
Can we talk about 2021  
tax return preparation?

“The hardest thing to understand in the world is the 
income tax.” — Albert Einstein

We won’t argue with Einstein, but filing taxes is a civic duty. Adopting a positive attitude can help make the process 
bearable, and possibly even rewarding. Remember, tax filing is a yearly exercise, while tax planning should be a multiyear 
strategy. Being prepared and considering a few key questions can help make the experience smoother.

Retirement savings

Q: What do you need to know if you are planning on  
 making a 2021 IRA contribution?

A:  To make an IRA contribution, you need earned 
income like wages or self-employment income. Saving for 
retirement is a good idea, and you have several options: 

 • Traditional IRA — using pretax dollars

 • Roth IRA — using after-tax dollars

 • Non-Deductible IRA – using after-tax dollars

Note: IRA contributions for 2021 must be made by April 18, 
2022, the same day your tax return is due. If your earnings 
were less than the contribution limit, say $5,000, than that 
is the maximum you could contribute to an IRA. Exhibit 1 
highlights details specific to your tax-filing status. 

Exhibit 1: Individual retirement accounts for the tax year 2021

IRA Type Contribution 
Limit

Catch-up  
at 50+ Income Limits

Traditional nondeductible $6,000 $1,000 None

Traditional deductible $6,000 $1,000 

If covered by a plan: 
$105,000 - $125,000, married filing jointly 
$66,000 - $76,000, single, head of household 
0-$10,000, married filing separately 
If one spouse is covered by a plan: 
$198,000 - $208,000 married filing jointly

Roth $6,000 $1,000 
$198,000 - $208,000, married filing jointly 
$125,000 - $140,000, single and head of household 
0-$10,000, married filing separately

Roth conversion No income limit

Source: 2021 Horsesmouth Key Financial Data Chart



2021 tax-filing considerations 
Q. Did you make any qualified charitable distributions  
 (QCDs) for 2021? 

A: If you did, it’s important to tell your tax preparer so your 
tax return is completed accurately.

Q: Should you itemize deductions for 2021? 

A: Itemized deductions generally include, but are not 
limited to, medical expenses, taxes, interest, gifts to 
charity, and casualty and theft losses. 

Itemizing deductions may enable you to write off more 
than the standard deduction if your total exceeds the 
standard amount. Exhibit 2 lists standard deductions based 
on tax-filing status. An estimated 90 percent of American 
households opt for the standard deduction each year.1 

Exhibit 2: IRS standard deductions

Filing Status 2021 2022

Single $12,550 $12,950

Married filing jointly $25,400 $25,900

Married filing separately $12,550 $12,950

Head of household $18,800 $19,400

Tax-filing process   
Q: What if you are unable to file your tax return by  
 April 18, 2022. 

A: You should use Form 4868 to file for a six-month 
extension (October 17, 2022). Don’t forget you may  
need to file your state income tax extension as well.* 

If you estimate that you’ll owe taxes, you will need to 
include a payment with your extension request. To avoid 
penalty for an insufficient payment:

 • Consider adding some “cushion” in your payment.

 • If you typically make estimated quarterly payments, 
consider adding your first quarterly estimate (due April 
18, 2022) into your extension payment and save yourself 
one tax filing.

Q: What key documents should you have ready prior  
 to filing/meeting with your tax preparer?

A: You’ll need a valid form of ID for you and your family 
members, as well as:2

 • Social Security documents

 • Incomes statements, such as W-2s and 1099s

 • Tax forms that report other types of income, such as 
Schedule K-1 for trusts, partnerships and S corporations

 • Tax deduction records

 • Expense receipts

Considerations for 2022 and beyond
Q: If you are unable to itemize for 2021 what should you  
 consider doing for tax year 2022?

A: As an example, you might be able to exercise some 
discretion over when and how you gift to charity in an 
effort to maximize your tax benefits. 

Q: When should you review the type of 401(k) 
 account(s) you’re contributing to?

A: This should be an annual exercise, but if you are turning 
50 in 2022, you are eligible to make a 401(k) catch-up 
contribution up to $6,500. The catch-up contribution is 
in addition to the maximum elective deferral amount of 
$20,500; for a total of $27,000.

Q: What should you do if your income will be   
 significantly different from one year to the next?

A: You can complete a a 2022 tax projection. This can 
help you understand what tax planning you might need 
to consider. Always consult your tax advisor before 
implementing any tax strategy.

*An extension of time to file your tax return does not guarantee a time extension to pay your taxes.
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