  Christine Campisi
14 -  P. Kent Burton
14 -  Dr. Gerald Lucas
15 -  Gladys Eisinger
16 -  Colleen Koll
18 -  David Wallett
19 -  Theresa Southwood
23 -  Sharon Terranova
26 -  Donna Kasper
28 -  Juliane McAdam
28 -  Teena Wolcott
29 -  Donna Wade
30 -  BJ Fernandez
31 -  Kevin Karr

Pursuant to the SEC Brochure Rule 204-3,
of the Investment Advisors Act of 1940,
advisers are required to deliver a copy of
the ADV, Part II to every adviser client on
an annual basis (within 120 days after the
end of fiscal year and without charge, if
there are material changes in the brochure
since the last annual updating amendment.)
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Brain Teaser #111 (Answer)

Brain Teaser #112

Sally was preparing a picnic lunch for her hungry family. First, she covered the
square table with a red-and-white checkerboard tablecloth that had 64 squares on
its top surface.  Then she put a pitcher of lemonade in each of two diagonal corner
squares of the tablecloth.  She had a plate of 31 hoagie sandwiches, each one big
enough to cover 2 adjacent squares of the tablecloth.  Sally wanted to put the
hoagies on the tablecloth and cover the remaining 62 squares with no hoagies
overlapping, none hanging over the edge of the table, and none standing on end.
Was she able to figure out a way to do it before her hungry family showed up?

Math Grid 

Answer: 

Thanks for all of you who 
submitted the answers! The 
first person with the correct 
answer was Toni Luisoni. 
Congratulations, Toni!

The first person with the correct answer will receive an American Express gift
card. Please email your answer to Kayleigh@cfsburbank.com or call (818)-846-
8092, ext. 7.

Picnic Puzzle

                               9

        7     9     3    19

        8      1      4   13

        5     2     6    13

      20  12   13   14


