June 26, 2015
 

Dear Investors,
It was a relatively calm week on Wall Street as the major averages traded within a narrow range.  Early in the week, the markets moved higher on lower trading volume as it appeared that the Greek debt issue would be resolved.  However, the markets declined later in the week as investors realized that the Greek debt debacle continues without resolution.  The reality is that Greece’s GDP is about equal to that of Philadelphia and, therefore, relatively immaterial in the global economy.  The markets appear to be working their way through the final leg higher of the rally that began last October and it looks like it will culminate with the Dow Jones Industrial Average reaching about 18,500 and the S&P 500 Index near 2,150.
The Dow Jones Industrial Average lost 69.27 points, or -0.4%, to close at 17,946.68, and is up 0.7% for the year.  The S&P 500 Index slipped 8.50 points, or -0.4%, to finish the week at 2,101.49, and is up 2.1% this year.  The NASDAQ Composite lost 36.50 points, or -0.7%, this week to close at 5,080.50, and is up 7.3% this year.  The Russell 2000 also lost 0.4%, or -4.87 points, to close at 1,279.79, and is up 6.2% for 2015.
Most of the economic news was positive this week, which would have normally propelled the markets higher.  In addition to hopeful news from Greece, the early week gains were also helped by slightly better than expected new and existing home sales for May.  However, disappointing durable goods sales dampened the markets’ enthusiasm.  The third reading of the first quarter GDP showed that the economy contracted by 0.2%.  Finally, personal income and spending for May were both slightly higher than expected.  Normally this news would be favorable to the markets. However, the data may not be strong enough to support the frothy market levels.
Technically, the volatility index generated a market sell sign on Wednesday.  Over the last two weeks, we had a fourth Hindenburg Omen on Wednesday and a fifth on Friday highlighting the tenuous market levels.  There was a small change in the McClellan Oscillator suggesting that a large price move is coming early this week.  Tuesday marks the end of the second quarter so I would not be surprised to see the markets rise into the end of the month on lower trading volume.  The markets will be closed on Friday, July 3rd.  We are approaching a market turning point on July 9th, so it will be interesting to see if it will be a turn higher or lower. 
As we begin the summer and move into the second half of the year, it would be a great time to review your portfolio and financial plan.  The markets have basically been treading water for the first six months.  The downside risk continues to be much more than the upside potential. It may be a great time to rebalance your portfolio.  Our conservative, tax-efficient approach to financial planning helps our clients understand the risks and the possible rewards of investing in various asset classes. It can help you develop an asset allocation strategy that meets your tolerance for risk and volatility.  If you want to discuss your financial plan and tax strategies, or would like a brochure on our B.E.L.I.E.V.E. Wealth Management process, please call my office. 
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You cannot invest directly in a market index, market indices are for benchmark purposes.  The information in this market commentary is obtained from various news sources, Stockcharts.com and technicalindicatorindex.com. 
 Fibonacci Phi Date (also known as Fibonacci Time Extensions) is a technical indicator used to seek to identify the timing of significant price movement in the market, and is based on the Fibonacci Number Sequence.

The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations for any individual.  To determine which investment(s) may be appropriate for you consult your financial advisor prior to investing.

The economic forecasts set forth in the presentation may not develop as predicted and there can be no guarantee that strategies promoted will be successful. All performance referenced is historical and is no guarantee of future results.
 The Standard & Poor’s 500 Index is a capitalization weighted index of 500 stocks designed to measure performance of the broad domestic economy through changes in the aggregate market value of 500 stocks representing all major industries.

The Dow Jones Industrial Average is comprised of 30 stocks that are major factors in their industries and widely held by individuals and institutional investors.

The NASDAQ Composite Index measures all NASDAQ domestic and non-U.S. based common stocks listed on The NASDAQ Stock Market.

The Russell 2000 Index is an unmanaged index generally representative of the 2,000 smallest companies in the Russell 3000 index, which represents approximately 10% of the total market capitalization of the Russell 3000 Index.

The Blue Chip Index is a stock index that tracks the shares of the top-performing publicly traded companies.  These indices are unmanaged, which cannot be invested into directly.

Past performance is no guarantee of future result.
