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Over the last week, the S&P 500 Composite Index took a brief
pause as it approaches the all-time high set back in September
2018 (R1). A consolidation of the recent gains through a
sideways trend is healthy for the market as it reduces the odds
of a sharp, profit-taking sell off. The question is whether there
is enough momentum to carry the index past R1 to a new alltime high. I think the odds favor a continuation of the rally.

One reason I believe the odds favor a continuation of the
uptrend is the behavior of junk bonds. During positive market
environments, junk bonds tend to take on low volatility
uptrends indicating a desire for investors to take on risk. The
BofAML Master II Index has been in a low volatility uptrend,
trending steadily above its 50-day moving average. This is a
positive configuration for junk bonds but bodes well for stocks
as well.
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Another area that continues to show promise is the Nasdaq100 Index, an index of the top 100 growth and technology
stocks. The index has already surpassed its 2018 all-time high
(S1) over the last few trading days which will now act as an
important level of support. Given the propensity for this index
to lead in both up and down markets, the rest of the market
will likely follow the path of this index.

Although the market looks healthy now, it wouldn’t be a surprise to see some sort of pull back in stocks in the near-term. A
stock market uptrend is defined as a series of stronger up legs interrupted by weaker down legs. As long as this pattern
persists, the uptrend will continue. While odds favor a continuation of the current uptrend, it will not last forever so let’s
enjoy it while it lasts.
The RGB Capital Group investment strategies are fully invested in economic sensitive bond/income funds and/or equities
depending on the strategy. The conservative portion of our leveraged strategies are margined given the great risk-adjusted
returns currently available with many of the economic sensitive bond/income mutual funds.
RGB Perspectives is provided for general information purposes only. It does not constitute an offer to sell or a solicitation to buy a security, and is
not an offer to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is
not a guarantee of future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to
timing of investment, amount of investment and actual securities used. Advisory fees are deducted within the first month of the quarter for the prior
quarter. Most data and charts are provided by www.fasttrack.net or TC2000 (www.worden.com). RGB Capital Group contact info: (858) 367-5200.
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