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The broader stock market has stabilized following the closing 
of Silicon Valley Bank on March 10th.  Since that time, the S&P 
500 Index is up 2.9%.   

 

Other indices have done even better.  The Nasdaq Composite 
Index is up 6.2% during that same two-week time period.  
Expectations that the Fed will not raise rates as far and even 
start lowering them sooner than expected as a result of the 
recent banking crisis, have provided growth stocks some 
support. 

 

However, the banking sector continues to get crushed.  Over 
the last two weeks, the SPDR S&P Regional Banking ETF fell 
another 13.4%.  The index is now down 32.3% since its 
February peak. 

 

The BAML High-Yield Master II Index (junk bond index) has 
held up well and is moving sideways along its relatively flat 
50-day moving average since mid-February.  Until the index 
breaks above the early March high, risk remains elevated.   

I think we are still early on in this banking crisis and other shocks to the financial system are possible.  I have made no 
changes to the RGB investment strategies this past week.  The Flex+ strategy has maintained its equity exposure and the 
Core strategy remains defensively positioned.  A good opportunity is in the making and I will monitor the market for signals 
to start taking on exposure to risk assets once again.  Thanks for your continued trust during these uncertain times. 

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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