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Candyland, Life, Monopoly, and Sorry are just a few 
board games that my parents and I played with 
when I was a little boy.  Now I am playing these 
classic games with Bosco and Leo.  One of their 
favorite board games is Chutes and Ladders.

Chutes and Ladders rules are quite simple, roll the 
dice and move forward.  Along the way if you land 
on a ladder space, move up the ladder, but if you 
land on a chute, move down the chute.  Some 
ladders are longer than others and the same holds 
true for the chutes.  The first person to get to the 
top wins.  

The market movement of the S&P 500 Index in 2018 has looked like playing a wild game of 
Chutes and Ladders in my basement with twists and turns along the way.  From the 
beginning of the year to January 26th the index was up 7.4%.  From then to February 9th it 
went down 11.8%.  By the time August 21st hit, the index had gone back up 13.4%, but then 
reversed course by the end of October by 7.4%.

Some “players” have done better than others.  While the S&P 500 Index game piece is now 
up 3.1% year to date, the Barclays Aggregate Bond Index piece is slightly down for the year at 
2.5%.  The Russell 2000 Index which measures small cap companies in the US hit a large 
chute this past month and is now only up 1.3% year to date.  Hopefully you were not the DJ 
World ex US Index game piece -- international markets are down 11.6% for the year.  All 
joking aside, we feel that diversification is key when it comes to investing, so most likely you 
have a little bit of each game piece in your portfolio.

Some “chutes” seen this year have been the talk of trade wars and implementation of tariffs, 
primarily with China.  Other concerns are rising interest rates, the midterm elections (which 
are now behind us), Brexit, growing deficits and debt, a slow down in the housing market, 
geopolitical concerns with North Korea, Syria, Iran, and now Saudi Arabia after the killing of 
journalist Jamal Khashoggi. 

While we have seen more chutes than ladders this year, a few “ladders” have helped us. 
Earnings thus far have been quite stellar.  For example, about 77% of S&P 500 companies 
reporting their earnings per shares (EPS) over the past four quarters have exceeded 
expectations.  We believe a big reason for this is the tax reform that was recently 
implemented, continued deregulations, and strong consumer confidence reports.



Will the election results earlier this week be a ladder or a chute?  Right now it is too early to 
tell.  However, as I have indicated before, markets like certainty and I think that is what we 
will be getting over the next two years -- no significant things being passed in Washington 
that might be considered controversial.  While we might not like a “do nothing congress”, 
political risks are now much lower looking through the lens of the markets.  We saw this play 
out the last six years of President Obama’s presidency and the markets were able to advance 
during that time period.  I do not believe the White House will scale back protectionist 
policies that have been put in place, so trade wars and tariffs are still a major concern.  
There is also talk that both the House and Senate might be able to pass a bi-partisan 
infrastructure bill which could give a boost to the overall economy.

Accompanying this report is a letter from LPL’s Chief Investment Strategist, John Lynch that 
discusses the results of the election and what that might mean for the rest of the year and 
beyond.

Please keep in mind and rest assured that we are carefully monitoring all such matters.  We 
continue to recommend being cautious in this market environment.  If you have any 
questions or concerns please get in touch with me.  

Some year-end household financial reminders:

(1) If you are over 70 1/2 and have retirement plan assets or IRA accounts, you will need to 
take your RMD (required minimum distribution) by the end of the year. If you have not done 
so yet or cannot recall whether you have so, please get in touch with us as soon as possible.  
Also, please remember that you can “gift” your RMD or part of your RMD to a charity.

(2) At the end of each year many clients make gifts of appreciated assets to charitable 
organizations from their non-retirement accounts. The charity receives the same benefit as 
they would have obtained if you were to have written a check, but you avoid paying the 
capital gains tax on the appreciated asset. Please let us know by early December if you wish 
to gift appreciated assets in 2018 or if you have any questions on gifting.

(3) Remember that Traditional and Roth IRA contributions may still make sense. While there 
are income limits on the amounts that you can contribute as well as limits on participation 
for participants in employer sponsored plans, many individuals are wise to do so before the 
April 15, 2019 deadline for 2018 tax year contributions. For example, some individuals over 
50 may place up to $6,500 into Traditional or Roth IRA while the comparable limits for 
individuals under 50 is $5,500. Please call if you would like to discuss the advisability of 
making IRA contributions.



4) Estate Planning –With possibly having a few days off during the holiday season, it might 
make sense to dust off old Wills, Powers of Attorney, and/or Trusts and review them to make 
sure nothing should be changed. If you do not have a will or POA, please let us know and we 
can talk to you about this. 

(5) Quick reminder to those of you with high school/college students or young adults in your 
life itching to learn more about the world of money and investment: We are happy to sit down 
or teleconference with your children and grandchildren to offer them “Investments 101.” 
Winter break provides a great opportunity for such a briefing. Just give us a call and we will 
make the connection.

Sincerely,

Gregory Bork Jr.
LPL Financial Registered Principal

Securities offered through LPL Financial. Member FINRA/SIPC.  

The economic forecasts set forth in this material may not develop as predicted and there 
can be no guarantee that strategies promoted will be successful. The opinions voiced in this 
material are for general information only and are not intended to provide specific advice of 
recommendations for any individual. All performance referenced is historical and is no 
guarantee of future results. All indices unmanaged and may not be invested into directly.  
This information is not intended to be a substitute for specific individualized tax or legal 
advice.  We suggest that you discuss your specific situation with a qualified tax or legal 
advisor.  There is no guarantee that a diversified portfolio will enhance overall returns or 
outperform a non-diversified portfolio.  Diversification does not protect against market risk. 


