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June 2020 — With all the turmoil from the Coronavirus, the subsequent market crash, and 
then the ongoing protests and riots, there have been a lot of things to worry about.  Taxes 
may not have been on your mind much as of late. 

But like a faithful friend, you can always count on taxes. 

I am therefore writing you today to bring you up to speed on a recent change in the law 
greatly affecting IRAs, particularly large IRAs that you intend to pass on to the next 
generation. 

On December 19, 2019, the Senate passed the Setting Every Community Up for Retirement 
Enhancement (SECURE) Act. The SECURE Act includes many provisions designed to facilitate 
and enhance saving for retirement: 

• Traditional IRA Contributions - Individuals over age 70½ with earned income may
continue to make contributions each year.

• Required Minimum Distribution (RMD) Age - For individuals who turn 70½ after
December 31, 2019, the RMD age of 70½ is increased to age 72.

• Retirement Plan Annuities - The rules are generally expanded to permit more
qualified retirement plans to offer annuity payout options.

• Limitation on Qualified Charitable Contribution - If an individual makes
contributions to a traditional IRA after age 70½, the $100,000 per year qualified
charitable distribution (QCD) limit is reduced by the amount of IRA contributions
after that age.

• Stretch Distribution Reduced - Inherited IRAs for non-spouse beneficiaries will no
longer be distributed over life expectancy, instead IRA and other qualified plans of
decedents must be paid out over a maximum term of 10 years. There are exceptions
for recipients with disabilities, minors and individuals who are within 10 years of the
age of the IRA owner.



 
 

 

 
It is this last point that I would like to specifically address.  Essentially, this eliminates the 
Stretch IRA option.  Remember it used to be true that you could name your children as 
beneficiaries of your IRA and they could “stretch” it over their lifetime. This allowed them to 
pay taxes on the withdrawals little by little over their lifetime.  This was a significant tax 
savings for the beneficiaries. 
 
With the new SECURE Act, that option is gone.  Now, non-spousal beneficiaries must drain 
the entire IRA over a ten-year period.  If they happen to be in their working years, this could 
significantly increase their tax burden and thus devastate the value of the IRA by up to half in 
some cases. 
 
That’s the bad news.  The good news is that there are a few ways to address this dilemma.  A 
solution quickly gaining popularity is the Testamentary Charitable Remainder UniTrust 
(TCRUT). 
 
Instead of designating your children as the beneficiaries of the IRA, you create a tax-exempt 
trust and name the trust as the beneficiary of the IRA.  Your children are likewise named as 
beneficiaries of the trust. 
 
And guess what?  They can “stretch” those payments over their lifetime as long as the 
annual payout is at least 5%.  Like an IRA, those payments are taxable to them as ordinary 
income, but we have essentially recreated the tax deferred lifetime stretch benefits of the 
Stretch IRA.   
 
What’s the catch, you ask?   
 
Well there IS a charitable component, which allows for the tax-exempt treatment of the 
trust itself.  The “catch” is that when you set the trust up, there must be a charitable 
remainder amount equal to at least 10%.   
 
This means that at some point far off in the future, after all your original beneficiaries have 
died, that a charity (or charities) will receive what’s left in the trust, if anything. 
 
At inception, however, the calculation (using government numbers) must indicate that a 
charity will receive at least 10% at some point—that’s it.  That’s the catch. 
 
Not too bad since the tax savings over the lifetime of the beneficiaries could be 40% or 
more, and the tax-free growth over an additional 20 to 30 years could be significant 
depending on your particular situation. 



 
 

 
 

The trust is an irrevocable trust once it is funded, so it is also great protection against 
divorces, bankruptcies, lawsuits, or just that creative spender. 
 
If you had the Stretch IRA as part of your estate plan, you may want to seriously consider this 
option.   And of course, it’s an option you can feel good about.   
 
For more information or to get your own illustration with your specific beneficiaries, contact 
me at kevin@magellanplanning.com. 
 
J. Kevin Meaders, J.D. CFP, ChFC, CLU 

 

 

 

 

 

 

 

 

 

 
The views and opinions are those of J. Kevin Meaders, J.D., CFP®, ChFC, CLU and should not be construed as individual investment advice, nor 
the opinions/views of Voya Financial Advisors.  All information is believed to be from reliable sources; however, we make no representation 
as to its completeness or accuracy. Additional risks are associated with international investing such as, currency fluctuation, political and 
economic stability, and differences in accounting standards. Investors cannot directly invest in indices. Past performance does not 
guarantee future results.  
 
Investment adviser representative and registered representative of, and securities and investment advisory services offered through Voya 
Financial Advisors. Magellan Planning Group is not a subsidiary of nor controlled by Voya Financial Advisors.  
 
*Does not provide legal services on behalf of Voya Financial Advisors, Inc. nor regarding securities or investment advisory related activities 
on behalf of Magellan Planning Group, Inc. 
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About Magellan Planning Group 
www.magellanplanning.com 

 

Magellan Planning Group was established in 2000 to provide a service uniquely tailored to the 

needs of our affluent Atlanta community.  We concentrate on personalized retirement planning 

through tri-disciplinary coordination: 

 

• Financial planning with our Certified Financial Planner™ to prepare a retirement plan that 

considers your needs and expectations.  We are a fee only asset management firm. 

 

• Estate planning with our in-house Attorney-at-Law to determine and prepare the documents 

needed to minimize family liability and maximize privacy.  (www.magellanlegal.com) 

 

• Tax planning through a relationship with our in-house CPA to manage tax obligations 

throughout the year and prepare a tax return that considers current tax laws.  

(www.magellantax.com) 

 

Our relationship doesn’t begin and end with the preparation of a plan and the appropriate 

documents.  We establish close personal relationships with our clients and their families and 

maintain those relationships through regular ‘check-ups’, market commentaries and educational 

Lunch & Learns. 

 

4170 Ashford Dunwoody Rd. NE, Suite 480 

Atlanta, GA  30319 

404-257-8811 
 

 
Legal services provided by Magellan Legal,LLC, and independent law firm, not affiliated with Voya Financial Advisors. 

Tax services provided by Magellan Tax, LLC, an independent entity, not affiliated with Voya Financial Advisors. 

Neither Voya Financial Advisors nor its representatives offer tax or legal advice.  

Please consult with your tax and legal advisors regarding your individual situation. 

Investment adviser representative and registered representative of, and  

securities and advisory services offered through, Voya Financial Advisors, Inc, member SIPC.   

Magellan Planning Group, Inc., Magellan Legal, LLC and Magellan Tax, LLC are not subsidiaries of nor controlled by Voya Financial Advisors. 

 

Kevin Meaders graduated from Oglethorpe University in Atlanta with a 

double B.A. in Philosophy and Political Science, and then obtained a law 

degree from Georgia State University College of Law, focusing on estate 

planning and trust law. He has earned the designations of Certified 

Financial Planner (CFP®), Chartered Financial Consultant (ChFC) and 

Chartered Life Underwriter (CLU).  He holds a General Securities 

Principal and Registered Representative registration and Investment 

Advisor Representative registration through Voya Financial Advisors 

(member SIPC). 
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