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Last week I noted that we were starting to see some support 
developing in the stock market.  That support (S1) has held 
over the last week and the S&P 500 Index is now in a very 
short-term uptrend. 

 

Junk bonds, which generally follow the trend of the stock 
market, have held above recent lows.  However, the BAML 
High-Yield Master II Index (junk bond index) has not 
developed a short-term uptrend at this point. If the recent 
rally in stocks persists, I would expect the junk bond index to 
start to trend up as well.   

 

Treasury yields are climbing higher across the yield curve.  
The 10-Year US Treasury Yield, for example, was at 1.35% less 
than a year ago and is now at 4.21%; a level that we have not 
seen since before the Great Financial Crisis.  Higher yields are 
creating headwinds for both bonds and stocks. 

While there are some small indications that a bottom in the stock market may be forming, the long-term trend of the stock 
market remains down.  I would like to see junk bonds, which often lag the stock market at significant turning points, turn up 
and trend up above their 50-day moving average as confirmation that at least a temporary bottom has been established.  
While I don’t believe we have seen the lows for the current bear market decline, I do believe a tradable rally is possible as 
we approach the end of the year. 

The RGB Capital Group investment strategies remain defensively positioned while we wait for additional clues that the 2022 
bear market decline has ended.  A great opportunity has been created and we now need to wait for confirmation that the 
downtrend has reversed course.  We are not there yet, but a bottom will form at some point. 

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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