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> Avantax Today

$80+ billion

in total client assets*

*AUM as of March 31, 2023
**According to Financial Advisor magazine’s 2023 rankings

1 2th

largest independent
broker-dealer in the
United States**

S BILLION
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independent financial
professionals




> Advanced Case Solutions Avantax :

Wealth Management™

Financial
Planning

Advanced Case

Advisor
y Solutions

Blake Schneider Barry A. Holt

Alternatives




The Giving Tree

by Shel Silverstein

credit: shelsilverstein.com




philanthropy

noun

actions to promote the welfare of others,

commonly expressed by the donation of
assets to charitable causes.
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>$499 BILLION |

m INDIVIDUALS

\ 4 FOUNDATIONS

M| BEQUEST

for the year 2022 Il CORPORATIONS

Source: GivingUSA.org
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Donor Advised Fund

DONOR
Y ADVISED
FUND

DONORS ASSETS CHARITIES

—_— —_—

CONTRIBUTE GROW* BENEFIT
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Funding °

FINANCIAL GROUP

X Schmerling
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Goal of investing donated assets?

X Schmerling

FINANCIAL GROUP

Growth! For even greater giving potential!

Avantax



> Donor-Advised Fund (or “DAF”) 10

What is a DAF? Charitable Investment Account.

Advantages Disadvantages

< Immediate income tax deduction +» Donations are irrevocable

X/

%+ Five Year Carry Forward for unused deductions

¢ Grant recipients must be public charities
* Avoid capital gains tax on appreciated assets

% Initial minimums are typically $25,000
% Removal from Estate

% Tax-free growth

% Timing flexibility

“ Privacy

% Succession Opportunities

% Lower Costs

% Schmerling Financial Group



» Donor-Advised Fund versus Private Foundation 1

Featwe | Donor-Advised Fund T——

Valuation of Securities Fair Market Value Cost Basis
Income tax deduction - 60% for cash, 30% for cash,
% of Adjusted Gross Income 30% for other assets 20% for appreciated assets
(with 5-year carryover)
Set-up process Established in a day Time consuming.

Requires IRS approval, too.
Expense No setup fees & low Costly, requires legal counsel

administrative fees.

Annual distribution requirement None 5% of endowment value
Preparation of tax returns, DAF sponsors provide Must arrange

IRS compliance, accounting,
fiduciary oversight, legal and audit

Excise Tax on investment income No Yes, 1-2% income and gains
Confidentiality Donors choose recognition or None, all information
anonymity is publicly available (990 filing)



) BUNCH'NG Maximizing your tax benefit 12

Bunching is the simple SplenE Option&: 0
c . Take the standard deduction Tax-smart approach: bunch giving
process of contributing
more in a single year, b ) 2022
rather than Spreading Charitable deductions $20,000
contributions out. Other deductions $13,000 $13,000 $13,000 : $13,000
Total $23,000 $23,000 $33,000 $13,000
This allows you to maximize @ :
Itemlzed taX dedUCtlonS, When yOU Standard or itemized Standard Standard Itemized Standard
m|ght norma"y not be able to. deductions deduction deduction deduction : deduction
This has become more common Deduction amount $25,900 V 27,700 $33,000 v $27,700
| <
with the standard deduction being Total two-year deduction $53,600 $60,700
higher now, than in the past! Many "

who used to itemize, now take the That’s $7,100 of additional
standard deduction. tax deductions!

By contributing more to charity now,
you may be able to take a larger
itemized deduction.

Avantax




Charitable
Remainder
Trusts

- For those who need income but
still want to be charitable.

-CRAT-
-CRUT-

DONATE N SAVE N E;p{‘-ic\(l)%lENl

TO CHARITY TAXES

SO —)

GRANTOR

] /
| 0.
BE ez
v I e e |
: > REGULAR \

: BENEFICIARIES PAYMENTS
OR GRANTOR

TAX CONSISTENT RETIREMENT SUPPORT
BREAKS INCOME PLANING CHARITIES

Napkin Finance

REMAINDER

TO CHARITY |

REDUCE
ESTATE TAXES
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"CRAT or CRUT? M

Charitable Remainder Annuity | Charitable Remainder Unit Trust

Trust (CRAT)

Remainder interest receives charitable deduction Remainder interest receives charitable deduction

Term: lifetime or term certain £ 20 years Term: lifetime or term certain < 20 years
No additions permitted Additions can be permitted by trust instrument
Remainder passes to Charity Remainder Passes to Charity
Fixed amount > 5% of initial net FMV of Income interest: variable amount > 5% of net FMV
contributed assets of trust assets, revalued annually

For Financial Professional Use Onl




Charitable
Remainder
Trusts

+

Life Insurance

STOCK

4

INCOME

REMAINDER
v

GIFT OF

INCOME
TO PAY s;

PREMIUMS _=r
CHARITY

LIFE
INSURANCE
PROCEEDS
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16

Qualified

Charitable - Taxable Non-Taxable
B - B If you accept a distribution If you instruct your IRA
D I St Il b u t ion and then give the money administrator to make a
. away, it increases your total distribution directly to a charity,
» $100K, each year, without taxable liability. you satisfy your RMD without

recognizing the income. adding to your taxable income.

» Can be used to satisfy the RMD P

requirement.

0 —
» Can Help reduce AGI | S “’JFJ]F_’]]\% ol J[j?

* Reduce taxable portion of SS | -=
. . . .~ IRA YOU CHARITY IRA YOU FOUNDATION
* Potentially reduce Capital Gains rates

« Easy way to remove taxable
assets from the estate.

* Allows passing of Non-Qualified
assets, with the step up in basis.
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M .
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Tax-Focused

Questions?

Investment
Strategies Retirement Planning
and Withdrawal

ﬂ Strategies

Cash Flow

X Schmerling

Avantay

INTELLIGENT PLANNING

FINANCIAL GROUP LA
Education ﬁ
Planning
§>
Business
Planning

Legacy
Planning



Thank You

Avantax Wealth Management® is the holding company for the group of companies providing financial services under the Avantax name. Securities offered through
Avantax Investment ServicessM, Member FINRA, SIPC. Investment advisory services offered through Avantax Advisory ServicessM and Avantax Planning PartnerssM.
Insurance services offered through licensed agents of Avantax Insurance AgencysM, Avantax Insurance Servicess™M, and Avantax Planning Partners. 3200 Olympus
Blvd, Suite 100 Dallas, TX 75019. 972-870-6000. The Avantax family of companies exclusively provide financial products and services through its financial
representatives. Although Avantax Wealth Management® does not provide or supervise tax or accounting services, Avantax Representatives may offer these services
through their independent outside business.

The information contained in this presentation is educational and should not be construed as personalized investment, financial, legal, or tax advice. This presentation
is not an offer to buy or sell, or a solicitation of any offer to buy or sell any of the securities mentioned. Risk management and due diligence processes seek to mitigate,
but cannot eliminate risk, nor do they imply low risk. Alternative investments are intended for qualified investors only. Alternative Investments such as derivatives,
hedge funds, private equity funds, and funds of funds can result in higher return potential but also higher loss potential. Changes in economic conditions or other
circumstances may adversely affect your investments. Before you invest in alternative investments, you should consider your overall financial situation, how much
money you have to invest, your need for liquidity, and your tolerance forrisk. Alternative investments are speculative and involve a high degree of risk.
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