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LAST CALL

Arlo Guthrie was packing up his guitars after performing at the Quiet Knight folk club in Chicago when a
young man came up and asked if he could play Guthrie a composition he had just written. Oh no, thought
Guthrie. It was two in the morning, he was beat, and the last thing he wanted to do was hear some eager
would-be songwriter play some god-awful song and then look at him expectantly for praise. Still, he didn't
want to be rude.

"I'll tell you what," Guthrie later recalled saying. "You buy me a beer, and I'll sit here and I'll drink it. And
as long as it lasts, well, you can do anything you want."

As Guthrie sipped his beer, Steve Goodman began to play a song that would become the biggest hit of
Guthrie's career. A song that later became a Grammy-winning number-one country hit for Willie Nelson. A
song Johnny Cash has called "the best damn train song ever written." A haunting melody called "The City
of New Orleans" about the train from Chicago to New Orleans that bears that name. A song with the
familiar refrain "Good morning, America, how are you?" that has made it an American standard.

Said Guthrie later: "Turned out to be one of the finer beers in my life."

Goodman wrote the song on the Illinois Central train one Monday morning while he and his wife, Nancy,
were on their way to visit her ninety-three-year-old grandmother in southern Illinois. Goodman later told a
reporter, "Everything in the song really happened."

Goodman was a talented and prolific songwriter whose career was tragically cut short by leukemia at age



thirty-six. Three years before he died he wrote a song that has become a baseball classic: "The Dying
Cub Fan's Last Request." It is a humorous lament for the perennially hapless Chicago Cubs.

You know the law of averages says:
"Anything will happen that can"
But the last time the Cubs won a National League pennant
Was the year we dropped the bomb on Japan*

After his death, Goodman's ashes were scattered at Wrigley Field.

*Still true as of this writing.
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The Markets
The world is about halfway back to normal.
 
The Economist developed the Global Normalcy Index (GNI) to measure the post-
pandemic return to normal. In March 2020, the GNI was 35 overall, with 100 being
the normal pre-pandemic level. At the end of the second quarter, the worldwide GNI
was 66, or about halfway back to normal.
 
Activity in the United States has been recovering faster than in other nations. The
U.S. GNI was 72.8 on June 30. However, recovery in the U.S. has been uneven. For
instance,
 
Employment is improving, but more slowly than anticipated. Last week’s jobs
report showed a better-than-expected gain of 850,000 jobs in June. However, April
and May jobs reports were below economists’ expectations, reported Randall
Forsyth of Barron’s. In June, the unemployment rate was 5.9 percent, which is an
improvement on the double-digit pandemic unemployment rate, but above the pre-
pandemic level of 3.5 percent.
 
Employers are having trouble filling positions. Despite the fact that 9.3 million
people remain out of work, trucking companies, airlines, restaurants, hotels,
shipyards, factories, banks and other employers report having difficulty filling open
positions, reported Julia Horowitz of CNN News.
 
In a Barron’s commentary, Suzanne Clark, the CEO of the U.S. Chamber of
Commerce, stated that solving the worker shortage should be the nation’s top
priority. She suggested expanding access to childcare, supporting employer-led
skills training, ending supplemental unemployment benefits, welcoming global talent
and prioritizing second-chance hiring.
 
Workers are leaving jobs. Hidden among the employment data was a surprising
trend that some have dubbed ‘The Great Resignation.’ In June, 942,000 Americans
– 9.9 percent of those who were unemployed – were job leavers. They had resigned
from their jobs. For comparison, the number of people leaving jobs during the entire
second quarter of 2019 was 809,000.
 
“As pandemic life recedes in the U.S., people are leaving their jobs in search of
more money, more flexibility and more happiness. Many are rethinking what work
means to them, how they are valued, and how they spend their time,” reported



Andrea Hsu of NPR.
 
Prices are rising more quickly than anticipated. Anyone who shopped for
groceries for a Fourth of July barbecue or made an above-asking-price offer for a
house (and waived the inspection), knows that prices have moved higher.
 
Core Personal Consumption Expenditures (PCE without food or energy), which is
the Fed’s favored measure for inflation, rose steadily during the second quarter. In
May, core PCE was up 3.4 percent. When food and energy were included, PCE was
up 3.9 percent.
 
Inflation concerns consumers. Consumer sentiment was up year-over-year from
May 2020 to May 2021. However, inflation dampened sentiment and expectations
declined from April 2021 to May 2021, according to the University of Michigan’s
Surveys of Consumers.
 
“Twice as many consumers expected that the inflation rate would be 5% or more in
the year-ahead rather than 2% or below (44% versus 22%). Importantly, consumers
still anticipated declining inflation over the longer term,” reported Director of Surveys
Richard Curtin.
 
The Delta variant is a wild card. At the end of last week, about 182 million
Americans (64 percent of the population age 12 or older) had received at least one
dose of a COVID-19 vaccine, and 157 million were fully vaccinated (55 percent of
the population age 12 or older), per the Centers for Disease Control and Prevention.
That helped reduce the number of COVID-19 cases and deaths, so the country
could begin to move back toward ‘normal.’
 
Last week, the number of coronavirus cases in the U.S. began to creep higher as
the highly contagious Delta variant spread. It was responsible for about 20 percent
of new U.S. cases. Tanya Lewis of Scientific American reported, “Several experts
said they do not expect the Delta variant to cause a nationwide surge here in the
U.S. like the one that occurred last winter. But they do anticipate localized outbreaks
in places where vaccination rates remain low.”
 
U.S. equity markets continued to move higher during the second quarter. The
Standard & Poor’s 500 Index, “…gained 8.2% during the second quarter of 2021, its
fifth consecutive quarterly gain, which is the longest streak since the fourth quarter of
2017. Its first-half gain of 14.4% was the best since 2019 and the second-best since
1998,” reported Ben Levisohn of Barron’s.
 
(The one-year numbers in the scorecard below remain noteworthy. They reflect the
strong recovery of U.S. stocks from last year’s coronavirus downturn to the present
day.)



THE HOUSING MARKET BOOM. Low mortgage rates, high demand for
homes and a limited supply of existing homes have pushed the cost of housing
through the roof. In May, U.S. home prices were 23.6 percent higher than they were
a year ago. The median sale price for an existing home was $350,300, and
properties were selling at a rapid clip. Sales were constrained primarily by a lack of
inventory and reduced affordability, reported the National Association of Realtors
(NAR).
 
Housing prices are higher around the globe. Sweden, Denmark, Russia, Canada,
South Korea, Taiwan, the United Kingdom, and other nations have seen home
prices increase, too, reported Delphine Strauss and Colby Smith of the Financial
Times.
 
While high demand and rising prices are good for homeowners, the phenomenon
has economists and policymakers worried. “…The runaway market holds two
concerns…First, prices could spiral into bubble territory, making economies
vulnerable to a sudden market correction that would hit household wealth…Second,
home ownership could become even more unaffordable for young people and key
workers who were already priced out of many areas before the pandemic —
entrenching inequalities between generations…”
 

Weekly Focus – Think About It
“If you are always trying to be normal, you will never know how amazing you can
be.”

― Maya Angelou, Poet

Best Regards,
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P.S. Please feel free to forward this commentary to family, friends, or colleagues. If you would like
us to add them to the list, please reply to this e-mail with their e-mail address and we will ask for
their permission to be added.
 
Registered Representatives offering securities through First Allied Securities, Inc. a Registered
Broker/Dealer Member FINRA/SIPC. Advisory services offered through First Allied Advisory Services, a
Registered Investment Advisers. First Allied entities are under separate ownership from any other named
entity.

These views are those of Carson Coaching, not the presenting Representative, the Representative’s
Broker/Dealer, or Registered Investment Advisor, and should not be construed as investment advice.
* This newsletter was prepared by Carson Coaching. Carson Coaching is not affiliated with the named
firm or broker/dealer.
* Government bonds and Treasury Bills are guaranteed by the U.S. government as to the timely payment
of principal and interest and, if held to maturity, offer a fixed rate of return and fixed principal
value. However, the value of fund shares is not guaranteed and will fluctuate.
* Corporate bonds are considered higher risk than government bonds but normally offer a higher yield
and are subject to market, interest rate and credit risk as well as additional risks based on the quality of
issuer coupon rate, price, yield, maturity, and redemption features.
* The Standard & Poor's 500 (S&P 500) is an unmanaged group of securities considered to be
representative of the stock market in general. You cannot invest directly in this index.
* All indexes referenced are unmanaged. The volatility of indexes could be materially different from that
of a client’s portfolio. Unmanaged index returns do not reflect fees, expenses, or sales charges. Index
performance is not indicative of the performance of any investment. You cannot invest directly in an
index.
* The Dow Jones Global ex-U.S. Index covers approximately 95% of the market capitalization of the 45
developed and emerging countries included in the Index.
* The 10-year Treasury Note represents debt owed by the United States Treasury to the public. Since the
U.S. Government is seen as a risk-free borrower, investors use the 10-year Treasury Note as a
benchmark for the long-term bond market.
* Gold represents the 3:00 p.m. (London time) gold price as reported by the London Bullion Market
Association and is expressed in U.S. Dollars per fine troy ounce. The source for gold data is Federal
Reserve Bank of St. Louis (FRED), https://fred.stlouisfed.org/series/GOLDPMGBD228NLBM.
* The Bloomberg Commodity Index is designed to be a highly liquid and diversified benchmark for the
commodity futures market. The Index is composed of futures contracts on 19 physical commodities and
was launched on July 14, 1998.
* The DJ Equity All REIT Total Return Index measures the total return performance of the equity
subcategory of the Real Estate Investment Trust (REIT) industry as calculated by Dow Jones.
* The Dow Jones Industrial Average (DJIA), commonly known as “The Dow,” is an index representing 30
stock of companies maintained and reviewed by the editors of The Wall Street Journal.
* The NASDAQ Composite is an unmanaged index of securities traded on the NASDAQ system.
* International investing involves special risks such as currency fluctuation and political instability and
may not be suitable for all investors. These risks are often heightened for investments in emerging
markets.
* Yahoo! Finance is the source for any reference to the performance of an index between two specific
periods.
* The risk of loss in trading commodities and futures can be substantial. You should therefore carefully
consider whether such trading is suitable for you in light of your financial condition. The high degree of
leverage is often obtainable in commodity trading and can work against you as well as for you. The use of
leverage can lead to large losses as well as gains.
* Opinions expressed are subject to change without notice and are not intended as investment advice or
to predict future performance.
* Economic forecasts set forth may not develop as predicted and there can be no guarantee that
strategies promoted will be successful.
* Past performance does not guarantee future results. Investing involves risk, including loss of principal.
* The foregoing information has been obtained from sources considered to be reliable, but we do not
guarantee it is accurate or complete.
* There is no guarantee a diversified portfolio will enhance overall returns or outperform a non-diversified
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portfolio. Diversification does not protect against market risk.
* Asset allocation does not ensure a profit or protect against a loss.
* Consult your financial professional before making any investment decision.

* To unsubscribe from the "Weekly Commentary" please click here, or write us at
"service@everett-financial.com".
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