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The S&P 500 Index, as well as most of the major stock market 
indices, staged strong rallies since mid-June.  The index was 
up 6.3% since June 16th but that rally did little to change the 
overall trend.   The index remains in a downtrend.  Strong 
rallies, such as this, are common during bear market declines 
and they tend to fail as they reach important levels of 
resistance.  Note how the S&P 500 Index has bounced up to 
the mid-May lows (R1).  It would not be surprising for the 
index to turn back down at this point. 

 

While the stock indices rallied over the last few weeks, junk 
bonds did not particiate in this rally.  The BAML High-Yield 
Master II Index remains in a steady downtrend below its 50-
day moving average.  It is unlikely that we will see a new bull 
market without the participation of junk bonds.   

 

During periods of market stress, investors tend to flee to the 
safety of US Treasuries.  This is reflected by a surge in US 
Treasury bond prices.  While the BAML US 20+ Year Treasury 
Index climbed up to its 50-day moving average, the rally  
failed at the end of last week.  I suspect that we will see a 
flight to safety before this bear market decline is over, but it 
hasn’t happened yet.  

There is no indication that the current bear market decline is over and market risk remains elevated.  The Federal Reserve 
remains focused on slowing down the economy and reigning in inflation.  This week provides some important data points 
for the market to digest including the Consumer Price Index and the Producer Price Index which will provide insight into the 
current inflationary environment.  All the RGB Capital Group investment strategies remain defensively positioned. 

 

Announcement: We are excited to announce that we launched our new client portal last week.  The portal will be used to 
deliver all client documents to you in an efficient and secure manner.  Invitations to join the portal were sent out last week 
and all June reports have been posted.  If you are an RGB client and have not yet received your invitation to log in or are 
having any challenges accessing your June reports, please let Stephanie know at cs@rgbcapitalgroup.com.   

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 

S&P 500 Index  
One-Year Chart 
 
 

BAML High-Yield Master II Index (junk bonds) 
One-Year Chart 
 
 

BAML US 20+ Year Treasury Index  
One-Year Chart 
 
 

R1 

50-day moving average 

June 16, 2022 

mailto:rob@rgbcapitalgroup.com
mailto:cs@rgbcapitalgroup.com
http://www.fasttrack.net/
http://www.stockcharts.com/
mailto:info@rgbcapitalgroup.com

