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“How much does it cost to make a penny?” 
 

By Tommy Williams, CFP® 
 
 

Michael Arone, an 
investment strategist, 
described the U.S. 
market environment to 
Avi Salzman of Barron’s 
as being “fantastically 
counterintuitive.” 
 

Tommy Williams 
 
“‘Stocks are rallying, but 
bond yields are 
reflecting much lower 
growth.’ Stocks rose 
during the quarter 
because the Fed backed 
away from raising 
interest rates, and 
investors grew more 
confident that the U.S. 
and China would sign a 
trade deal, Arone said. 
The market was also 
rebounding from a very 
rough fourth quarter – 
‘conditions at the end of 
the year were wildly 
oversold,’ he noted.” 

Through the end of last 
week, the Standard & 
Poor’s 500 Index was up 
more than 13 percent 
year-to-date, despite 
falling corporate 
earnings and modest 
consumer spending 
gains. 
 
Consumer optimism 
may have played a role 
in U.S. stock market 
gains. The University of 
Michigan’s Surveys of 
Consumers Economist 
Richard Curtin reported: 
 
“…the last time a larger 
proportion of 
households reported 
income gains was in 
1966. Rising incomes 
were accompanied by 
lower expected year-
ahead inflation rates, 
resulting in more 
favorable real income 
expectations…Moreover, 
all income groups voiced 
more favorable growth 
prospects for the overall 
economy…Overall, the 
data do not indicate an 
emerging recession but 
point toward slightly 
lower unit sales of 
vehicles and homes 
during the year ahead.” 
 

The Bureau of Economic 
Analysis released its 
report on economic 
growth in 2018 last 
week. Real gross 
domestic product (GDP), 
which is a measure of 
economic growth after 
inflation, was revised 
down to 2.2 percent in 
the fourth quarter of 
2018. Growth was up 
2.9 percent for the year, 
though, which was an 
improvement on 2017’s 
gain of 2.2 percent. 
 
Slowing economic 
growth gives weight to 
bond investors’ 
expectations, while 
consumer optimism 
supports stock investors’ 
outlook. Divergent 
market performance 
and conflicting data 
make it hard to know 
what may be ahead. Of 
course, one way to 
protect capital is to hold 
a well-diversified 
portfolio.  
 
One thing that has 
minimized my jubilation 
at rebounds in the 
market is the number of 
FOR SALE signs I see 
everywhere I go. Though 
I haven’t done a 



Reprinted with permission of the Shreveport Times April 07, 2019. 

“scientific study”, it 
seems that there is an 
equal distribution of 
houses – from small 
modestly priced to 
stately mansions with 
signs in their yard. So, a 
bit of good news, the 
average interest rate 
nationwide on a 30-year 
fixed rate mortgage was 
4.06% last week – it’s 
lowest level this year. As 
recently as 11/15/18 
that same 30-year 
mortgage averaged 
4.94% according to 
Freddie Mac. As we are 
approaching the peak 
time of year for people 
to buy/sell homes, the 
timing couldn’t be 
better. Hopefully, we’ll 
see significant 
movement in the 
housing market in the 
next couple of months. 
That would please a lot 
of people that I know.  
 
In closing, I want to 
leave you with 
something you might 
consider good “cocktail 
talk.” Did you know that 
it costs 2.06 cents for 
the U.S. mint to make a 
penny? (A group of 
citizens has been 
encouraging the 
government to retire 
the penny). It costs 7.53 
cents to make a nickel. 
Now how smart is that? 

You might keep that in 
mind when you throw 
your pocket change in a 
jar each night. You may 
be worth more than you 
think! 
 
The opinions voiced in 
this material are for 
general information only 
and are not intended to 
provide specific advice 
or recommendations for 
any individual. To 
determine which 
investment(s) may be 
appropriate for you, 
consult your financial 
advisor prior to investing. 
The economic forecasts 
set forth in the 
presentation may not 
develop as predicted 
and there can be no 
guarantee that 
strategies promoted will 
be successful. 
Performance referenced 
is historical and is no 
guarantee of future 
results. All indices are 
unmanaged and may 
not be invested into 
directly. Investing 
involves risk including 
loss of principal. This 
material was prepared 
in part by Carson Group 
Coaching. 
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www.williamsfa.com 
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