
 
 
 
 
 
 
 
 
 
 
 

 
 ECONOMIC REVIEW1 
• The Conference Board Leading Economic Index (LEI) for the U.S. fell 0.4% in September, down to 115.9, 

following a flattish August print. For context, LEI was base 100 in 2016. 
o Over the past six months, the LEI is down 2.8%, a reversal from the 1.4% growth during the preceding 

six-month span. 
o Weakness among the leading indicators was widespread as the six-month growth rate fell deeper into 

negative territory. 
• Existing Home Sales’ downward trajectory continued with the September print, falling -1.5%. 

o While representing a slightly better outcome versus consensus expectations of -2.7%, this was the 8th 
consecutive month of declines and the longest such streak of declines since 2007. 

o On a positive note, August and September declines were the smallest experienced thus far in 2022. 
• Housing Starts dipped down again in September, following a brief respite in August.  

o The 8.1% decline brought the annual rate to 1.44 million, trailing the consensus expectation of 1.47 
million. 

o Both single-unit and multi-unit starts were negative in the month. 
o NAHB Housing Index, a measure of homebuilder sentiment, sits at 38 (readings less than 50 signal more 

builders view conditions as poor vs. good.) 
 

• How do the LEI and Home Sales data impact you? 
o LEI fell again in September, and the persistent downward trajectory in recent months suggests a 

recession is increasingly likely before yearend. 
o The real estate market continues to get hit hard by the hike in mortgage rates, sales are declining, and in 

some regions, prices are declining as well. 
o The average contract rate for a 30-year fixed-rate mortgage is 6.94%.2  

o Its looking more likely than not that housing won’t be a source of economic growth in the coming years. 
o However, unlike previous housing busts, a glut of oversupply doesn’t appear to be the culprit. 

 
 

 A LOOK FORWARD1 
• Next week’s highlighted economic indicators are the Fed’s preferred inflation measure, Personal Consumption 

Expenditure (PCE), and Real GDP for the third quarter. 
o In August’s print, Core PCE reached 7.0%, the upcoming report will be the last significant inflation data 

the Fed receives prior to their early November meeting and policy decision. 
 

• How do inflation and GDP impact you? 
o Inflation data and Fed policy continue to have a massive sway in the markets.  The current elevated 

levels of inflation, paired with aggressively restrictive monetary policy, show limited signs of abating in 
the near term. 
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    MARKET UPDATE 
Market Index Returns as of 10/21/22 WTD QTD YTD 1 YR 3 YR 5 YR 
S&P 500 TR USD 4.75 4.75 -20.25 -16.14 9.57 9.75 

NASDAQ Composite TR USD 5.22 2.71 -30.16 -27.49 11.12 11.38 

DJ Industrial Average TR USD 4.93 8.31 -13.04 -11.09 7.31 8.25 

Russell Mid Cap TR USD 3.57 3.47 -21.64 -21.59 6.30 6.75 

Russell 2000 TR USD 3.57 4.70 -21.58 -22.96 5.25 4.25 

MSCI EAFE NR USD 0.55 1.12 -26.28 -26.19 -2.21 -0.86 

MSCI EM NR USD 0.21 -1.19 -28.03 -31.20 -3.54 -2.72 

Bloomberg US Agg Bond TR USD -1.07 -2.49 -16.74 -16.27 -4.00 -0.75 

Bloomberg US Corporate High Yield TR USD 0.28 0.58 -14.25 -13.42 -0.36 1.59 

Bloomberg Global Aggregate TR USD -0.69 -2.48 -21.88 -22.20 -6.58 -2.75 

 OBSERVATIONS 
• U.S. equities had a strong week, with the tech-heavy NASDAQ leading the way, up 5.22%. 
• Among style boxes domestically, each turned in positive numbers on the week, with large-cap dominating its 

smaller-cap brethren.  
• Developed international markets beat out Emerging Markets; both were modestly up over the week, the MSCI 

EAFE by 0.55%, leading the MSCI EM, 0.21%. 
• U.S. bonds were a mixed bag on the week, with the Bloomberg Barclays U.S. Aggregate Bond index down -

1.07%, and the Bloomberg Barclays U.S. Corporate HY index up 0.28%. 
o Global Bonds were negative on the week. 

 

 BY THE NUMBERS 
• The streaming giant Netflix announced it had added 2.4 million net new paid subscribers during the third 

quarter. The number was more than double company forecasts and a pleasant surprise following two 
consecutive quarters of subscriber losses.3 
 

• The Port of Long Beach-Port of Los Angeles complex, the heart of the US supply chain, has been plagued with 
congestion since the start of the Covid-19 pandemic; that is, until recently. According to the Marine Exchange of 
Southern California, the queue of ships waiting to unload at the ports of Los Angeles and Long Beach fell from a 
peak of 109 ships in January to four vessels this week. While bottlenecks continue to hinder easy passage of 
cargo at other major US seaports and inland freights, the end of the backups in Southern California signal supply 
chain tangles may be unwinding.4 
 

• Expect to pay more to keep trick-or-treaters happy this year. Candy inflation is here, and it is exorbitant; the cost 
for those confectionary delights has reached frightful highs, up 13% year-over-year in September, according to 
US inflation data. Household favorites such as Twix, Skittles, and Reese’s are up a whopping 53%, 41%, and 35% 
versus last year. You’ve ghost to be kidding me!5 

 
 
 



 

 
Economic Definitions 

Conference Board Leading Economic Index: Leading indicators include economic variables that tend to move before changes in the overall economy. These indicators give a 
sense of the future state of an economy. 
Existing Home Sales: This concept tracks the sales of previously owned homes during the reference period. Total existing home sales include single-family homes, townhomes, 
condominiums, and co-ops. All sales are based on closings from Multiple Listing Services. Foreclosed homes are only counted in the inventory if the bank is working with a 
realtor. Foreclosed homes that sell via auction (or other closings outside of the Multiple Listing Services) are not included. 
Housing Starts: Housing (or building) starts track the number of new housing units (or buildings) that have been started during the reference period. 
NAHB Housing Index - The NAHB/Wells Fargo Housing Market Index (HMI) is based on a monthly survey of NAHB members designed to take the pulse of the single-family 
housing market. 
PCE (headline and core) - PCE deflators (or personal consumption expenditure deflators) track overall price changes for goods and services purchased by consumers. Deflators 
are calculated by dividing the appropriate nominal series by the corresponding real series and multiplying by 100. 
GDP : Gross domestic product (GDP) measures the final market value of all goods and services produced within a country. It is the most frequently used indicator of economic 
activity. The GDP by expenditure approach measures total final expenditures (at purchasers' prices), including exports less imports. This concept is adjusted for inflation. 

Index Definitions 

S&P 500: The S&P 500® is widely regarded as the best single gauge of large-cap U.S. equities and serves as the foundation for a wide range of investment products. The index 
includes 500 leading companies and captures approximately 80% coverage of available market capitalization. 
NASDAQ: The NASDAQ Composite Index is a broad-based capitalization-weighted index of stocks in all three NASDAQ tiers: Global Select, Global Market and Capital Market. The 
index was developed with a base level of 100 as of February 5, 1971. 
Dow Jones Industrial Average: The Dow Jones Industrial Average is a price-weighted average of 30 blue-chip stocks that are generally the leaders in their industry. It has been a 
widely followed indicator of the stock market since October 1, 1928. 
Russell Mid-Cap: Russell Midcap Index measures the performance of the 800 smallest companies in the Russell 1000 Index, which represent approximately 25% of the total 
market capitalization of the Russell 1000 Index. 
Russell 2000: The Russell 2000 Index is comprised of the smallest 2000 companies in the Russell 3000 Index, representing approximately 8% of the Russell 3000 total market 
capitalization. The real-time value is calculated with a base value of 135.00 as  
of December 31, 1986. The end-of-day value is calculated with a base value of 100.00 as of December 29, 1978. 
MSCI EAFE: The MSCI EAFE Index is a free-float weighted equity index. The index was developed with a base value of 100 as of December 31, 1969. The MSCI EAFE region covers 
DM countries in Europe, Australasia, Israel, and the Far East. 
MSCI EM: The MSCI EM (Emerging Markets) Index is a free-float weighted equity index that captures large and mid-cap representation across Emerging Markets (EM) countries. 
The index covers approximately 85% of the free float-adjusted market capitalization in each country. 
Bloomberg Barclays US Agg Bond: The Bloomberg Barclays US Aggregate Bond Index is a broad-based flagship benchmark that measures the investment grade, US dollar-
denominated, fixed-rate taxable bond market. The index includes Treasuries, government-related and corporate securities, MBS (agency fixed-rate pass-throughs), ABS and 
CMBS (agency and non-agency).  
Bloomberg Barclays High Yield Corp: The Bloomberg Barclays US Corporate High Yield Bond Index measures the USD-denominated, high yield, fixed-rate corporate bond 
market. Securities are classified as high yield if the middle rating of Moody's, Fitch and S&P is Ba1/BB+/BB+ or below. Bonds from issuers with an emerging markets country of 
risk, based on Barclays EM country definition,  
are excluded. 
Bloomberg Barclays Global Agg: The Bloomberg Barclays Global Aggregate Index is a flagship measure of global investment grade debt from twenty-four local currency markets. 
This multi-currency benchmark includes treasury, government-related, corporate and securitized fixed-rate bonds from both developed and emerging markets issuers.  
Bloomberg Barclays Municipal Bond Index: The Bloomberg Barclays U.S. Municipal Index covers the USD-denominated long-term tax-exempt bond market. The index has four 
main sectors: state and local general obligation bonds, revenue bonds, insured bonds and prerefunded bonds.  

Disclosures 

Index performance does not reflect the deduction of any fees and expenses, and if deducted, performance would be reduced. Indexes are unmanaged and investors are not able 
to invest directly into any index. Past performance cannot guarantee future results.  

The statements provided herein are based solely on the opinions of the Advisor Group Research Team and are being provided for general information purposes only. Neither the 
information nor any opinion expressed constitutes an offer or a solicitation to buy or sell any securities or other financial instruments. Any opinions provided herein should not 
be relied upon for investment decisions and may differ from those of other departments or divisions of Advisor Group or its affiliates. Certain information may be based on 
information received from sources the Advisor Group Research Team considers reliable; however, the accuracy and completeness of such information cannot be guaranteed. 
Certain statements contained herein may constitute “projections,” “forecasts” and other “forward-looking statements” which do not reflect actual results and are based 
primarily upon applying retroactively a hypothetical set of assumptions to certain historical financial information. Any opinions, projections, forecasts and forward-looking 
statements presented herein reflect the judgment of the Advisor Group Research Team only as of the date of this document and are subject to change without notice. Advisor 
Group has no obligation to provide updates or changes to these opinions, projections, forecasts and forward-looking statements. Advisor Group is not soliciting or 
recommending any action based on any information in this document. 

Securities and investment advisory services are offered through the firms: FSC Securities Corporation, Royal Alliance Associates, Inc., SagePoint Financial, Inc., Triad Advisors, 
LLC, and Woodbury Financial Services, Inc., broker-dealers, registered investment advisers, and members of FINRA and SIPC. Securities are offered through Securities America, 
Inc., a broker-dealer and member of FINRA and SIPC. Advisory services are offered through Arbor Point Advisors, LLC, Ladenburg Thalmann Asset Management, Inc., Securities 
America Advisors, Inc., and Triad Hybrid Solutions, LLC, registered investment advisers. Advisory programs offered by FSC Securities Corporation, Royal Alliance Associates, Inc., 
SagePoint Financial, Inc., Securities America Advisors, Inc., Triad Advisors, LLC., and Woodbury Financial Services, Inc., are sponsored by VISION2020 Wealth Management Corp., 
an affiliated registered investment adviser. Advisor Group, Inc. is an affiliate of these firms. 5060483 

 
1 Data Obtained from Bloomberg as of 10/21/2022 
2 https://www.mortgagenewsdaily.com/mortgage-rates/mba  
3 https://www.wsj.com/articles/netflix-ends-subscriber-addiction-phase-on-a-high-note-11666132378  
4 https://www.wsj.com/articles/southern-californias-notorious-container-ship-backup-ends-11666344603?mod=business_lead_pos11  
5 https://www.bloomberg.com/news/articles/2022-10-21/halloween-candy-inflation-surges-with-twix-and-skittles-seeing-biggest-jumps   
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