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The Giving Tree

by Shel Silverstein

credit: shelsilverstein.com
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philanthropy
noun

actions to promote the welfare of others, 
commonly expressed by the donation of 
assets to charitable causes.
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Donor Advised Fund



8Funding



9Goal of investing donated assets?

Growth!  For even greater giving potential!
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Advantages 
v Immediate income tax deduction

v Five Year Carry Forward for unused deductions

v Avoid capital gains tax on appreciated assets
v Removal from Estate
v Tax-free growth
v Timing flexibility
v Privacy
v Succession Opportunities
v Lower Costs
v Schmerling Financial Group

W h a t  i s  a  D A F ?   C h a r i t a b l e  I n v e s t m e n t  A c c o u n t .

Donor-Advised Fund  (or “DAF”)

Disadvantages
v Donations are irrevocable
v Grant recipients must be public charities
v Initial minimums are typically $25,000
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Feature Donor-Advised Fund Private Foundation

Valuation of Securities Fair Market Value Cost Basis

Income tax deduction -
% of Adjusted Gross Income
(with 5-year carryover)

60% for cash,
30% for other assets

30% for cash,
20% for appreciated assets

Set-up process Established in a day Time consuming.
Requires IRS approval, too.

Expense No setup fees & low 
administrative fees.

Costly, requires legal counsel

Annual distribution requirement None 5% of endowment value

Preparation of tax returns,
IRS compliance, accounting, 
fiduciary oversight, legal and audit

DAF sponsors provide Must arrange

Excise Tax on investment income No Yes, 1-2% income and gains

Confidentiality Donors choose recognition or 
anonymity

None, all information
is publicly available (990 filing)

Donor-Advised Fund versus Private Foundation
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This allows you to maximize 
itemized tax deductions, when you 
might normally not be able to. 

This has become more common 
with the standard deduction being 
higher now, than in the past! Many 
who used to itemize, now take the 
standard deduction. 

By contributing more to charity now, 
you may be able to take a larger 
itemized deduction. 

Bunching is the simple 
process of contributing 
more in a single year, 
rather than spreading 
contributions out. 

M a x i m i z i n g  y o u r  t a x  b e n e f i tBUNCHING 
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Charitable 
Remainder 
Trusts
- For those who need income but 
still want to be charitable. 

-CRAT-
-CRUT-



14CRAT or CRUT?

For Financial Professional Use Only
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Charitable 
Remainder 
Trusts

+ 

Life Insurance
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Qualified 
Charitable 
Distribution
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Questions? 
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