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Hello New World, Update #3 

April 3, 2020 
 

I went to the HEB grocery store three weeks ago. You know, back when it was 

“normal.” Now I am told that the cashiers have Plexiglass shields to protect them from their 

potentially COVID-19 positive patrons. Also, reminiscent of a to the Fire Code packed disco 

in the 70’s, you now must wait in line outside as only a few are allowed in at a time, and only 

as others are exiting. I picked up some to go food at Frenchie’s restaurant a week ago. Other 

than going to the office a few times per week, these have been my only out of the house 

excursions. Is cabin fever a real thing? I was talking about this on a phone call with a client 

up north and she said “This is no big deal, we are used to getting snowed in for a week or 

more at a time.” In my mind I was thinking “God Bless Texas.” Here is my therapy for cabin 

fever: every time I start feeling like a chicken in a coop, I simply remind myself, “would you 

rather be living in London during WWII?” 
 

As for COVID-19, one week ago, there were about 500 confirmed cases in the 

Greater Houston Area. As of today there are 2,029 (up 400% in a week), with 26 deaths and 

268 recoveries, which leaves 1,735 active cases. Within 10-14 days all these active cases will 

be, one way or another, resolved. These “front to back” monitored cases continue to provide 

valuable data. Computer models suggest that New York, Detroit and New Orleans (some of 

the hardest hit areas) might peak out in the next week and the USA in total, may peak in 

about two weeks. Dr. Debra Birx, the national Coronavirus Response Coordinator says “the 

next two weeks are extraordinarily important.” In Italy and Spain the rate of new infections 

seems to be slowing. Finally, some positive news. As I stated in my prior letters, the end of 

April continues to be a good target date for an honest evaluation of where we are with this 

thing. Be patient and stay boring to stay safe. 
 

More and more planned events are being cancelled, rescheduled or being turned into 

virtual online events. The Rotary International Convention in Honolulu (which I was 

planning on attending), The Democratic Party Convention and the NFL Draft to name a few. 

Will there even be a football season this year? I just don’t see this virus being totally  

eradicated in four to five months and I’m not sure it will be safe to be confined in a stadium 

with 50,000 other people. Until we have a widely distributed, workable vaccine, how can we 

declare victory in this war? 



 

 

 

Is it too early to begin thinking about what life will be like post COVID-19? Ben 

Franklin once wrote, “Those who would give up essential liberty, to purchase a little 

temporary safety, deserve neither liberty nor safety.” Mike Hesse once said, “Any power, 

once ceded to the central authority, is never relinquished short of revolution.” Will the 

relationship between the governed and their government be forever changed to the benefit of 

the Government and to the detriment of the governed? Something to give serious thought to 

in the months ahead. 
 

Investment markets seem to be calming down a bit, as all major indexes and asset 

classes ended the week up or down, just a few percentage points of where they started. 

Perhaps the first wave of panic selling is behind us. The first quarter also ended this week. In 

the worst quarter since 2008, most bond indexes were down by single digits and most stock 

indexes were down by 20-25% or so. Remember that 401(k) and brokerage statements will 

be in peoples’ mail boxes starting the end of next week. I doubt most folks will like what 

they see, which could prompt another smaller wave of selling.  
 

As I have stated in my prior letters, I believe the general declaration of “It’s time to 

buy” remains somewhere in the months ahead. However, there are a couple of subsets of the 

stock and bond markets that have been beaten up to the point that they are really cheap. 

REITS (Real Estate Investment Trusts) and more specifically, REIT preferred shares are 

cheaper than they were in 2008. These are like an interest only mortgage, many even having 

one or more properties as collateral. At current prices, many have fully earned yields in the 

10% plus range. Oil/gas/energy stocks have also been decimated. With oil prices in the mid 

$20 barrel range, many of these shares are as cheap as they have been in decades. In both 

cases it is certainly possible that they may be even lower over the next few months, but for 

those of you with the proper emotional time frame, nibbling at one or both of these with just 

a few percentage points of your portfolio, may very well look pretty good in a few years. In 

both cases we will use mutual funds to invest in these areas. If you would like to participate 

in this “nibbling”, let your Client Account Manager know through a phone call or email. Sal 

or I will then look at your case individually and make specific recommendations for you. 
 

The Federal Reserve said that for the first time in history, they would start buying 

corporate and municipal bonds. I believe this to be outside the realm of their allowable 

activities, but hey, we are trying to save the world here! Who cares about old outdated rules, 

or even reasonable limits at a time like this? This has opened a “Pandora’s Box” of 

possibilities as powerful people are now suggesting that the Fed could even buy stocks. After 



 

 

all, “other Central Banks are doing it.” If Wall Street begins to consider this as even a remote 

possibility, this could create a huge rally in the stock market, regardless of the deteriorating 

fundamentals. Fake news and fake markets? Is this déjà vu all over again? Please also refer 

to the “ceded powers” quote earlier in this letter. 
 

If you are self-employed or own a small business, you need to google “Paycheck 

Protection Program”. As part of the $2.2 Trillion CARES Act, this is a forgivable loan from 

the government to help you pay your and your employees’ salaries for May and June, at 

which point we all hope that the economy is “reopened”. Many politicians have stated that if 

needed, this program could be extended.  
 

By the way, there is mounting evidence that this virus did not originate in a “wet 

market” in Wuhan, China, but rather escaped from a Chinese Government bio-lab located 

just 300 yards from the market. Please Google the April 2nd Washington Post article by 

David Ignatius titled “How did COVID-19 begin? Its initial origin story is shaky”.  
 

Remember, stay boring to stay safe.  

 

Sincerely, 
 

Michael W. Hesse, CFP, CLU, ChFC, CPFA 

Texas Wealth Management LLC, Managing Member 

    


