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Market Overview Written by Strata Financial Group, LLC 

Stocks rebounded in a big way in October after a rough September.  As a 
matter of fact, it was the best month so far this year.  Per Morningstar, both 
the Nasdaq (up +7.29% for the month of October) and S&P 500 (+7.01%) 
closed out the month at all-time highs. 

A big reason for the rally has been favorable earnings reports.  Per FactSet, 
over half of the S&P 500 companies have already reported their third 
quarter earnings, and 82% of those companies reported earnings per share 
(EPS) that exceeded expectations. 

Additionally, there is optimism surrounding the upcoming jobs report, as 
analysts are expecting an increase in job creation in October compared to 
disappointing reports for August and September. 

Both of these tailwinds have overshadowed the looming tapering and 
interest rate hikes that seem to have already been priced into the market at 
this point. 

We just want to remind you that despite all the news out there, Strata 
maintains a long-term mindset and investment strategy for our clients.  
While we do our best to keep you updated with what is happening in the 
markets, we want you to be wary of “headline risk.”  Per Investopedia, 
“headline risk is the possibility that a news story will adversely affect the 
price of an investment, such as a stock or commodity. Headline risk can 
also impact the performance of a specific sector or the entire stock 
market.”  The media can be dangerous for investors as it can cause people 
to make emotional investment decisions based on short-term events.  We 
are here to take the emotion out of investing and to keep your long-term 
goals in the forefront.  Call us if you ever have any questions or concerns! 

Market Indices Source: Morningstar 
Percent annualized total return rates as of 10/29/2021 

Index YTD 1 Year 3 Year 5 Year 10 Year 15 Year 

MSCI ACWI 16.79% 37.28% 17.47% 14.72% 11.32% 7.31% 

MSCI ex US 8.43% 29.66% 12.00% 9.77% 6.66% 4.26% 

S&P 500 24.04% 42.91% 21.48% 18.93% 16.21% 10.63% 

NASDAQ 20.88% 42.99% 29.67% 25.69% 20.50% 14.52% 

DJIA 18.77% 37.73% 15.09% 17.21% 14.32% 10.25% 

Russell 2000 17.19% 50.80% 16.47% 15.52% 13.50% 9.05% 

Barclays US Bond -1.58% -0.48% 5.63% 3.10% 3.00% 4.12% 

 Indices cannot be invested in directly, are unmanaged, and do not incur management fees, costs, and expenses. 
Past performance is not a guarantee of future results. 
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Treasury Yield Curve Source: U.S. Department of the Treasury 
Rates as of 10/29/2021 

 

Mortgage Rates  Source: Freddie Mac 
10-Year rolling monthly rates 
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Featured Article  

How Big of a Threat Does Inflation Pose to Your Retirement? 
10/3/2021 – Joseph Donti, Investment Advisor Representative (Click here for the link to the article online) 

     As America’s economy reopens, we’re seeing higher inflation rates, and this unwelcome surge should prompt 
retirees to consider the threat it could pose to their financial security. 
     The 5.4% rise in the consumer price index in the last year marked the highest inflation in almost 13 years. If you 
remember the soaring, double-digit inflation rates of the 1970s, you may be worried now. However, even if inflation 
never reaches those levels again, you still need to consider the eroding effects it has on your nest egg over the long 
haul. 
How Much Will Your Money be Worth in 10 or 20 Years? 
     Even moderate inflation can have a significant effect on a retiree’s savings. The Federal Reserve’s target inflation 
rate is 2%, but the Fed has said it will allow inflation to rise above that mark for some time. Let’s take a look at how 
an average annual inflation rate of 3% over the next 20 years would impact your finances. 
     If you needed $60,000 for your first year of retirement, in 20 years you would require $108,366.67 to match 
today’s purchasing power of $60,000. Another way to look at it: At 3% annual inflation, that initial $60,000 would be 
worth only $33,220.55 in 20 years. 
     You need to factor inflation into your retirement plan because you can expect that everyday items, travel and other 
expenses will continue to rise in cost. Inflation erodes the value of savings and will continue to do so after you retire. 
Considering the near-zero interest rates of savings accounts, retirees who are living off their savings are especially 
vulnerable to high inflation. Therefore, it’s important to assess your investment strategy and retirement income plan 
to see if you’re protected against inflation for the long term. 
Social Security Is Not Keeping up 
     The Senior Citizens League estimates that the average Social Security benefit has lost almost a third of its buying 
power since 2000 because benefit increases have not kept up with the increasing cost of prescription drugs, food and 
housing. This has occurred despite yearly cost-of-living adjustments (COLAs) for Social Security benefits that are 
meant to make benefit amounts keep up with inflation. 
     Social Security beneficiaries saw a relatively high cost-of-living adjustment (COLA) of 2.8% in 2018 (for the 2019 
benefit year). In 2020, they saw a 1.3% increase (for the 2021 benefit year). In some years, the COLA adjustment has 
been nonexistent or practically so. It was 0.3% for 2016 and 0% for 2015. Lawmakers have proposed changing how 
COLAs are calculated to make benefit increases better reflect the price increases older Americans see. 
     Consider what would happen if all your retirement income lost a third of its value over the course of 20 years. 
Would that scenario make it more likely that you will run out of money? 
What can You Do? 
     So, how can you know how much income you will need in retirement when inflation insists on complicating the 
situation? Here are some things to keep in mind: 
• First, consider any fixed-income sources in retirement that will not likely keep pace with inflation. In the 

process, consider how much interest you are earning from money in a savings account or CD. It’s unlikely that we 
will see a substantial interest rate hike in the next few years, so be prepared to continue earning little interest. It’s 
important to assess your investment strategy and retirement income plan to see if you’re protected against 
inflation for the long term. 

• Next, calculate how much your nest egg is right now. As you do, factor in inflation over the next 10, 20 and 30 
years. Consider that while overall inflation rates may fall from what they are now, that might not be true for some 
of the specific goods and services that could take a large chunk of your income, such as energy, food or health care 
and long-term care costs. 

• Consider whether your current investment strategy will need to change once you retire. You may want to 
contemplate a strategy that continues to grow your money in retirement, so when transitory events like inflation 
hit, you’re covered. Foundationally, a solid plan ensures that your purchasing power needs are always met. Some 
people may need to take on less investment risk once they near and reach retirement. However, having the right 
risk asset allocations for your particular situation could help combat the eroding effects of inflation on your nest 
egg over the course of your retirement. 

    Finally, consult a professional. Today’s retirees face a triple threat of potentially high inflation, persistent low 
interest rates and an unpredictable market. We could see the aftereffects of the pandemic for years to come, so make 
sure you have a solid retirement plan in place to help you weather storms like rising inflation. 
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You might be surprised how much inflation can nibble away 
at your retirement nest egg over time if you aren’t prepared. 

https://www.kiplinger.com/retirement/603547/how-big-of-a-threat-does-inflation-pose-to-your-retirement
https://www.npr.org/2021/07/13/1015754832/inflation-is-the-highest-its-been-in-nearly-13-years#:~:text=Inflation%20Is%20The%20Highest%20Its%20Been%20In%20Nearly%2013%20Years%20%3A%20NPR&text=Television-,Inflation%20Is%20The%20Highest%20Its%20Been%20In%20Nearly%2013%20Years,inflation%20in%20nearly%2013%20years.
https://www.federalreserve.gov/faqs/economy_14400.htm
https://www.buyupside.com/calculators/inflationjan08.htm
https://seniorsleague.org/social-security-benefits-lose-30-of-buying-power-since-2000-no-cola-likely-for-2021/
https://www.kiplinger.com/article/retirement/t051-c000-s010-what-is-the-social-security-cola.html
https://www.ssa.gov/oact/cola/colaseries.html
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Strata News 

Strata’s 2nd Annual “401(K)anned Food Drive” is now LIVE! 

Feel free to drop off canned goods at Strata’s Sheffield Village office or any Goodwill location in 
Lorain County TODAY through November 15th.  After the 15th, we will be delivering all the 
donations to Goodwill in support of their “Good Will” pantry.  In 2020, the “Good Will” pantry 
served more than 31,000 meals to over 1,100 families in Lorain County.  This year they have 
already provided 19,000 meals to over 700 families with three distributions remaining in the 
year.  About 80 families are served with each distribution.   

THANK YOU for your help and support of this food drive.  We hope to help even more people than 
last year.  If you have any questions, please feel free to reach out to us at 440-934-3222.  There is 
also an informational flyer at the end of this newsletter with more details.    

Community Service 

According to the Red Cross, there is currently an emergency blood shortage.  Chris Hrouda, 
president of Red Cross Biomedical Services, recently gave the following statement regarding the 
shortage: “Throughout the pandemic, we have experienced challenges collecting blood for 
patients from blood drive cancellations to surging hospital demand.  Now with decreased blood 
donor turnout, our Red Cross blood supply has dropped to the lowest it has been at this time of 
year since 2015.” 

Mitch and Kyle answered the call and donated blood at the Red Cross, Lorain County chapter in 
Elyria as part of Strata’s October community service initiative.  If you would like to donate, please 
visit https://www.redcrossblood.org/ and schedule an appointment today! 
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Kyle (left) and Mitch (right) donating blood at the Red Cross, Lorain County chapter in Elyria. 

https://www.redcross.org/about-us/news-and-events/press-release/2021/emergency-blood-shortage-donor-turnout-reaches-lowest-levels.html
https://www.redcross.org/about-us/news-and-events/press-release/2021/emergency-blood-shortage-donor-turnout-reaches-lowest-levels.html
https://www.redcrossblood.org/
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The Strata Team Our Offices 
  

Anthony Campagni, CFP® 
Managing Partner & Financial Advisor 
(614) 798-8666 
apc@stratafinancial.com 
 
 
 

Ronald Jurczynski, CPA, PFS 
Managing Partner & Financial Advisor 
(440) 934-3222 Ext. 118 
rjurczynski@stratafinancial.com 
 
 
 

Mitchell Romeo, CPWA®, CPFA 
Managing Partner & Financial Advisor 
(440) 724-1950 
mromeo@stratafinancial.com 
 
 
 

Kyle Hancharick 
Financial Advisor 
(440) 934-3222 Ext. 117 
khancharick@stratafinancial.com 
 
 
 

Emily Dohnenko 
Business Operations Manager & Advisor Assistant 
(440) 934-3222 Ext. 114 
edohnenko@stratafinancial.com 
 
 
 

Hannah Dohnenko 
Business Operations Associate & Advisor Assistant 
(440) 934-3222 Ext. 111 
hdohnenko@stratafinancial.com 

 
 
 

 
CLEVELAND 
5058 Waterford Drive 
Sheffield Village, OH 44035 
Phone: (440) 934-3222 
Fax: (440) 934-3223 
 
 
COLUMBUS 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-8666 
Fax: (614) 798-1382 
 
 
Office of Supervisory Jurisdiction 
Harrington Asset Management, Inc. 
6195 Emerald Pkwy, One North 
Dublin, OH 43016 
Phone: (614) 798-1345 
Fax: (614) 798-1382 
 
 

Disclosures 
      
Securities and investment advisory services offered through Royal Alliance Associates, Inc. (RAA) member FINRA/SIPC. Additional 
advisory services offered through Harrington Asset Management, Inc. RAA is separately owned and other entities and/or 
marketing names, products or services referenced here are independent of RAA. 
 

These materials are provided for general information and educational purposes based upon publicly available information from 
sources believed to be reliable—we cannot assure the accuracy or completeness of these materials. The information in these 
materials may change at any time and without notice. 
 

To the extent that this material concerns tax matters, it is not intended or written to be used, and cannot be used, by a taxpayer for 
the purpose of avoiding penalties that may be imposed by law. Each taxpayer should seek independent advice from a tax 
professional based on his or her individual circumstances. 
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2nd Annual 

 

WHEN: November 1st – 15th 
 

WHAT TO DONATE: Non-perishable foods 
• Here are some of the most needed items: 

o Breakfast Cereal o Canned Tuna/Chicken o Salt, Pepper, Spices 

o Peanut Butter o Canned Soup/Stew o Sugar, Flour 

o Canned Vegetables o Canned Entrées o Cleaning Products 
 

WHERE TO DONATE: Any of the following locations: 
• Strata Financial Group, 5058 Waterford Dr., Sheffield Village, OH 44035 

• Any Goodwill location – make sure to say it’s for the “Strata 401(K)anned Food Drive!” 

• 35251 Queen Anns Way, Avon, OH 44011 
 

WHY DONATE: Every 1.2 lbs of food donated provides 1 meal for a person in 

need in our community.  40% of those people are children. 
 

*MONETARY DONATIONS ACCEPTED: Every $1.00 provides 5 meals!  

• Checks can be made out to “Goodwill Industries of Lorain County” and sent to      

145 Keep Ct., Elyria, OH 44035. *Strata cannot accept money directly. 

• Credit cards accepted via phone (440-244-3174) or in person at 145 Keep Ct., 

Elyria, OH 44035. 

Benefitting 

Questions? Contact KYLE at 513-535-3823 THANK YOU! 
Strata Financial Group, LLC | 5058 Waterford Drive, Sheffield Village, OH 44035 | 440-934-3222 | Securities and investment advisory services offered through Royal Alliance Associates, Inc. (RAA) member FINRA/SIPC. 

 
Additional advisory services offered through Harrington Asset Management, Inc. RAA is separately owned and other entities and/or marketing names, products or services referenced here are independent of RAA. 

 

https://gwlco.org/locations/
https://www.google.com/url?sa=i&url=https%3A%2F%2Fgwlco.org%2F&psig=AOvVaw3tjsGe32dwt4WCdwcLN_uG&ust=1633094317874000&source=images&cd=vfe&ved=0CAkQjRxqFwoTCNiL3M_kpvMCFQAAAAAdAAAAABAD

