
 

 

 

Prepare for the Mandatory Ownership Filings: New Requirements Effective 2024 

 
Navigating the Corporate Transparency Act (CTA) and How it Will Affect You and Your Dental 
Practice: Enacted in 2021, the CTA is designed to curtail the use of anonymous shell companies 
for illicit activities such as money laundering and tax evasion. While many states currently allow 
the establishment of corporations, LLCs, and other entities without disclosing the true owners, 
the CTA changes this landscape. 
 
After facing delays, existing businesses now fall under the obligation to file a Beneficial 
Ownership Information (BOI) report. This report must include the full legal name, date of birth, 
current residential address, and a unique identifying number from a U.S. passport, state or local 
ID, or driver’s license for every owner holding 25% or more of the business. The deadline for 
filing this report is December 31, 2024. The information will be stored in the Financial Crimes 
Enforcement Network (FINCEN) database, accessible to law enforcement agencies, the IRS, 
national security entities, and financial institutions. Importantly, this database will not include 
any financial details about your business and will not be accessible to the public or private 
creditors. 
 
Will you be responsible for reporting your business entity to FINCEN? 
If you own 25% or more of a business operating as an S corporation, C corporation, limited 
liability company (LLC), limited partnership (LP), or any other business entity, or if you have a 
similar ownership stake in an LLC or LP that owns real estate or runs a side business, it's time to 
gear up for the new filing requirements mandated by the Corporate Transparency Act (CTA). 
Failure to comply could lead to substantial penalties. 
 
Exemption Criteria: Certain businesses are exempt from these filing requirements: 
• Sole proprietorships (although single-member LLCs, taxed as sole proprietors, are subject to 
the CTA). 
• General partnerships, with exceptions in states like Delaware, where a filing may be required 
for establishment. 
• Larger operating businesses in the U.S. with over 20 full-time employees working 30 hours a 
week and gross receipts exceeding $5,000,000 in the prior year's tax return. 
 
Penalties for Noncompliance: Unless exempt, businesses must file their BOI report online 
with no filing fee by the due date, to avoid penalties, which include: 
• Civil penalties of up to $500 per day for ongoing violations, with a maximum of $10,000. 
• Potential criminal penalties, including imprisonment for up to two years, for willful failure to 
report complete or updated BOI or providing false information. 
 



Fortunately, there is a 90-day grace period for correcting any inaccurate or incomplete 
information on your BOI report to mitigate these penalties. To be in compliance with the 
FINCEN law, you will be required to file a BOI report on or before December 31, 2024, for 
each of your business entities that do not fall under one of the exceptions. 
 
Meeting this reporting requirement should be easy. You want to go directly to this link 
https://www.fincen.gov/boi which will take you to the BOI reporting page on FINCEN’s website. 
You should then click on file a report, using the BOI E-Filing System. You could then follow the 
online instructions and complete this form to comply with this new law. If you’re not 
comfortable completing this on your own, you should reach out to a corporate attorney for 
assistance. It is your responsibility to meet this requirement, so please ensure you do so to 
avoid civil penalties for noncompliance. 
 
As always, if you have any questions, please feel free to reach out to me or any one of our 
comprehensive wealth management team members. 
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