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WEALTH SOLUTIONS GROUP 

Year

January 

return

Feb.–Dec. 

return
2022 -5.3% -

2021 -1.1% 25.1%

2020 -0.2% 27.1%

2019 7.9% 16.0%

2018 5.6% -7.6%

2017 1.8% 13.1%

2016 -5.1% 15.9%

2015 -3.1% -2.9%

2014 -3.6% 10.7%

2013 5.0% 22.0%

2012 4.4% 4.4%

2011 2.3% -5.2%

2010 -3.7% 13.9%

2009 -8.6% 51.7%

2008 -6.1% -32.1%

2007 1.4% 4.4%

2006 2.5% 10.7%

2005 -2.5% 3.7%

2004 1.7% 5.9%

2003 -2.7% 32.2%

2002 -1.6% -20.5%

2001 3.5% -7.4%

2000 -5.1% -3.4%

1999 4.1% 18.6%

1998 1.0% 17.1%

1997 6.1% 22.7%

1996 3.3% 15.7%

1995 2.4% 26.4%

1994 3.3% -1.7%

1993 0.7% 5.2%

1992 -2.0% 5.6%

1991 4.2% 13.6%

1990 -6.9% -0.5%

1989 7.1% 22.3%

1988 4.0% 3.7%

1987 13.2% -13.1%

1986 0.2% 6.7%

1985 7.4% 16.6%

1984 -0.9% 6.5%

1983 3.3% 11.0%

1982 -1.8% 24.3%

9.5%

9.8%Average, if January was negative

Average, all periods

 

 

 

 

We believe in the old saying: a picture is worth a thousand words. 

Here, we aim to recap recent market action and provide some 

perspective to investors. 

                                                                                                                                                                            January 2022 

WHAT A WEAK JANUARY MEANS FOR REST-OF-YEAR RETURNS  

With a difficult January for the market fresh on folks’ minds, there is a growing 

chorus emerging in the investment world echoing the following phrase: “So 

goes January, so goes the year.” Said another way, a weak January is bad 

news for the stock market. But when a saying really only pops up during a 

down market (and with investor sentiment at its most negative since the 

Covid-19 crash), I think it’s worth exploring further. So does a down January 

actually mean a weak rest of year?  

Spoiler alert: not really. To the right, I’ve catalogued every year for the S&P 

500 over the last four decades, highlighting in gray those with a negative 

January. As far as I can see, there is no discernable pattern (even if you go 

back much further). And in fact, over the last 10-, 20-, 30-, and 40-year time 

frames, the February to December return was actually HIGHER than the 

overall average if January was negative. Now, I don’t think this is necessarily 

predictive of anything (more just random market noise), but it certainly 

eliminates the idea that a sour January has to lead to a down year for stocks.  

Looking through the individual years, there seems to be even less of a 

pattern. Over the last decade (excluding 2022), January was negative five 

times. The next eleven months were negative only once, and the other five 

times, they saw double-digit returns. The years 2020 and 2021 posted 

negative Januarys only to be followed by historic 25%+ runs into year-end. 

But just as often, the opposite is true: a positive January is followed by rest-

of-year weakness. Look to 2018, 2011, or 2001 as examples. In 1987, the 

market was up 13.2% in January only to give it nearly all back by year-end.  

But while the exercise didn’t lend us anything particularly predictive, 

sometimes it is worth digging into the data just to dispel a commonly 

repeated myth. Seasonality (strength or weakness in particular calendar 

stretches) can be a factor in market performance, but we expect much more 

fundamental forces to drive market returns in 2022: the path of the Federal 

Reserve, the strength of corporate earnings, the persistence of Covid-19, the 

stickiness of inflation, etc. Read up on our thoughts on those topics here. 

At the very least, you can rest easy knowing the rest of the year isn’t doomed 

to be negative just because January was. Talk to your Baird Advisor today. 

In the Markets Now 
So goes January…or not 

PWM Equity & Fixed Income Research 

Ross Mayfield, CFA 

Investment Strategy Analyst 

 

https://www.bairdwealth.com/insights/market-insights/
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Disclosures 

This is not a complete analysis of every material fact regarding any company, industry or security. The opinions expressed 

here reflect our judgment at this date and are subject to change. The information has been obtained from sources we 

consider to be reliable, but we cannot guarantee the accuracy.   

This report does not provide recipients with information or advice that is sufficient on which to base an investment decision.  

This report does not take into account the specific investment objectives, financial situation, or need of any particular client 

and may not be suitable for all types of investors.  Recipients should not consider the contents of this report as a single 

factor in making an investment decision.  Additional fundamental and other analyses would be required to make an 

investment decision about any individual security identified in this report. 

 

For investment advice specific to your situation, or for additional information, please contact your Baird Financial Advisor 

and/or your tax or legal advisor. 

 

Fixed income yield and equity multiples do not correlate and while they can be used as a general comparison, the 

investments carry material differences in how they are structured and how they are valued. Both carry unique risks that the 

other may not. 

 

Past performance is not indicative of future results and diversification does not ensure a profit or protect against loss. All 

investments carry some level of risk, including loss of principal. An investment cannot be made directly in an index.  

 

Copyright 2022 Robert W. Baird & Co. Incorporated.  

 

Other Disclosures  

UK disclosure requirements for the purpose of distributing this research into the UK and other countries for which Robert 

W. Baird Limited holds an ISD passport. 

 

This report is for distribution into the United Kingdom only to persons who fall within Article 19 or Article 49(2) of the Financial 

Services and Markets Act 2000 (financial promotion) order 2001 being persons who are investment professionals and may 

not be distributed to private clients.  Issued in the United Kingdom by Robert W. Baird Limited, which has an office at 

Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB, and is a company authorized and regulated by the Financial 

Conduct Authority.  For the purposes of the Financial Conduct Authority requirements, this investment research report is 

classified as objective.   

 

Robert W. Baird Limited ("RWBL") is exempt from the requirement to hold an Australian financial services license.  RWBL 

is regulated by the Financial Conduct Authority ("FCA") under UK laws and those laws may differ from Australian laws.  This 

document has been prepared in accordance with FCA requirements and not Australian laws.   


