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Medicare Newcomers – Forget Plan F, The Cadillac Plan 
 
 The so called Cadillac of Medicare Supplemental Insurance, Plan F, is being phased out 
at 12/31/19, shutting newcomers out of the plan that many retirees buy for peace of mind and 
potentially boosting costs for those who remain or turn to another option. 
 
  People who turn 65 after 2019 will not be allowed to pick Plan F, the most popular 
supplemental plan.  Retirees already in Plan F by year’s end will be allowed to stay.  Almost 
60% of the 14,000,000 people who have supplemental insurance are in Plan F. 
 

Known as “first dollar coverage” because people do not have to worry about costs the 
moment they walk into a doctor’s office, lab or hospital, Plan F is the most expensive of the 
plans.  Nearly everything except vision, dental, drugs, and equipment such as hearing aids are 
covered.  There are no deductibles, no copays, and no bills after a person has left a doctor or 
hospital and no approvals are necessary in order to go to a specialist.  Even overseas care can be 
covered. 

 
The no fuss nature of Plan F prompted the change.  Supplemental plans are sold by 

private insurance companies but the federal government sets the rules because the insurance 
kicks in where Medicare leaves off.  The government is trying to prevent over utilization of 
medical services so it is changing the rules. 

 
After the change, Plan G will survive as the most comprehensive plan for newcomers.  It 

is identical to Plan F with one exception; people must pay the Medicare deductible before 
insurance kicks in.  This year the deductible is $185.  Deductibles typically increase annually and 
some think the government might try to tame Medicare spending in the future.  Barron’s 10/21/19  
p. 17. 
 

NY Minimum Wage Hike Cuts Jobs 
 
 New York’s tipped minimum wage rose steeply at the end of 2015 while it remained 
steady in Pennsylvania.  The Census Bureau tracked county-level restaurant jobs growth through 
its quarterly census of employment and wages.  The data showed the employment impact of New 
York’s change to be dramatic.  The number of full-service restaurants in New York’s border 
counties plummeted by 3.5% while the number of full-service restaurants in neighboring 
Pennsylvania counties increased by 1.1%.  In the past year, full-service employment dropped by 
more than 1% in New York while it rose 1.5% in Pennsylvania. 
 
 The data for New York City tells a similar story; after years of robust growth, restaurant 
industry employment flat lined and then turned negative following a series of substantial 
increases in the tipped minimum wage.  The NYC Hospitality Alliance surveyed hundreds of 
city restaurants and found that more than one-third eliminated jobs in response to the hike.  75% 
reduced employee hours also.  Crain’s NY Business 10/14/19 p. 9. 
 



IRS Has To Pay Couple 
 
The IRS has to pony up for trying to collect taxes from a couple in bankruptcy.  

Collection efforts should have ceased once the couple filed for bankruptcy because the IRS 
became just another creditor.  But the IRS sent repeated letters demanding payment for overdue 
taxes and threatening enforcement actions such as a levy on their Social Security benefits.  Had 
the couple paid it would have violated the bankruptcy and would be classified as a preference. 

 
The couple sued the IRS for emotional distress and a Federal District Court ruled the IRS 

owes $4,000 for the anxiety it caused (Hunsaker, D.C., Oregon).  Kiplinger Tax Letter 6/28/19 Vol. 94 
No. 13. 
 

People Without Health Coverage 
 
 will find it easier to file their 2019 tax returns.  The Trump 2017 tax reform law repealed 
the fines under Obamacare’s individual mandate for post 2018 years.  Taxpayers who chose to 
forego getting health insurance for 2019 need not worry about paying the penalty or combing 
through the many exemptions.  Also, the IRS is removing the box on the 1040 for people with 
full year coverage to check. 
 

Thinking Of Vaping?  A Taxing Experience 
 

The number of states with vaping taxes has doubled to 17 in the last year including NJ, 
PA, CT, and DE. 

 
Two states will have taxes effective January 1, 2020, including NY. 
 
Congress is also considering a federal vaping tax.  The Senate and House each have their 

own proposals.  Kiplinger Tax Letter 10/18/19 Vol. 94 No. 21. 
 

As always, if you have any questions about these or any other matters, do not hesitate to 
call us. 
            
 Remember, We’re Here For You! 


