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  Prepared with data through 5/5/2023 

 

Over the last three months, the S&P 500 Index dropped 
approximately 6.8% and then recovered those losses.  As a 
result, the widely followed index is breakeven for this period.    

 

Increasing the time frame to one year shows very similar 
results.  Over the last year, the S&P 500 Index has 
encountered several declines, only to rally back to breakeven.  
With the exception of the rally last August, the current level 
of the index has served as a strong level of resistance that has 
been difficult to penetrate.   

 

Expanding the time horizon even further shows a stock 
market that continues to move sideways.  Over the last two 
years, the S&P 500 Index is slightly below the breakeven level. 

The charts above suggest an uncertain market environment.  Much of that uncertainty rests with events and decisions that 
just aren’t known at this time.  Will inflation continue to decline and move closer towards the Fed’s 2% target.  Has the Fed 
raised rates for the final time for this rate hiking cycle, as is widely expected, or will incoming economic and inflation data 
force them to continue hiking?  Will the recent banking issues tighten credit conditions that will slow economic growth?  
How severe a recession will the US economy experience in the months ahead? 
 
Until the answers to some of these questions become clearer, I expect the stock market will continue to be volatile and lack 
any meaningful direction.  At some point, the challenges of the past few years will be behind us, and a new uptrend trend 
will develop.  I believe a great opportunity is waiting in the future and will attempt to identify the change in trend so we can 
take advantage of it. 

RGB Perspectives is provided for general information purposes only.  It does not constitute an offer to sell or a solicitation to buy a security and is not an offer 
to provide any specific investment advice. Securities held in the RGB models are subject to change without notice. Past performance is not a guarantee of 
future performance. It is not possible to invest directly in an index. Individual account results will vary from RGB models due to timing of investment, amount 
of investment and actual securities used.  Advisory fees are deducted within the first month of the quarter for the prior quarter.  Most data and charts are 
provided by www.fasttrack.net or www.stockcharts.com .  RGB Capital Group contact info: (858) 367-5200. Email: info@rgbcapitalgroup.com 
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S&P 500 Index 
One-Year Chart 
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