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The stock market was positive over the last five days.  The S&P 
500 Index was up 1.6% for the week but remains in a 
downtrend as demonstrated by the series of declining peaks 
(A – B – C).  The index is down -6.2% from its all-time high set 
in early January. 

 

Most of the major stock market indices are in intermediate-
term downtrends.  Small-cap stocks, as represented by the 
Russell 2000 Index, broke below a significant level of support 
(S1) last month and continues to trend down.  Like the S&P 
500 Index, the Russell 2000 Index was up last week but 
remains in a downtrend.  The index is down -18.0% since its all-
time high set back in early November. 

 

While most of the major stock market indices were positive for 
the last 5-day trading period, junk bonds were not.  The BAML 
High-Yield Master II Index was down -0.25% last week and 
remains in a steady downtrend below its 50-day moving 
average.  The index is off its all-time high by -3.2%.  While this 
decline is relatively small, at least at this point, the trend of the 
junk bond index is indicating a weak stock market 
environment. 

Risk in the stock market remains elevated.  Investors are digesting the impact of higher inflation, a more hawkish Federal 
Reserve, poor corporate earnings, and geopolitical issues to name a few.  The truth is we don’t usually know what is creating 
the increased level of volatility until sometime in the future and we never know exactly how long the volatility will last.  
Therefore, it is important to manage portfolio risk in the event this is the beginning of a protracted bear market decline.   

The RGB Capital Group Core strategies were moved to a conservative posture late last year when risk started to rise.  The 
Flex+ strategy was moved to a reduced risk profile in the later part of January.  I don’t know how long the current 
downtrend will continue but I don’t think we have seen the last of the downside volatility.  Regardless of what I think, I will 
continue to monitor the market for a change in the trend and increase market exposure at a more appropriate time.   

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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