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I received a large tax
refund. Should I invest it,
or pay off some debt?

From paying off high-interest credit-card debt, to paying a
mg;?::mném&: Jﬁi’ﬂmm, little more on a personal loan or mortgage, to contributing to
questions on consumer and investor the maximum allowed on your chosen retirement investment
issues, If you have a question, e-mail it  vehicle, you can do a lot if you received a little extra money
to dwight.adams@indystar.com or mall  on your tax refund this year. Let members of the Financial
E:lm:&ﬁ“iﬂﬁggg:;ﬁé Planning Association of Greater Indiana help you sort out the

x © details. Visit the group’s Web site at www.fpagrindiana.org.

Bob Fredrikson
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Your ques-
tion begs the
question:
i

a
unexpected
refund AND
debt?"

There
bea ﬂawri?]a}r
your financial plan or tax planning.
Perhaps your circumstances have
changed and your plan merits re-
view? Please meet with your ad-
viser to review your financial plan,
budget, tax withholding and esti-
mated tax payment amounts, Doing
so may allow you to have more
cash during the year, reduce con-
sumer debt and avoid giving an in-
terest-free loan to the government,

If your debt is consumer debt,

y it off! Borrowing money to live
gﬁyﬂhd one's means is a huge hin-
drance to accumulating wealth, If
your debt is strategic long-term
debt such as your home mortgage,
I generally do not recommend pay-
ing these off early until the rest of
your wealth accumulation plan is
on target.

Second, ensure you have reserve
funds to cover emergencies and the
occasional large consumer pur-
chase. This amount varies but is
generally in the range of three to
six months of living expenses.

Next, ensure your investments
are on track to reach your long-
term goals. If not, deploy these
funds in accordance with your in-
vestment plan. If you don't have an
adviser, use these funds to hire a
good one.

Lastly, as much as my writings
advocate saving and investing, if all
is on course, it's your choice. You
can get ahead of your plans and in-
vest or spend it. Good luck!

# Bob Fredrikson is a certified financial
pantrr,




