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OUTLOOK

The S&P 500 is taking a pause this week after rising 1% last week as
investors ponder the indexes next move during the current relief rally. The
S&P is up 13.6% so far in the fourth quarter (9/30/22 thru 12/2/22), which
is on pace for its strongest fourth quarter gain since 1999.

The US Bond market index (Bloomberg AGG) has climbed about 6.4%
since its low of the year in October. With that said, the S&P and AGG
indexes are still down -14.6% and -11.4% YTD respectively.

The biggest question facing investors is whether the current bear rally is
the start of something bigger on the upside or is it similar to the rallies
we’ve seen all year that end up fizzling out and ultimately end up rolling
back over to the downside?

Strong year-end seasonal dynamics should help the market avoid
meaningful declines into year end, but then again, this year has been
anything but normal. After this week, there are only 14 trading days left in
2022.

Holiday Spending

Here is an interesting stat from Hartford Funds: US Consumers spent
more than $25 billion during 2022 Cyber Week (between Thanksgiving
Eve and Cyber Monday) thanks to steep and early-onset discounting by
retailers. Despite high inflation, per-person spending this year ($832) is
consistent with the 10-year average ($826). (Sources: Adobe Analytics
and NRF, Hartford Funds)

YTD Index Returns

Below is an expanded list of YTD index returns (thru 12/5/22). As you
can see on the right-hand side in the chart below, higher rates have hurt
growth stocks much more than value stocks this year. Inflation’s
stubbornness has continued to translate into the narrative of “higher rates
for longer” from the Fed. If the Fed were to cut rates back to 0% then we
could see another period of growth stock outperformance, but its hard to
see how that happens over the next 1-2 years. Therefore, this dynamic of
value stock relative outperformance is likely to continue for the
foreseeable future.

WHAT WE ARE WATCHING

The following economic data is slated to be released during the week
ahead:

Monday: ISM services index (Nov.)

Tuesday: ---

Wednesday: ---

Thursday: Weekly initial unemployment claims

Friday: Univ. of Michigan Consumer Sentiment (Dec.)

MARKET SUPPORT

The next level of resistance to watch for the S&P 500 on the upside is the
200-day moving average line at 4,044.

The next levels of support to watch for the S&P 500 on the downside are at
around 3,900, followed by 3,500.

Recall these are key technical levels we look for the market to either
hold or push through when look at the potential for future moves.
Common support levels can be the 50- and 200-day moving averages as
well as other technical levels such as previous market highs or lows.

SEASON OF GIVING

Each year we choose a local charity to support and this year we
selected...... Saint Francis Center! 

The mission of Saint Francis Center is to offer refuge and peace for
community members who experience homelessness, helping them meet
their basic needs and transition out of homelessness. St. Francis Center’s
programs and services are tailored toward adult women and men, and
focus on daytime shelter, social services, health and wellness, housing,
employment, and street outreach.

SFC offers:

A community of peace and hope.
Strength through wellness programs.
Space and resources for transformation.
Mental health specialists and counseling.
Substance Abuse Treatment.
Crisis intervention.
Access to medicine and programs.

Our Denver team is collecting urgent in-kind donations listed below. Thank
you in advance for supporting such a good cause! Items can be dropped
off between November  16th to December 23rd during office hours (8am-

4pm). 

Drop Off: 

5299 DTC BLVD Ste. 1170

Greenwood Village, CO 80111

 Questions? 303-626-2446

 Urgent needs:

Lotion
Reading Glasses
Deodorant
After Shave
Shoes (men and women all sizes)
Shampoo, Conditioner
Body Wash
New/Gently Used Winter Coats (men and women all sizes)

 Ongoing needs:

New winter gloves (men and women all sizes)
Travel Size Toiletries
Makeup
Hairspray
Underwear
Mens Jeans (all sizes but especially 30x30,30x32,30x34)

2023 UPCOMING EVENTS

Johlfs Financial Group has teamed with our strategic partners to provide
educational seminars just for you!

Click on the events button below for more details and to register for these
exciting Zoom events.  

January 11th: 'Making Cash Count!' 

March 15th: 'Connecting Generations & Get Organized!'

May 24th: '7 Things No One Tells You About Retirement' 

August 2nd: 'Medicare 101'

EVENTS

IN THE NEWS!

We are proud to be featured in this month's Denver Business Journal.
Find our article, "The only way is up: How this financial group achieves

exponential growth" by clicking the button below. 

CHECK IT OUT

Craig Johlfs, CFP®, MBA

craig.johlfs@lpl.com

303-626-2446

Johlfs Financial Group

President

http://www.johlfsfg.com/
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