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Quarterly Market Review: April-June 2013
The Markets
Dear Clients and Friends,
I’m happy to enclose your 2nd quarter 2013 investment performance report for the period ending on June 30, 2013.
Ironically, good news for the economy translated into bad news for investors after the Fed provided its blueprint for winding down the
quantitative easing efforts that have benefitted financial markets in recent years. Until mid-May, equities seemed unstoppable as the Dow
and S&P 500 powered to new all-time records. However, as the Fed's outlook for continued moderate economic recovery grew more
optimistic, both equities and bonds struggled in June. Still, domestic equities across the board managed a positive quarter, though gains
were moderate compared to Q1's sizzling pace.
The prospect of less Fed support also affected other markets. Investors began to anticipate a future with higher interest rates and sold off
bonds across the board. The 10-year Treasury yield rose to its highest point since August 2011, and since bond prices tend to fall when
interest rates rise, bond values were hit hard. Global equities were affected not only by the Fed but also by central bank decisions in China
and Japan.
Despite some volatility, the dollar ended the quarter roughly where it began against a basket of six foreign currencies. However, gold's slide
accelerated after the Fed's announcement; the precious metal briefly fell below $1,200 an ounce before ending with a $400 loss for the
quarter. A stronger dollar helped keep oil prices in check despite concerns about Middle East supplies.
Market/Index

2012 Close

As of 6/28

Monthly Change

Quarterly Change

YTD Change

DJIA

13104.14

14909.83

-1.36%

2.27%

13.78%

NASDAQ

3019.51

3403.25

-1.52%

4.15%

12.71%

S&P 500

1426.19

1606.25

-1.50%

2.36%

12.63%

Russell 2000

849.35

977.48

-.68%

2.73%

15.09%

Global Dow

1995.96

2110.60

-3.43%

.10%

5.74%

Fed. Funds

.25%

.25%

0 bps

0 bps

0 bps

10-year Treasuries

1.78%

2.52%

36 bps

65 bps

74 bps

Equities data reflect price changes, not total return.

Quarterly Economic Perspective
• The U.S. economy grew more slowly during the first quarter than previously thought, but the 1.8% increase in Q1 gross domestic product
was still substantially better than the previous quarter's 0.4%. Assuming that moderate growth continues, the Fed said that by the end of
the year it may start reducing the $85 billion worth of bonds it has been buying monthly and end those purchases completely in 2014.
However, it doesn't plan to raise interest rates until the unemployment rate is around 6.5%, which the Fed says could happen by the end
of 2014.
• The Fed wasn't the only central bank to affect global equities. China's central bank, which had been attempting to control lending, was
forced to inject additional cash into the banking system to bring down record money market interest rates after concerns about liquidity
helped cause a sharp drop in Chinese stocks. Meanwhile, a massive bond-buying program announced in April by the Bank of Japan
helped buoy stocks there, though there also was some volatility after the central bank later refused to expand the program.
• In a landmark ruling that struck down the Defense of Marriage Act, the U.S. Supreme Court paved the way for same-sex couples to claim
the same federal tax and other benefits as other married couples in states that recognize same-sex marriages. Some of those benefits
include survivor's/spousal Social Security and military benefits, the ability to inherit a spouse's estate tax-free, family medical leave rights,
spousal visas and IRA contributions, joint federal income tax filings, and private pension benefit options.
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• The unemployment rate saw little change; the 7.7% rate announced in March by the Bureau of Labor Statistics nudged downward to
7.6% by quarter's end. The economy added 175,000 jobs in May, slightly more than the monthly average for the quarter. Over the past
three months, the private sector created 489,000 new jobs while federal, state, and local governments eliminated 23,000 jobs (14,000
federal government jobs were cut in May alone).*
• The housing market's recovery accelerated in the second quarter despite higher mortgage rates. The Commerce Department said May's
2.1% increase in new home sales represented the fastest annualized pace since the summer of 2008. As of April, home prices in the
areas measured by the S&P 500/Case-Shiller 20-city index had their largest year-over-year gains--12.1%--in the last seven years. Home
resales were almost 13% higher in May than a year earlier, according to the National Association of Realtors®, and housing starts were
up 28.6% from last May.
• U.S. manufacturing data was mixed. A 3.6% increase in durable goods orders in May followed an equally strong April, and the
Commerce Department said business orders for new capital equipment rose 9.3%. However, the Fed's gauge of industrial production
was little changed, and the Institute for Supply Management's manufacturing index for May showed contraction for the first time since
November.
• Inflation remained well-contained, according to the Bureau of Labor Statistics. Annual consumer inflation was a moderate 1.4% as of
May, while the wholesale inflation rate remained controlled at 1.8%. By May, retail sales were 4.3% ahead of May 2012 and consumer
spending during the month largely reversed April's decline, while the Bureau of Economic Analysis said inflation-adjusted incomes were
up roughly 1% from a year earlier.
• The European Union continued to be mired in recession. Eurozone unemployment hit a record 12.2% and the economy shrank 0.2%
during the first quarter, according to the EU's statistical agency; that represents an annual contraction of 1.1%. Meanwhile, China's
growth rate continued to show signs of slowing from Q1's 7.7%.

Eye on the Month Ahead
Key dates and data releases: U.S. manufacturing (7/1); factory orders, auto sales (7/2); balance of trade, U.S. services sector (7/3);
unemployment/payrolls (7/5); Federal Reserve Open Market Committee minutes (7/10); wholesale inflation (7/12); retail sales, business
inventories, Empire State manufacturing survey (7/15); consumer inflation, industrial production, international capital flows (7/16); housing
starts, Fed "beige book" report (7/17); Philadelphia Fed manufacturing survey (7/18); options expiration (7/19); home resales (7/22); new
home sales (7/24); durable goods orders (7/25); home prices (7/30); Federal Open Market Committee announcement, initial estimate of Q2
economic growth (7/31).
I hope you are enjoying the summer. Please contact your advisor to discuss your investment portfolio and financial planning. If you believe
your circumstances have changed, please contact us for a review and to assess what changes we should make to your client profile. We
should plan to meet at least once a year to in person, by telephone or web meeting to review your client profile, your financial planning and
review your investments. We are here to assist you in any way we can. Our mission is to help you in reaching your goals and objectives.
As we close the books on a strong first half of 2013 for U.S. stocks, the U.S. economy remains on a path of modest economic growth,
supported by housing and consumer and business spending, offsetting the drag from government spending cuts. But with aggressive
stimulus from the Fed likely to fade, Europe mired in recession, and China slowing, the macroeconomic backdrop remains challenging. We
continue to seek out attractive investment opportunities, while remaining watchful for risks; and as always, I encourage you to contact your
advisor if you have questions, concerns or would like to schedule an appointment.
Sincerely,

Scott E. Bordelon, CFP®, AAMS®
President

sbordelon@fimadvisors.com
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Data source: All information is based on sources deemed reliable, but no warranty or guarantee is made as to its accuracy or completeness.
Neither the information nor any opinion expressed herein constitutes a solicitation for the purchase or sale of any securities, and should not
be relied on as financial advice. Past performance is no guarantee of future results. Equities data reflects price changes, not total return.
The Dow Jones Industrial Average (DJIA) is a price-weighted index composed of 30 widely traded blue-chip U.S. common stocks. The S&P
500 is a market-cap weighted index composed of the common stocks of 500 leading companies in leading industries of the U.S. economy.
The NASDAQ Composite Index is a market-value weighted index of all common stocks listed on the NASDAQ stock exchange. The Russell
2000 is a market-cap weighted index composed of 2000 U.S. small-cap common stocks. The Global Dow is an equally weighted index of
150 widely traded blue-chip common stocks worldwide. Market indexes listed are unmanaged and are not available for direct investment.
The U.S. Dollar Index is a weighted geometric mean of the dollar compared to the euro, Japanese yen, British pound, Canadian dollar,
Swedish krona, and Swiss franc.
*Employment data based on 6/7 report.

Investment Advice offered through Financial & Investment Management Advisors, Inc. a SEC Registered Investment Advisory Firm.
Securities offered through LPL Financial member of FINRA/SIPC. Financial & Investment Management Advisors, Inc. and LPL Financial are
separate entities.
This newsletter should not be considered as providing tax or legal advice, while tax and legal matters are often discussed. This information
has been provided from sources and data believed to be reliable but is not guaranteed by Scott E. Bordelon, CFP®, AAMS®, Financial &
Investment Management Advisors, Inc. or LPL Financial. This newsletter is provided by Financial & Investment Management Advisors, Inc.
and should not be construed as investment or tax advice. For specific advice, please contact us for an appointment.
The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for
any individual. To determine which investment(s) may be appropriate for you, consult your financial adviser prior to investing. All
performance referenced is historical and is no guarantee of future results. All indices are unmanaged and cannot be invested into directly.
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