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By Daniel Wildermuth

FORthe year 2016, the S&P 500 

delivered investors a surpris-

a rough start to the year, and a slow re-

-

tory, nearly all of the year’s gains were 

seen in the second half of the year as 

-

-

-

gains realized in the last eight weeks of 

the year. 

The year’s stronger than expected re-

turns were largely driven by a few key 

-

-

stronger than they started. The begin-

10-day start ever for the S&P 500 largely 

driven by concerns about China’s econ-

pricing.

Last year’s equity market struggles in 

January followed a disturbingly -

S&P 500 fell at least three percent during 

-

es concerns that the start of the year 

-

-

-

More mundane issues could also trigger 

a temporary equity market pullback ... 

such as

Beyond the very short-term, economic 

growth is broadly expected to be -

-

prisingly, investors expect the S&P 500 to 

-

fewer people on the sidelines who can 

year. 

returns vary considerably, but focus 

-

the success or failure, perceived or real, 

Optimism grows on news 
of President-elect Trump’s 
business-friendly policies

2016: A down ... and up year

Moving forward into 2017: Expectations versus Outcomes

Continued ...
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‘ 

’

... It appears likely that 

2017 will see market 

volatility disproportion-

ately impacted by

the success or failure, 

perceived or real,

of Mr. Trumps

policies.



COMMENTARY, cont.

Daniel WILDERMUTHtm

January, 2017

Looking at more fundamental and lon-

ger-term issues, much of the news re

that of recent years, and spending rates 

The housing market, long a weak spot 

 

be steady and contribute to economic 

The labor market remains strong and 

to meet

of factory output, the manufacturing 

purchasing

percent in October, its lowest level since 

months, underscoring the healthy out

Finally, the treasury yield curve steep-

-

age of the Leading

-

ry driver of sustained and deeper stock 

market

Against this backdrop, it can also be 

wise to consider the cost of holding 

cash rather 

frame, numerous factors suggest equity 

We wish you a Happy and Prosperous 

New Year.

‘ 

’

... the percentage of 

Americans in the

workforce is slowly 

climbing back up

toward historical 

norms.

Job growth: Employers, optimistically continue to add jobs


