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Market Outlook

Recap – The S&P 500 climbed +1.3% last week, led by the technology
and communication services sectors. Stocks briefly dipped Thursday after
Fed Chair Powell said that while he and other Fed officials were
encouraged by the progress in bringing down inflation, he was “not
confident” that the Fed’s current restrictive monetary policy stance was
sufficient to achieve the Fed’s target inflation rate of 2%. Buyers stepped
back in on Friday though, encouraged by lower volatility coming out of
interest rate markets.

The technology sector had the largest percentage gain of the week, up
4.8%, followed by a 2.2% increase in communication services. Other
gainers included consumer discretionary, industrials and consumer
staples. However, there were still five sectors in the red, led by a -3.8%
drop in energy, a -2.6% decline in utilities and a -2.1% slip in real estate.

Week Ahead – Turning to the week ahead, investors are closely watching
this week’s CPI inflation report Tuesday along with earnings reports from
the major retailers including Home Depot on Tuesday, Target on
Wednesday and Walmart on Thursday.

Both stocks and bonds rallied Tuesday of this week after inflation came in
lighter than expected following the CPI inflation release before the open.
The report showed further signs of progress in the fight against inflation
sending Treasury yields sharply lower and thus providing a big rally for
equities.  

Chart Below - The headline October Consumer Price Index (CPI) was
flat month-over-month, while core CPI, which strips out food and energy,
rose 0.2%. Analysts had expected 0.1% for the headline figure and 0.3%
for core. On a year-over-year basis, core inflation of 4% was the
lowest in more than two years, though it remains well above the
Federal Reserve's 2% target. Even so, the benchmark 10-year Treasury
note yield quickly plunged 17 basis points to 4.46% after the data release.

Election Year Equity Returns: A couple of quick notes regarding equity
returns and the big election fast approaching next year from Goldman
Sachs:

Equity returns tend to be weaker than average in election
years. Since 1932, the S&P 500 has averaged a 7% return in the 12
months preceding the election compared with a 9% average return
outside of election years. Pre-election returns have been even
weaker in recent history, with the S&P 500 posting an average return
of just 4% in the 12 months ahead of the 10 presidential elections
since 1984.
However, the sample of recent elections is skewed by the onset
of recessions that occurred around the 2000, 2008 and 2020
elections. Excluding these recessionary election years, the S&P
500 has posted an average 9% return in the years before
presidential elections since 1984 vs. 11% in non-election years. GS
Economics assigns just a 15% likelihood that a recession begins
during the next 12 months, well below the 55% level for the median
forecaster according to Bloomberg.

(Source: Goldman Sachs. US Weekly Kickstart, 11/3/23)

Market Support

The next level of resistance to watch for the S&P 500 on the upside is at
4,600.

The next level of support to watch for the S&P 500 on the downside is at
4,400.

These are key technical levels we look for the market to either hold or
push through when look at the potential for future moves. Common support
levels can be the 50- and 200-day moving averages as well as other
technical levels such as previous market highs or lows.

What We Are Watching

The following economic data is slated to be released this week:

Monday: --

Tuesday: CPI Inflation data (Oct.)

Wednesday: PPI Inflation data (Oct.), Retail Sales (Oct.)

Thursday: Weekly Initial Jobless, Industrial Production (Oct.), NAHB
Homebuilder’s Sentiment Index (Nov.)

Friday: Housing Starts (Oct.)

Upcoming Webinar

Join us for an hour long discussion on year end tax planning. Learn which
strategies might benefit you when it comes to filing your 2023 taxes.

Date: Thursday, November 16th

Time: 5-6pm MT

Location: Zoom

Host: Cameron Fraker, CFP®

Agenda:

1.  What is 'Tax Planning'?

2. Review six common strategies:

Tax Loss Harvesting
Qualified Charitable Contributions
Roth Conversions
Distribution & Income Planning
Estate Tax Considerations
Investment Specific Tax Planning

3. What are the implications of these strategies?

4. Q & A Session

Visit Event Page to RSVP

JFG Adventure Series

Recently, Sarah Wood and her family visited the beautiful Cheyenne
Mountain Zoo, located just southwest of Colorado Springs, Colorado.
While visiting the lions, tigers, and bears, you are able to see gorgeous
views of the Colorado Springs area as well as the Garden of the Gods
park. If you have not visited, we highly recommend it!

(Don't forget to check out the Wallaby exhibit!)

Good To Know

The Internal Revenue Service recently released updated income tax
brackets, standard deduction, and retirement contribution limits for the
2024 tax year. While these taxes are not due for some time, it may benefit
you to start thinking ahead. Overall, more than 60 provisions have
changed!

Here are a few of the most critical tax bracket and retirement contribution
limit changes:

Tax Bracket Inflation Adjustment

Overall, tax brackets have been adjusted upwards by 5.4% for 2024. The
primary purpose of this adjustment is to account for inflation, which is
based on the Consumer Price Index. The government’s goal is to keep
income taxes in sync with consumer buying power.

Standard Deduction

The standard deduction has increased to $29,200 for married couples
filing jointly, up $1,500 from the previous year. For single filers, this
number increased by $750 to $14,600.

Individual Retirement Accounts (IRAs)

IRA contribution limits are up $500 in 2024 to $7,000. Catch-up
contributions for those over age 50 remained at $1,000, bringing the total
limit to $8,000.

Roth IRAs

The income phase-out range for Roth IRA contributions increased by
$8,000 to $146,000-$161,000 for single filers and heads of household.
For married couples filing jointly, phase-out will be $230,000 to $240,000
(a $12,000 increase). Married individuals filing separately see their
phase-out range remain at $0-10,000.

Workplace Retirement Accounts

Those with 401(k), 403(b), 457 plans, and similar accounts will see a $500
increase for 2024, bringing the total maximum contribution amounts to
$23,000. The catch-up contribution for those aged 50 and older remains
at $7,500, bringing their total limit to $30,500.

Gift Tax

The annual gift tax exclusion is now $18,000 for 2024, an increase of
$1,000 from the previous year.

Remember that we provide updates for informational purposes only, so
consult with your tax professional before making any changes in
anticipation of the new 2024 levels. You can also contact our offices, and
we can provide information about the pending changes.

Craig Johlfs, CFP®, MBA

craig.johlfs@lpl.com

303-626-2446
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President

http://www.johlfsfg.com/
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