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Dave’s Weekly Commentary
Good morning and Happy Holidays! My trip to the Financial Planning Association’s Annual 
conference resulted in some valuable information on our industry, trends and highlights as 
how the future may look. I also received very good information on best practices, educational 
opportunities for our firm, and a look at some of the new technologies which are available 
to help us to continue to be more efficient, and your experience more enjoyable. A great trip 
made even better visiting with one of my longest tenured clients who gave a newly educated 
financial advisor with only a year in the industry an opportunity to sit down and discuss his 
family’s finances. The first meeting was 35 years ago this past October, and we, like many of 

you, have gone through both good times and not so good times, yet have been on a wonderful journey together. 

Our office will close at 4:00 pm this Friday (which is when the markets close) and Monday, December 26th, which is 
when the markets observe the Christmas holiday.   

I want to wish each and everyone of you and your families a wonderful holiday season, however you may celebrate 
it. It has been a difficult year in the world on many fronts. During this season, my hope is that we can all hit the 
pause button, enjoy each other’s company and bring a little peace and kindness to our lives and world. 

Last Week’s Financial Markets - Last week started on a more upbeat note following last week’s losses. The market 
logged some gains in the first half of the week as participants awaited key economic data and the FOMC policy 
decision on Wednesday. In addition, the November Consumer Price Index (CPI) came in cooler-than-expected on 
Tuesday, which added fuel to the buying efforts on the notion that a welcome moderation in headline inflation 
should convince the Fed to temper the pace of its rate hikes and perhaps place a lower ceiling on its terminal rate. 
The knee-jerk buying brought the S&P 500 above its 200-day moving average. At their intraday highs on Tuesday 
the Dow Jones Industrial Average was up 707 points or 2.1%, the Nasdaq Composite was up 428 points or 3.8%, 
and the S&P 500 was up 110 points or 2.8%. Those gains, however, were eventually reined in, and while the major 
indices registered gains for the session, they closed well off those highs in a disappointing finish

A deeper look at the CPI readings revealed a sticky, and elevated, core services number that forced investors to 
lose some of their enthusiasm in front of the FOMC policy decision. The major indices regrouped in early action 
on Wednesday and logged some decent gains in front of the FOMC announcement. Things changed abruptly, 
however, in the wake of the decision to raise the target range for the fed funds rate by 50 basis points to 4.25-
4.50% and the indication in the Summary of Economic Projections that the median estimate for the terminal rate in 
2023 had been raised to 5.10% versus the September projection of 4.60%. The vote to raise the fed funds rate was 
unanimous. The so-called “dot plot” showed 17 of 19 Fed officials with a fed funds rate forecast above 5.00% in 2023 
and two of the 17 had their dots above 5.50%. On balance, this was a hawkish-minded package that did not meet 
the market’s more hopeful expectations for a more conciliatory Fed. Fed Chair Powell spent almost all of his press 
conference talking tough on the need to get inflation back down to 2.0%, saying it is going to take substantially 
more evidence to give confidence that inflation is on a sustained downward path and that the Fed expects to sit 
at its terminal rate for some time. Strikingly, the stock market made a noticeable rebound while the Fed chair was 
speaking, as did the Treasury market.  Still, the indices faded into the close that day and saw continued selling 
over the remainder of the week, undercut by a larger concern that the Fed will overtighten and trigger a deeper 
economic setback.

The action in the Treasury market this week was another manifestation of those Fed overtightening and recession 
related fears. The 2-yr note yield fell 14 basis points to 4.20% and the 10-yr note yield fell nine basis points to 
3.48%. Thursday’s session was dominated by a slate of rate hikes from other central banks. Namely, the European 
Central Bank, the Bank of England, the Swiss national bank, Norges Bank, and Hong Kong’s Monetary Authority 
all raised its benchmark rate. Those moves coincided with the release of disappointing retail sales and industrial 
production data out of both China and the U.S., which exacerbated investors’ concerns about a global economic 
slowdown. 

The Dow, Nasdaq, and S&P 500 declined 764 points, 360 points, and 99 points, respectively, during Thursday’s 
retreat. The direct connection for stock prices is that 2023 earnings estimates are at increased risk for downward 
revisions; hence, there were misgivings about current valuations. The same mentality prevailed on Friday. Broad 
based selling interest saw the S&P 500 breach support at its 50-day moving average. In brief, the S&P 500 declined 
5.0% from where it was just ahead off the FOMC decision on Wednesday to its closing level on Friday. Ten of the 
11 S&P 500 sectors lost ground this week. The heavily weighted information technology (-2.7%) and consumer 
discretionary (-3.6%) sectors were among the more notable laggards. Source: Briefing.com

That sums it up for this week. Once again, enjoy yours holiday! Dave  

Weekly Market Update
by David A. Smith, CFP®, MSFS, AIF® and Michael Cozad, CFP®, MSFS

Market Watch
Week Ending Dec. 16,  2022

(Source: Briefing.com)

• DJIA:                32,920.40     -556.00
2022 YTD  -9.40%

• NASDAQ:        10,705.40    -299.20 
2022 YTD  -31.60%

• S&P 500:            3,852.36      -82.02  
2022 YTD  -19.20%

• Russell 2000:   1,763.42       -33.24 
2022 YTD  -21.50

• 10 Year Treasury:                   3.48%

“Happy holidays! 
Here’s wishing you all the joys of the 

season and the happiness 
all throughout the upcoming year.”

Newsletter continues on the next page.
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Smith, Moses and Company is an Ohio Limited Liability Company. Securities and investment advisory services offered through FSC Securities Corporation, Member FINRA/SIPC.  FSC is separately owned and other entities and/or marketing names, 
products or services referenced here are independent of FSC.  Although the information has been gathered from sources believed to be reliable, it cannot be guaranteed. Views expressed in this newsletter may not reflect the views of FSC Securities 
Corporation. Investing involves risk including the potential loss of principal.  No investment strategy can guarantee a profit or protect against loss in periods of declining values.  Please note that individual situations can vary. Therefore, the information 
presented here should only be relied upon when coordinated with individual professional advice. Indexes cannot be invested in directly, are unmanaged and do not incur management fees, costs and expenses. Past performance is not a guarantee of 
future results. Any links in this material are provided as a convenience and for informational purposes only.  FSC Securities Corporation does not endorse or accept any responsibility for the content or use of the web site nor guarantee the accuracy or 
completeness of the data or other information appearing on the linked pages. The company assumes no liability for any inaccuracies, errors or omissions in or from any data or other information provided on the pages, or for any actions taken in reliance 
on any such data or information.  This information is not intended to be a substitute for specific individualized tax, legal or investment planning advice. 
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Article continues next week.
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Planning Points, Part 1 of 2  In the spirit of the giving season, this article on giving strategies seems very timely. Source: 
Broadridge Advisor Solutions Copyright 2022. 

Tis the Season for Tax-Friendly Giving Strategies
You may donate money to charitable organizations throughout the year, for no other reason than your heart-felt desire 
to support causes that you care about. But if philanthropy is important to you, keep in mind that the associated tax 
breaks could potentially increase your ability to give. You might consider a more strategic approach to charitable giving, 
possibly as part of your year-end tax planning.

You can generally deduct charitable contributions, which reduces your taxable income, only if you itemize deductions 
on your federal income tax return. The deduction is currently limited to 60% of your adjusted gross income (AGI) for 
cash contributions to public charities. Otherwise, limits of 50%, 30%, or 20% of AGI may apply, depending on the type of 
property you give and the type of organization to which you contribute. (Excess amounts can be carried over for up to 
five years.)

If you claim a charitable deduction for a contribution of cash, a check, or other monetary gift, you should maintain a 
record such as a cancelled check, a bank statement, or a receipt or letter from the charity showing the name of the 
charitable organization and the date and amount of the contribution. Donations of $250 or more must be substantiated 
with a contemporaneous written acknowledgment from the charity. Additional requirements apply to noncash 
contributions.

Here are some strategies that may help enhance your charitable impact as well as your tax savings.

Bunch or time gifts and deductions     The Tax Cuts and Jobs Act roughly doubled the standard deduction beginning in 
2018 and indexed it annually for inflation through 2025 ($12,950 for single taxpayers and $25,900 for joint filers in 2022). 
The result was a dramatic reduction in the number of taxpayers who itemize, now only about one out of ten.1

If you find that the total of your itemized deductions for 2022 will be slightly below the level of the standard deduction, 
it could be worthwhile to combine or “bunch” 2022 and 2023 charitable contributions into one year, itemize on your 
2022 tax return, and take the standard deduction on 2023 taxes. Another option is to increase your charitable giving 
in years when you expect higher annual income. For example, charitable deductions could help offset the tax liability 
resulting from a business sale, capital gains, stock options, or a Roth IRA conversion. 

Utilize a donor-advised fund     Another way to bunch contributions or generate a large charitable deduction for the 
current year — possibly before you know where you want the money to go — is to open a charitable account called 
a donor-advised fund (DAF). Donors who itemize deductions on their federal income tax returns can write off DAF 
contributions in the year they are made, then gift funds later to the charities they want to support. DAF contributions 
are irrevocable, which means the donor gives the sponsor legal control while retaining advisory privileges with respect 
to the distribution of funds and the investment of assets.

Donate from an IRA     If you are an IRA owner who is 70½ or older, you can give to charity without itemizing and still 
get a tax break through a qualified charitable distribution (QCD). A QCD must be an otherwise taxable distribution from 
an IRA (generally, distributions from traditional IRAs are subject to federal income tax). QCDs are excluded from income 
and won’t affect your tax obligation. Moreover, once you reach age 72, a QCD can satisfy all or part of your required 
minimum distribution. To make a QCD, you would direct your IRA trustee to issue a check made out to a qualified public 
charity. You may contribute up to $100,000 from your IRA; if you’re married, your spouse may also contribute up to 
$100,000 from his or her IRA.

Consider a charitable trust     With a charitable remainder trust (CRT), you can donate money, securities, property, or 
other assets to the trust and designate a beneficiary — even yourself — to receive the income. Upon your death (or the 
death of your surviving spouse or designated beneficiary), the assets in the trust go to the charity. Although the annual 
trust income is usually taxable, you may qualify for an income tax deduction based on the estimated present value 
of the remainder interest. Once assets are in the trust, the trustee may be able to sell them and reinvest the proceeds 
without incurring capital gains taxes.

Assets placed in a charitable lead trust (CLT) pay income to the designated charity until the trust ends (typically, upon 
your death). The remaining assets would then be returned to your heirs. This strategy might help reduce estate and gift 
taxes on appreciated assets that go to your heirs.
Both types of trusts are irrevocable, so assets cannot be removed from the trusts once they are donated. Not all charities 
are able to accept all possible gifts, so it would be prudent to check with your chosen organization in advance. Trusts 
incur upfront costs and often have ongoing administrative fees. The use of trusts involves a complex web of tax rules 
and regulations. You should consider the counsel of experienced estate planning, legal, and tax professionals before 
implementing trust strategies.

Recovering from Identity Theft 
is easier with a plan.

Report and Recover from it at
IdentityTheft.gov

You can:
• Get a free personal recovery plan that  
   walks you through each step.

•  Update your plan and track your  
   progress.

•  Get and print prefilled letters 
   and forms.

Download your free copy of 
“Identity Theft - A Recovery Plan”. 

This booklet is the FTC’s  guide 
for victims of identity theft, 

including to-do lists, forms, and 
sample letters at IdentityTheft.com
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