
U.S. stocks fell Friday on the last trading day 
of the month, as one of the busiest weeks 
of the first quarter earnings reporting 
season came to a close, with investors 
weighing blockbuster results from most 
large technology companies and good 
economic data while keeping one eye on 
expectations that strong data may cause 
the Federal Reserve to ease back on 
monetary policy sooner than it expects.

The Dow Jones Industrial Average DJIA fell 
185.51 points, or 0.5%, to 33,874.85, and 
notched a weekly decline of 0.5%, but is up 
10.68% year to date. The S&P 500 SPX lost 
30.30 points, or 0.7%, to close at 4,181.17, 
ending the week virtually unchanged, but is 
up 11.32% year to date. The Nasdaq 
Composite COMP slid 119.86 points, or 
0.9%, to settle at 13,962.68, leaving it with a 

weekly loss of 0.4% but is up 8.34% year to 
date.
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Fed rem ains r igid as econom y st rengt hens

The US Federal Open Market Committee met 
this week. While acknowledging improved 
economic performance, it stopped short of 
signifying that it will begin tapering its asset 
purchase program soon. US Federal Reserve 
Chair Jerome Powell said that now is not the 
time to discuss tapering its bond-buying. He 
added that while the economy has improved 
since December, it needs to make 
considerable further progress which will take 
more time to attain. Powell repeated that the 
FOMC expects that near-term price pressures 
resulting from pandemic-driven bottlenecks 
will be transitory. Economists expect the FOMC 
to hint that it will eventually scale back asset 
purchases late this summer before beginning 
to taper in late 2021 or early 2022. Futures 
markets continue to anticipate an earlier Fed 
rate liftoff than policymakers.

US grow t h fast -t racked in Q1

Gross domestic product in the United States 
expanded at a 6.4% annual rate in the first 
quarter of the year, building on the 4.3% 
growth rate recorded in the last quarter of 
2020. At the present pace, the economic slack 
caused by the pandemic will be absorbed by 
the middle of this year. Helping to fuel the 
rebound was a prominent jump in personal 
consumption as more sectors of the economy 
reopened. On Friday, the US reported a 

record-setting 21.1% rise in personal incomes 
in March and a 4.2% rise in personal spending 
which was fueled by another round of 
stimulus checks. As the payments hit 
Americans' checking accounts, the savings rate 
rose to 27.6% in March from 13.9% in 
February. This suggests that consumers have 
plenty of spending power at their disposal as 
the economy continues to reopen. In April of 
last year, the savings rate peaked at 33.7% 
following the first round of government relief 
checks.

Biden int roduces educat ion and childcare 
plan

Before a joint session of Congress, US 
President Joe Biden revealed a $1.8 trillion 
spending plan designed to strengthen 
education and childcare and to provide paid 
family leave. Biden wants to pay for part of the 
new spending through a hike in the capital 
gains and dividends tax on those earning 
more than $1 million annually from 20% to 
43.4%. This includes a Medicare surcharge for 
high earners. The top income tax rate would 
rise to 39.6% from 37%. This week, Biden 
rejected an alternative infrastructure plan 
offered by Republican lawmakers that were 
smaller and more targeted than his own. Also 
this week, Democratic Senator Joe Manchin of 
West Virginia, an essential vote in an evenly 
divided Senate said that he is uncomfortable 
with the cost of the White House's American 
Families Plan and voiced uncertainty over 
some of its provisions.
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HEADLINERS

A global semiconductor shortage is reportedly 
spreading to makers of smartphones, 
televisions, and home appliances. Several 
automakers said that they will undertake 
significant production cuts in the next few 
quarters due to the bottlenecks. 

Increased regulatory examination has resulted 
in only six new SPACs coming to market so far 
this quarter compared with 55 at this point in 
Q1.

S&P Global projects that the EU recovery fund 
will boost the bloc's economic growth rate by 
somewhere between 1.5% and 4.1% over five 
years while supporting the credit rating of 
some of its most indebted member states.

EARNINGS NEWS

According to data from FactSet Research, with 
about 60% of the constituents of the S&P 500 
Index having reported for Q1 2021, blended 
earnings per share (which combines reported 
data with estimates for those that have yet to 
report) shows that earnings growth is running 
at an astounding 45.7%. Meanwhile, sales rose 
9% compared with the same quarter a year 
ago when the effects of the pandemic were 
first being felt. About 84% of companies are 
beating analysts' estimates this quarter, 
compared with the typical 75%. At the start of 
the reporting season, earnings were expected 
to increase by 24.5%.



Amazon.com Inc. AMZN shares slipped 0.1% 
after the company late Thursday announced 
a second consecutive quarter of more than 
$100 billion in sales and predicted a third on 
the way.

European Union regulators accused Apple 
Inc. AAPL of abusing its dominant position in 
the music-streaming market by imposing 
restrictive rules on the App Store. Shares 
closed down 1.5%.

Shares of Twitter Inc. TWTR tumbled more 
than 15% after the social-media platform 
reported increased quarterly revenue on the 
strength of ad sales but saw its user 
numbers fall short of expectations.

U.S. Steel Corp. X reported sales slightly 
below expectations and swung to a GAAP 
profit. The steelmaker?s shares were up 2.3%.

KLA Corp. KLAC shares were down 3.4%, 
after the low end of the company?s earnings 
outlook range fell short of Wall Street?s 
average estimate even though results for the 
quarter beat expectations. The company 
makes the instruments that foundries use to 

fabricate the silicon wafers that are 
manufactured into chips.

Chevron Corp. CVX shares fell 3.6% after the 
oil and gas giant on Friday reported a 
first-quarter profit that topped expectations 
but revenue that came up short, amid 
continued weakness in downstream volume 
and margin due to the COVID-19 pandemic 
and Winter Storm Uri.

Exxon Mobil Corp. XOM shares closed 2.8% 
lower after the oil giant on Friday reported a 
first-quarter adjusted profit and revenue that 
beat Wall Street expectations, boosted by 
higher commodity prices and actions to cut 
costs.

General Electric Co. GE disclosed Friday that 
it sold off more of the Baker Hughes Co. BKR 
shares it owned, likely raising nearly $1 
billion. GE shares were down 0.7%, while 
Baker Hughes shares lost 2.2%.

Shares of Goodyear Tire & Rubber Co. GT 
dropped 3% Friday, reversing an earlier 
intraday gain after its earnings beat 
expectations, but management more than 
doubled the company?s full-year outlook for 
raw materials cost increases.
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Want to ensure your favorite local spots are around after the pandemic? Learn 
how to support your community in this video.

                Randall Fielder
(713-955-3555, Randall@park10financial.com)
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Do you have questions about your stimulus check, the 
CARES Act, recession, SBA loans, finances, the market or the 
economy?

Park 10 Financial has the knowledge and expertise to 
answer all of your concerns. 

Em ail:  info@park10f inancial.com  

SUPPORTING LOCAL BUSINESS IN A CRISIS

http://www.park10financial.com/resource-center/lifestyle/supporting-local-business-in-a-crisis
http://www.park10financial.com/resource-center/lifestyle/supporting-local-business-in-a-crisis
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