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Q1 2020 Performance Update:  

The first quarter of 2020 was historic for all the wrong reasons. The 
Dow Jones was down 24.08%, and the S&P500 was down 20.67% (see 
chart). The first quarter had a 35% selloff from the February highs, 
followed by a 19% bounce off the March lows. The S&P index was up 
4.1% at one point in February, before the market started to pay 
attention to the COVID-19 news as it unfolded.              
                                       
The TPG models went to 100% cash in late February and started 
buying back in late March. TPG models performed very well for the 
quarter. The SAG model was down 2.01%, the LMG model was up 
2.86%, and the PAG model was up +50%, net of all fees. 
 

Covid-19 Fallout Brings Market to Its Knees: 

COVID-19 is not only a threat to human life, but also a pandemic unlike 
any other in modern history. With businesses shutting down, this virus 
forced the government to issue a $2.2T rescue package to keep the 
economy from collapse, in a matter of weeks! 

While no one knows the long-term impact this relief package will have 
on the economy, or any others that may follow, we know that it has 
brought back severe market volatility and uncertainty regarding 
corporate profits and asset prices. One thing is certain however, active 
management in security selection and asset allocation is critical and 
investment opportunities always arise from events like this.  

                                     

TPG Outlook for Q2 and 2020: 

The U.S. economy has been damaged, and no one knows how badly. 
When earnings season kicks off in mid-April, we will begin to get a 
better picture of how bad it is. Many corporations are expected to lose 
money in Q1, Q2 and Q3, and possibly get back to a profit in Q4. Have 
the markets priced it in? 
 
Technology still looks promising, while Utilities, Staples, and Healthcare 
could be sector leaders for the better part of 2020. The safest 
opportunities remain in the U.S. and in large cap securities. 

 



 

“Great things are not done 

within your comfort zone.” 

TPG 

 

Q & A: 

Q: We are glad you did, but why did you get out of the market? 

A: TPG model indicators went negative in all positions. With the 
markets near all-time highs, with high price to earnings valuations, and 
supply chains in China completely disrupted, it was an easy decision. 

Q: Why did you start buying back in? 

A: The TPG models went positive on Technology, Healthcare, Utilities, 
and Consumer Staples in late March. Partial positions were purchased 
in the LMG model with a large portion waiting in cash for future 
opportunity. The SAG model bought into a blended S&P large cap ETF, 
while the PAG model remains in cash. 

Q: Where are you working from right now? 

A: Home, like most. I was in the process of moving my office to a new 
location in Schaumburg when the virus kicked in. As of May 1st 
(hopefully), I will have a new location to announce. To make life a little 
simpler going forward, my office phone number and my mobile 
number, 630-607-9171, will be the same.  
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