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August 17, 2018 

 

 

 

Re: How Will President Trump’s Tariffs Impact Your Investments? 

 

 

Fundamentally, the topic of tariffs is good. Government leaders implement tariffs on 

foreign products and services to restrict imports by tacking on additional taxes or fees. 

The aim is to make foreign products less attractive to domestic consumers.1 

Establishing tariffs, proponents argue, help correct trade inequities and boost domestic 

production and growth. Proponents assert that well-targeted tariffs foster fair trade and 

create a more open and robust international marketplace. Tariffs may be bitter medicine 

in the short run, they say, but their long-term effect is to level the financial playing field.  

Opponents, however, argue that establishing tariffs is a highly arbitrary fix to flaws in a 

very complex international market that will lead to unnecessary and unproductive 

trade wars that historically have ended tragically. While rectifying apparent 

inconsistencies and unfair trade practices by some nations, enacting tariffs is viewed as 

an onerous tactic that is often misinterpreted by trading partners and thwarts growth 

on the global stage. 

A better approach is diplomacy, opponents argue, adding that tariffs inflict too much 

pain on local markets. Proponents, however, counter that diplomacy has consistently 

failed in correcting or penalizing self-promoting offenders who have ignored 

international calls for fair trade. More stringent approaches are required to deal with 

obstinate trading partners. 

 

What’s Going on Now? 

President Trump has threatened to implement tariffs on nations to correct trade 

imbalances, unfair exporting practices and marketplace offenses. Trump imposed tariffs 

on Chinese goods as punishment for the country’s intellectual property theft. The U.S. 

trade deficit with China has reached a record high of more than $375 billion.2 Trump 
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has also instituted tariffs on steel and aluminum shipments from Canada, Mexico, and 

the European Union.  

 

Who Will It Help? Who Will It Hurt? 

While national and global leaders clash over the merits and meaning of fair trade, how 

will all this heated financial discourse impact your investments?  

Let’s explore.  

First, who is expected to gain from the U.S. policy on tariffs?3 

• U.S. steel producers stand to gain significantly. The 25% steel tariff makes a 

strong argument to go for domestic steel. Moody’s Investors Service gives it a 

thumbs-up.4  

• The U.S. aluminum market has been growing with the implementation of tariffs. 

“These tariffs lay the groundwork for a stronger economy and industrial base,” 

said Alliance for American Manufacturing president Scott Paul.5 

• Foreign firms serving the markets affected by U.S. tariffs may benefit. Foreign 

competitors could seize opportunities in international markets in countries that 

retaliate against the U.S. policies. 

Second, who is expected to get the short end of the tariff stick?6 

• American whiskey exports may suffer. U.S. whiskey producers shipped $737 

million in bourbon to Europe in the 12 months prior to March 31.  

• Harley-Davidson and other U.S. motorcycle manufacturers say tariffs will put 

the brakes on production.  

• Prices for beer and soda, in aluminum cans, may rise. “Over the long run, these 

tariffs will drive aluminum prices higher globally,” stated Beer Institute 

president Jim McGreevy.  

Tariff Impact on Stock Market 

Tariffs—and the potential for a trade war—will loom heavy on the stock market, most 

analysts believe. But by how much, to what extent, and in what direction remains 

unanswered.7 

Major investors, at this point, are breathing a little easier, as the U.S. stock market seems 

to be adjusting to the news of the tariffs. Traditional wisdom suggests trade wars don’t 
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produce positive, short-term results. However, Trump’s reasoning rests on the premise 

that vast trade imbalances favoring foreign countries has unfairly put the brunt of 

global economic development on U.S. shoulders. 

While U.S. stocks have largely climbed to unprecedented heights following Trump’s 

“Tax Cuts and Jobs Act” and other economic incentives in late 2017 and early 2018, the 

market has undergone some remarkable shifts, including the sudden 12% drop in 

February 2018.8 The market trajectory had been relatively steady up until the February 

drop. Attempting to assuage worried investors at the time, analysts said fluctuating 

markets have historically been the norm. 

Despite the political fury and the heated exchanges on the international stage, 

economists and investment analysts are unsure whether we’ll actually engage in a trade 

war or what kind it’ll be.9  

Many argue if trade disputes escalate, economic growth in the United States would 

slow by blocking supply chains, lowering commercial confidence, and increasing 

economic uncertainty.10  

The bottom line for investors may be what the news media says about tariffs and the 

potential for trade wars and how the market responds. 

“Markets are trading on headlines, but we’re reluctant to draw policy conclusions from 

posturing or headlines,” said Eric Wiegand, senior portfolio manager at U.S. Bank 

Wealth Management.11 

While the prospect of a trade war doesn’t bode well initially for the stock market, some 

analysts say to stay focused on domestic production. 

“If trade wars do escalate, the entire market is going to come under pressure, but even 

in the ‘ugly’ scenario, sectors with a domestic U.S. focus should at least outperform the 

broad market,” stated Tom Essaye, founder of The Sevens Report, an investment 

research firm.12 

We help our clients wade through the challenges and opportunities of the market, on 

both the personal and professional levels. When you invest in developing a relationship 

with an independent financial professional, you invest in your future. 

Contact us today to learn more! 

Kind Regards, 

The Team at GENERATIONAL WEALTH MANAGEMENT 
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Footnotes, disclosures, and sources: 

These are the views of Platinum Advisor Strategies and not necessarily those of the named representative, Broker 

dealer or Investment Advisor, and should not be construed as investment advice. Neither the named representative 

nor the named Broker dealer or Investment Advisor gives tax or legal advice. All information is believed to be from 

reliable sources; however, we make no representation as to its completeness or accuracy. Please consult your 

financial advisor for further information. 

 

We have not independently verified the information available through the following links. The links are provided to 

you as a matter of interest. We make no claim as to their accuracy or reliability. 

 

Opinions expressed are subject to change without notice and are not intended as investment advice or to predict 

future performance. 

 

1 https://www.investopedia.com/terms/t/tariff.asp 
2 http://fortune.com/2018/04/06/what-is-tariff-definition-trump-china/ 
3 https://www.usatoday.com/story/money/2018/05/31/trump-steel-tariffs-aluminum/660403002/ 
4 https://www.moodys.com/research/Moodys-US-steel-outlook-changing-to-positive-on-strong-

fundamentals--PR_384584 
5 https://www.usw.org/blog/2018/steel-and-aluminum-tariffs-are-already-creating-american-jobs 
6 https://www.usatoday.com/story/money/2018/05/31/trump-steel-tariffs-aluminum/660403002/ 
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8 http://money.cnn.com/2018/02/28/investing/stock-market-february-dow-jones/index.html 
9 https://www.marketwatch.com/story/how-will-investors-know-if-theres-a-full-blown-trade-war-heres-

what-wall-street-says-2018-07-03 
10 https://www.cbsnews.com/news/us-china-tariffs-whats-behind-them-who-could-be-hurt-most/ 
11 https://www.marketwatch.com/story/dow-futures-rise-over-100-points-as-ford-other-auto-makers-

gain-on-trade-hopes-2018-07-05 
12 http://money.cnn.com/2018/06/19/investing/market-safety-stocks-tariffs-trade-war/index.html 

                                                 


