
Benefits For Real Estate Investors 

 

The Cash Advantage Program has become very popular among 

Real Estate Investors for a number of different reasons. 
 

Unexpected Project Expenses: 
 

Anyone who has ever watched a show on the Home & Garden Television (HGTV) network knows that when 

working to flip a house, it is not all that uncommon to run into unexpected surprises. Now when it comes to shows 

on HGTV, unexpected surprises can make for some great drama; however, unexpected surprises on a job site can 

also be a huge headache, particularly from a financial perspective. 

 

For example, if you are flipping an old house and want to create an open floor plan, you may be surprised to find a 

previously undiscovered problem when you open up a wall. It could be anything. You may discover water damage, 

termite damage, a problem with the foundation, or a need for an expensive new support beam. There may be issues 

with the plumbing, a problem with the HVAC system, or an electrical issue. The possibilities are endless. 

 

Consequently, having access to a line of credit can certainly go a long way towards making the completion of a flip 

smoother and less stressful, especially when something big is not factored into your initial budget. 

 

 

Carrying Costs: 

 
Furthermore, anyone who has ever watched a show on HGTV knows that when working on a flip, time is kind of a 

big deal. Just like discovering an unexpected problem, having a flip take too long can certainly create some great 

drama on a television program. However, when it actually happens to you, it very quickly becomes evident just how 

costly it can be to hold a property for an extended period of time. 

Carrying Costs Can Involve: 

 Mortgage Payments 

 Insurance Payments 

 Property Taxes 

 Utility Bills 

 Homeowners Association (HOA) Dues 

 Etc. ... 

At the end of the day, all of the carrying costs can really eat into the potential profits of any flip. That is why it is 

always very important to accurately factor these costs into each project's budget on day one. 

 

With that being said, what if there was a way real estate investors could keep 

their money working for them while they are working to flip various properties? 
 

Well, that is exactly what The Cash Advantage Program does. It keeps your money working for you while you are 

working on any given job site and it provides you with a second bucket of money that you can tap into in order to 

cover the costs associated with your current projects. 

 



Now of course, there are no guarantees. Investments by definition have risk. It is not possible to guarantee market 

performance; therefore, it is not possible to guarantee the performance of any investment portfolio. However, if a 

portfolio performs well over a period of time, then it is possible that certain carrying costs could be offset. This 

possibility is very interesting to real estate investors who are already very mindful of the importance of positive 

returns on any project. 

 

 

Asset Class Diversification: 
 

Asset Class Diversification is very important because as we transition from year to year, the asset class that yields 

the highest return routinely changes. Consequently, it is prudent to have exposure to multiple asset classes in any 

given year. Real estate is an asset class and Real Estate Investors, as a group, have essentially identified real estate 

as their chosen mechanism to achieve the cash flow that they need in order to sustain their desired lifestyle. 

 

But of course, as we all saw during the financial crisis of 2008, the real estate market is susceptible to downturns just 

like all other markets. Any asset may appreciate or depreciate in value from year to year - thus the argument in favor 

of asset class diversification. 

 

The Cash Advantage Program appeals to so many Real Estate Investors because it is a powerful Cash Flow 

Management Tool that allows for Asset Class Diversification through the Financial Markets. The methodology that 

we use to construct investment portfolios on the AssetMark Platform is called Investing Evolved. It is a very 

innovative methodology that takes portfolio construction to a higher level. To learn more about AssetMark, please 

refer to our Wealth Accumulation Page. 

 

 

The Cash Advantage Program is an excellent solution for those that have 

a need for a Line of Credit. If you would like to begin a conversation 

about how The Cash Advantage Program can help you, Call Today! 
 

 

We are always here to help in any way that we can. 

 

Christopher M. Carrillo 

Financial Advisor 

(314)-724-0116 

 

 

 

Helping You Transform Your Vision Into Your Reality 

 

https://www.cmcarrillofinancialadvising.com/p/useful-links


C.M. Carrillo Financial Advising and Prosperity Wealth Management, Inc. do not render tax or legal advice. 

 

Investment Advisory Services offered through Prosperity Wealth Management, Inc., a Registered Investment 

Advisor. C.M. Carrillo Financial Advising and Prosperity Wealth Management, Inc. are separate entities. 

 

C.M. Carrillo Financial Advising does not make any investment recommendations that pertain to real estate 

investments. We do not make recommendations to buy, sell, or hold real estate investments and we do not solicit or 

facilitate any such transactions. This policy specifically refers to the direct purchase or sale of real estate. However, 

when it is appropriate to include alternative investments in a client's investment portfolio, Real Estate Investment 

Trusts (REITs) may be utilized. 

 

* Securities-backed loans may not be suitable for all loan parties (e.g., borrowers, pledgors, and guarantors) and 

carry a number of risks, including the risk of a market downturn, tax implications if pledged securities are 

liquidated, the potential increase in interest rates, and other risks. If the value of pledged securities drops below 

certain levels, loan parties may be required to pay down the loan and/or pledge additional securities. Please consider 

these risks and whether a securities-backed loan is appropriate before you proceed; carefully read the securities 

backed line of credit application and Line of Credit and Security Agreement for further details. 
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