
Twelve Steps to a Life of Financial Peace 

 
Step 9: Create an Investment Strategy 

“To win by strategy is no less the role of a general than to win by arms.” 

Gaius Julius Caesar, 100–44 B.C. 

 You might recall, back in step 7, we discussed setting specific goals and 

writing them down.  Well, it is time to get the old pen and paper out again.  Step 

number 9 in achieving a life of financial peace is to create a specific written 

investment strategy.  This step is probably followed even less frequently than the 

written goals step.  Those individuals  who use financial advisors or investment 

brokers are probably only slightly more likely to have a written investment 

strategy than those who do their own investing.   

 Strategy is defined as; “the art of devising or employing plans”.  In order 

to be successful with a strategy, you will have to both devise a plan and then 

employ it.  So, how do you, the individual investor, devise an investment plan?  It 

is certainly much easier if you have a good financial advisor to help, but it is not 

impossible to do it yourself.   

 We have already covered the first step in developing your investment strategy.  

That is documenting your financial goals and objectives; and time frames for reaching 

them.  You should develop these further by considering any of your personal preferences 

and constraints, and any tax issues that might affect your investment strategy. 

 Give thought to and document your ongoing income distribution needs from the 

portfolio, and other liquidity concerns stemming from withdrawals from the portfolio.  

This is necessary whether you are in the early accumulation stages of life or actually 

living off of your investments.  This will have a very significant impact on your 

investment allocation.   

 What rate of return do you need to accomplish all of your goals with some degree 

of certainty?  This is a very important factor.  Once you know the return you need and 

have evaluated its’ reasonableness in light of your willingness and ability to assume 

investment risk, you will be able to arrive at your rate of return goals.   

 Your investment allocation strategy will be reflective of your rate of return goals.  

You will have to research the historical performance of several asset mixes so you can 

arrive at your personalized guidelines for the allocation of your assets. This process will 

determine which overall asset classes will be used, and how your assets should be divided 

between these asset classes.  

It will probably not be in your best interest to immediately rearrange your 

investments to match this allocation.  This is especially true if it is drastically different 

from your present strategy.  You should create a plan to take into account the time frame 



for achieving your proposed asset allocation and when rebalancing is required.  You 

should consider whether you will use techniques such as Dollar Cost Averaging to 

achieve your allocation ranges over time.  Another consideration is whether or not 

portfolio optimization techniques will be used to enhance investment performance by 

helping to control risk and return.  You should employ security selection guidelines to 

control how much of a certain type, and which types, of investments are permissible. 

Once a plan is in place, it is important that you monitor its’ success regularly.  

You should determine which benchmarks are to be used in evaluating investment 

performance, and how they will be applied.  For example, are you going to use one 

benchmark to evaluate the entire portfolio (Wilshire 5000, S&P 500, etc.)?  Are you 

going to compare each of your holdings against an appropriate index for its’ asset class?  

Are you going to use absolute returns and not be concerned about comparisons to 

indexes?  However you choose to address this, it is very important that your investment 

strategy be monitored and evaluated regularly.   

You should refer to your written strategy whenever you consider a significant 

change in your investment holdings.  This will help you keep the emotions (primarily fear 

and greed) out of the decisions.  The best decisions are generally made when we stay true 

to the plans we created during times of calm sanity.   

Dennis J. Rogers, CPA, CFP® is a Registered Principal offering securities and 

advisory services through United Planners Financial Services. Member FINRA/SIPC. 

Rogers & Kirby and United Planners Financial Services are not affiliated. He is a 

partner in a financial advisory practice in Phoenix that focuses on helping clients make 

smart decisions about their money based on their personal core values. He can be 

reached at dennis@rogerskirby.com or 602-748-1900. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 


