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The recently released LPL Research 
Midyear Outlook 2018: The Plot 
Thickens is filled with investment 
insights and market guidance to take 
us through the rest of the year. So far 
this year, the return of the business 
cycle has brought the fiscal policy 
changes that were expected to propel 
economic activity and the financial 
markets higher in 2018.
Policy remains a key theme to 
watch. Tax cuts, a more business-
friendly regulatory environment, 
and increased government 
spending should support consumer 
spending, business investment, and 
corporate profits—key drivers of 
LPL Research’s economic and stock 
forecasts. The biggest risk to investor 
confidence this year has been around 
trade, including new tariffs. When 
comparing the fiscal measures with 
the potential impact of increased 
tariffs, however, the benefits appear 
to outweigh the costs. With these 
factors in mind, policy changes 
should have a positive influence on 
the economy and markets. 
Another theme that may garner more 
attention this year is that certain 
economic and market indicators 

may have peaked, and that we 
may have seen the best out of this 
expansion. However, the context is 
critically important here. Reaching 
these points with a strong economic 
backdrop is expected and indicates 
the potential for continued growth; 
in addition, historically, we’ve seen 
an average of four more years of stock 
gains after triggering these market 
signals. So, although we are in the 
later stages of the economic cycle, it 
does not appear that a recession is 
looming.
Against this backdrop, LPL Research 
maintains the forecasts that were 
set forth at the beginning of 2018, 
following the passage of the new tax 
law. Expectations are for 3% gross 
domestic product growth for the U.S. 
economy, with tax cuts, government 
spending, and deregulation measures 
providing support. As expected, 
accelerating economic growth and 
rising interest rates continue to 
pressure bonds; thus, flat to low-
single-digit returns are projected 
for bonds (as measured by the 
Bloomberg Barclays U.S. Aggregate 
Bond Index). However, it’s prudent 
to note that high-quality bonds may 

provide diversification benefits for 
investors’ portfolios.
Strong earnings are expected to 
remain the key driver of stock gains, 
thanks to the benefits of the new 
tax law. Given that we are in the 
later stages of this economic cycle, 
with factors such as increased trade 
tensions and geopolitical uncertainty 
at play, greater market volatility 
may be ahead. But it’s important to 
remember that experiencing these 
ups and downs is a normal aspect 
of our market environment. Also, 
within the context of steady economic 
growth and strong corporate profits, 
there is the potential for stock gains 
of 10% or more (as measured by the 
S&P 500 Index).
Overall, economic and market growth 
is expected to continue in 2018 
and beyond, and the LPL Research 
Midyear Outlook 2018 is here to 
provide insightful commentary to 
help you navigate the year ahead. If 
you have any questions, I encourage 
you to contact us.
The opinions voiced in this material 
are for general information only and 
are not intended to provide specific 
advice or recommendations for any 
individual security. To determine which 
investment(s) may be appropriate for 
you, consult your financial advisor prior 
to investing. 
All performance referenced is historical 
and is no guarantee of future results. 
Indexes are unmanaged and cannot be 
invested into directly. Economic forecasts 
set forth may not develop as predicted.
There is no guarantee that a diversified 
portfolio will enhance overall returns or 
outperform a nondiversified portfolio. 
Diversification does not ensure against 
market risk. Continuted On Page 3



The summer marks the halfway 
point of 2018. The Fourth of July is 
just behind us, and it is a great time 
to talk about financial independence.
To some this may mean becoming 
wealthy enough, through saving and 
investing over many years, to be able 
to pay your living expenses without 
having to work full time. 
For this purpose, we are going to talk 
about what it means to stand on your 
own financially. To have the security 
and confidence in your ability to 
provide for yourself, and/or your 
family, in a financially responsible 
way.
There are several areas that you can 
look at to see how you are doing:

>> Take Control of 
   YOUR DEBT
To be financially independent, you 
need to do all you can to not owe 
other people money. Becoming debt 
free is a top priority. Have you taken 
a good hard look at any outstanding 
debts that you owe? This is something 
you should consider, especially 
before you book an expensive family 
vacation or extravagant trip. It is 
time to get a plan in place to get 
the debt taken care of, once and for 

all. You can consider transferring a 
credit card balance to an interest-
free balance-transfer card (be on the 
lookout for hidden fees). Then set 
the goal of paying the balance before 
the promotion runs out. Once you get 
that debt taken care of, you can direct 
that money to the next balance.
>> Take Control of  
    YOUR EXPENSES
If you do have a sizable amount of 
consumer credit card debt there is 
a chance that is partly because your 
expenses exceed your income, and 
you find yourself in a deficit. People 
are far too often quick to pull out 
the plastic and charge it and figure 
that they will deal with it later. The 
first step to fighting this battle and 
gaining financial freedom is to take 
a serious look at your income vs. 
your expenses. If there isn’t enough 
left over at the end of the month 
something has to change. You can 
budget to reduce your expenses or 
look at other ways of increasing your 
income such as a part-time job or 
selling items around your house that 
you no longer need. The main point 
to remember is that until you spend 
less than you earn you will never 
gain the freedom from your money.

>> Take Control of 
   YOUR EXPECTATIONS

Everyone has expectations of what their 
life should look like depending on what 
stage they are at. If you are right out of 
college you may have expected to have 
your own place by now, maybe a new car, 
and probably a decent paying job. If you 
are a little farther along maybe you think 
you should have moved out of your starter 
home and into a nicer subdivision and 
started taking fancy vacations. If you are 
in the second part of your career maybe 
you think you should have a vacation 
home or a boat. These expectations are 
not always a financial reality.
It is important to look at your values 
and what you think is most important 
in your life before you spend money on 
what you ‘think’ you should have. The 
accumulation of stuff is the downfall of 
setting yourself up for financial stability.
By taking control of these three areas of 
your financial life you can start to put 
money into savings and it all builds from 
there. With money going into savings 
you can build up an emergency fund 
and reduce your reliance on credit cards 
when unforeseen circumstances arise. As 
you get your debt under control you can 
improve your credit score and get lower 
rates on major purchases and insurance, 
saving you money in the long run. While 
all of us may not ever achieve the standard 
definition of financial independence, we 
can all take steps to stand a little firmer 
on our own two cents.

FINANCIAL INDEPENDENCE
Standing on your own two cents

FEEL FREE TO SHARE this article 
with a friend, family member, child, or grandchild. 
You are never too young to work on achieving financial independence.
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>> Carla Schoolfield  
attended the National 
Financial Services 
Industry Conference, 
LPL Financial’s Focus 2018 
in Boston, MA. 
[07/29-08/01]

>> Kemper 
Cross 
married 
Emily 
Gonzalez 
Cross in 
a beautiful 
ceremony  
among their 
family  
and friends.  
[07/30]

Investing involves risks including possible 
loss of principal. No investment strategy or 
risk management technique can guarantee 
return or eliminate risk in all market 
environments. Bonds are subject to market 
and interest rate risk if sold prior to maturity. 
Bond values will decline as interest rates 
rise and bonds are subject to availability and 
change in price.
The S&P 500 Index is a capitalization-
weighted index of 500 stocks designed to 
measure performance of the broad domestic 
economy through changes in the aggregate 
market value of 500 stocks representing all 
major industries.
The Bloomberg Barclays U.S. Aggregate 
Bond Index is a broad-based flagship 
benchmark that measures the investment-
grade, U.S. dollar-denominated, fixed-rate 
taxable bond market. The index includes 
Treasuries, government-related and 
corporate securities, MBS (agency fixed-rate 
and hybrid ARM pass-throughs), ABS, and 
CMBS (agency and non-agency).
Additional descriptions and disclosures are 
available in the Midyear Outlook 2018: The 
Plot Thickens publication.

Save the Date
Oct 25th, 2018

@ Tampa Bay History Center

BACK 
TO 

SCHOOL 
Did you know...  

that Gessie and Fenn III enjoy going
 to local schools to share kid-friendly 

tips and information about 
developing a budget and 

saving money?
If you would like them to 

visit your school contact us 
at 813-642-7730.
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We want to be a part of your 
online social circle!
There are many benefits to staying in our loop: 

>> Articles on 
retirement, insurance, 
investment, tax, and 
estate planning

>> Weekly
commentaries

>> Firm updates

FACEBOOK: 
WealthAdvTB 

TWITTER: 
WealthAdvTB

LINKEDIN: 
Wealth Advisors of Tampa Bay
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