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Dave’s Weekly Commentary
Good morning, everyone. I hope you had a good week. Nancy and I had a relatively low-key 
weekend. With what we do and our commitment to education and the continued success of 
our alma mater, we were asked by Wright State Foundation to spend a night of celebration 
having dinner and watching a play performed by the students from College of Liberal Arts. 
Sunday was an exercise and yard day, along with celebrating my nephew’s birthday.  

We will wrap up the first quarter hopefully on a positive note. It has been, to state the obvious, 
a roller coaster quarter, with the Federal Reserve trying to battle inflation, corporate America 
revising earning projections, and the concern in the banking industry with SVB, First Republic 

Bank, and the Credit Suisse rescue by UBS. Overall results have been spotty. As of this writing, large-cap technology 
companies have performed well while energy companies have not performed as well. The growth sector, which 
underperformed the value sector by a wide margin in 2022, is the leader in the first quarter of 2023. Stay tuned.

This past week started, and then ended, on a firm note for the stock market. In between, however, there was a 
bit of volatility as ongoing concerns about the bank industry along with the latest policy move from the Fed. Last 
weekend, market participants learned that the Swiss National Bank brokered a UBS (UBS) acquisition of Credit 
Suisse (CS) for a “take under” price of $3.2 billion. The Federal Reserve also announced a coordinated central bank 
action with the Bank of Canada, the Bank of England, the Bank of Japan, the European Central Bank, and the 
Swiss National Bank to enhance the provision of U.S. dollar liquidity while offering assurances that “the capital and 
liquidity positions of the U.S. banking system are strong, and the U.S. financial system is resilient.”

Additionally, a Bloomberg report early in the week indicated the Treasury Department is looking at ways to 
guarantee all bank deposits, if necessary, without congressional approval. This was followed by Treasury Secretary 
Yellen’s remark in prepared comments for the American Bankers Association that the government is prepared 
to intervene again “if smaller institutions suffer deposit runs that pose the risk of contagion.” Many of the recent 
embattled bank stocks reacted favorably and moved higher in the first half of the week as investors anxiously 
awaited the FOMC decision on Wednesday, which brought sharp declines at the index level that day. 

On Wednesday the FOMC voted unanimously to raise the target range for the fed funds rate by 25 basis points to 
4.75-5.00% and the updated Summary of Economic Projections showed the Fed’s median terminal rate of 5.10% 
unchanged from December. Stocks initially rallied on this news before taking a sharp turn lower as Fed Chair Powell 
gave his press conference. The sell off occurred when Fed Chair Powell’s acknowledgment that Fed participants 
do not see rate cuts this year, however he acknowledged his belief that the events in the banking system do not 
help the possibility of a soft landing for the economy. Altogether, Mr. Powell did not sound especially hawkish nor 
dovish in his commentary. He did not sound particularly confident in the outlook either and we suspect that lack 
of confidence played a part as well in undermining confidence that led to the selling during his presentation. Also, 
more central banks followed suit later in the week.

By the end of Friday price action suggested that the market had shaken off some of the worries that drove 
downside moves this week. The main indices closed the session higher despite declines in Europe’s major indices.

The Treasury market also exhibited volatility this week. Ultimately, the 2-yr note yield fell five basis points this week 
to 3.77% and the 10-yr note yield fell two basis points to 3.38%. Only two S&P 500 sectors finished the week with 
declines -- real estate (-1.4%) and utilities (-1.2%) -- while the communication services (+3.4%), energy (+2.3%), and 
information technology (+2.0%) sectors saw the biggest gains. Source: Briefing.com

Have a good week. Hopefully the sunshine and warm weather stays our way! Dave 
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“May your hands always be busy,
May your feet always be swift,

May you have a strong foundation,
When the winds of changes shift.”

~ “Forever Young,” 1974
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Market Watch
Week Ending Mar. 24, 2023

(Source: Briefing.com)

• DJIA:                32,237.50        375.60
2023 YTD  -2.70%

• NASDAQ:        11,823.90       193.40 
2023 YTD 13.00%

• S&P 500:            3,970.99          54.35 
2023 YTD  3.40%

• Russell 2000:   1,734.92            9.03 
2023 YTD -1.50%

• 10 Year Treasury:                    3.38%

Planning Points   Source: Broadridge Advisor Solutions. Copyright 2023. 

There’s Still Time to Fund an IRA for 2022
The tax filing deadline is fast approaching, which means time is running out to fund an IRA for 2022. If you had 
earned income last year, you may be able to contribute up to $6,000 for 2022 ($7,000 for those age 50 or older 
by December 31, 2022) up until your tax return due date, excluding extensions. For most people, that date is 
Tuesday, April 18, 2023.

You can contribute to a traditional IRA, a Roth IRA, or both. Total contributions cannot exceed the annual limit 
or 100% of your taxable compensation, whichever is less. You may also be able to contribute to an IRA for your 
spouse for 2022, even if your spouse didn’t have earned income.
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Creating Your Family Legacy

While creating an estate plan is a 
common part of a financial plan, 
creating a family legacy is equally as 
important when thinking about how 
you want the wealth you’ve built to be 
distributed. In addition to including your 
family in financial discussions early on, 
you can also discuss what’s important 
as a family, such as traditions, memories, 
goals, and dreams.

Here are a few things to think about 
when it comes to creating a family 
legacy and developing a plan that’s less 
about assets and more about life:

Focus on values. You can leave a 
legacy that underscores your values 
and reinforces what is important 
to you for decades to come. What 
is most significant to you and your 
family? Education? Philanthropy? 
Entrepreneurship? Make your values 
a reality through various avenues, 
including direct contributions, 
conditional or structured payouts, and 
more.

Nurture your family’s true assets. 
Strengthen family unity and promote 
achievement through your legacy. 
Whether that’s support for a family 
member raising young children, starting 
a business, or engaging in any other 
endeavor, your estate can support their 
efforts.

Structure inheritances appropriately. 
Make distribution decisions that 
promote self-sufficiency and support 
goals over emotional needs. Doing so 
can add to the longevity of your family’s 
assets. Consider the age and emotional 
maturity of your heirs. Are they ready to 
properly manage the amount of money 
they will inherit? Will a large windfall do 
them more harm than good? Be sure to 
also consider non-financial inheritances 
as well such as sentimental items and 
important family heirlooms.

The only one who can determine the 
type of legacy that’s important for your 
family is you. We hope these tips can 
help you create a family legacy outside 
of the financial aspect. We’re always here 
to help if you need it. And if you do, let’s 
connect!
 

Traditional IRA contributions may be deductible
If you and your spouse were not covered by a work-based retirement plan in 2022, your traditional IRA 
contributions are fully tax deductible. If you were covered by a work-based plan, you can take a full deduction 
if you’re single and had a 2022 modified adjusted gross income (MAGI) of $68,000 or less, or married filing 
jointly, with a 2022 MAGI of $109,000 or less. You may be able to take a partial deduction if your MAGI fell 
within the following limits.

    2022 income ranges for a partial deduction for traditional IRA contributions:

If you were not covered by a work-based plan but your spouse was, you can take a full deduction if your joint 
MAGI was $204,000 or less, a partial deduction if your MAGI fell between $204,000 and $214,000, and no 
deduction if your MAGI was $214,000 or more.

Consider Roth IRAs as an alternative
If you can’t make a deductible traditional IRA contribution, a Roth IRA may be a more appropriate alternative. 
Although Roth IRA contributions are not tax-deductible, qualified distributions are tax-free. You can make 
a full Roth IRA contribution for 2022 if you’re single and your MAGI was $129,000 or less, or married filing 
jointly, with a 2022 MAGI of $204,000 or less. Partial contributions may be allowed if your MAGI fell within the 
following limits.

     2022 income ranges for partial contributions to a Roth IRA:

Tip: If you can’t make an annual contribution to a Roth IRA because of the income limits, there is a workaround. You 
can make a nondeductible contribution to a traditional IRA and then immediately convert that traditional IRA to 
a Roth IRA. (This is sometimes called a backdoor Roth IRA.) Keep in mind, however, that you’ll need to aggregate all 
traditional IRAs and SEP/SIMPLE IRAs you own — other than IRAs you’ve inherited — when you calculate the taxable 
portion of your conversion.

A qualified distribution from a Roth IRA is one made after the account is held for at least five years and the 
account owner reaches age 59½, becomes disabled, or dies. If you make a contribution — no matter how 
small — to a Roth IRA for 2022 by your tax return due date, and it is your first Roth IRA contribution, your five-
year holding period starts on January 1, 2022.

Tax Day: April 18 You have until your tax return due date, excluding extensions, to contribute up to $6,000 for 
2022 ($7,000 if you were age 50 or older on December 31, 2022) to all IRAs combined. For most taxpayers, the 
contribution deadline for 2022 is April 18, 2023.

Making a last-minute contribution to an IRA may help you reduce your 2022 tax bill. In addition to the 
potential for tax-deductible contributions to a traditional IRA, you may also be able to claim the Saver’s Credit 
for contributions to a traditional or Roth IRA, depending on your income. 

For more information, visit www.irs.gov.

Covered by a work-based 
plan and filling as:

Single or head of household

Married filing jointly 

Married filing separately

Partial deduction if your MAGI is 
between:

$78,000 or more

$129,000 or more

$10,000 or more

Partial deduction if your MAGI 
is between:

$68,000 and $78,000

$109,000 and $129,000

$0 and $10,000

Single or head of household

Married filing jointly 

Married filing separately

You cannot contribute 
if your MAGI is:

$144,000 or more

$214,000 or more

  $10,000 or more

Partial contributions are allowed if 
your MAGI is between:

$129,000 and $144,000

$204,000 and $214,000

$0 and $10,000

http://www.irs.gov

