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The opinions voiced in this material are for general information only and are not intended to provide specific 

advice or recommendations for any individual. To determine which investment(s) may be appropriate for you, 

consult your financial advisor prior to investing. All performance referenced is historical and is no guarantee of 

future results. All indices are unmanaged and cannot be invested into directly.

Risk Considerations: The economic forecasts set forth in this presentation may not develop as predicted and there 

can be no guarantee strategies promoted will be successful. Stock investing involves risk including loss of 

principal. Bonds are subject to market and interest rate risk if sold prior to maturity. Bond values will decline as 

interest rates rise and bonds are subject to availability and change in price. International and emerging market 

investing involves special risks such as currency fluctuation and political instability and may not be suitable for all 

investors.
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A customer in North Carolina liked 

a certain type of cuisine so much, 

they ordered from the same 

restaurant 904 times – that's 2.5 

orders each day – in 2021. What 

type of cuisine was it?

1. Italian

2. American

3. Indian

4. Mexican

Source: 2021 Uber Eats Cravings Report



Indian Food



Customers sometimes had 
odd requests. Which of the 
following food combinations 
was not actually requested 
during 2021?

1. Watermelon and yellow 
mustard

2. Ice cream and hot sauce

3. Pizza and sauerkraut

4. French fries and hot fudge

Source: 2021 Uber Eats Cravings Report



French fries and hot fudge



Which cities ordered the 
most alcoholic beverages?

1. Sacramento, Palm Springs and 
Tampa Bay

2. Fargo, Green Bay and Las Vegas

3. San Francisco, New York and 
Chicago

4. Seattle, Philadelphia and Denver

Source: 2021 Uber Eats Cravings Report



Sacramento, Palm Springs 

and Tampa Bay



Where did people 
order the 
healthiest foods?

1. Los Angeles, California

2. Miami, Florida

3. Milwaukee, Wisconsin

4. Portland, Oregon

Source: 2021 Uber Eats Cravings Report



Miami, Florida



What was the name of the canal where a 
ship blocked global trade last March?

Source: Twitter



Suez Canal
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Source: Our World in Data



Activity was 
almost back 
to normal

People were returning 
to restaurants, cafés, 
shopping centers, 
theme parks, 
museums, libraries, 
movie theaters...and 
then the omicron 
variant spread

Source: Our World in Data



U.S. economic growth

U.S. economic growth
(Real GDP, % change annualized)

1Q 2021: 6.4%

2Q 2021: 6.7%

3Q 2021: 2.3%

4Q 2021: 6.1% (est.)

Source: U.S. Bureau of Economic Analysis, Real Gross Domestic Product [GDPC1], retrieved from FRED, Federal Reserve Bank of St. 

Louis; https://fred.stlouisfed.org/series/GDPC1, January 2, 2022; https://www.conference-board.org/research/us-forecast

https://fred.stlouisfed.org/series/GDPC1


Delta

Omicron

The Delta variant slowed progress

Source: Our World in Data



Employment made steady gains in 2021

Overall 4.2%

Men 4.2%

Women 4.2%

Whites 3.7 %

Blacks 6.7%

Hispanics 5.2%

Asians 3.8%

Teens 11.2%
Source: U.S. Bureau of Labor Statistics



By the numbers
Unemployment, Nov. 2021

• 23% of the group looking for 
work for 52 weeks or more was 
Black

• 61.8% labor force participation

• 3.6 million Americans not 
working due to COVID-19

Source: U.S. Bureau of Labor Statistics



Even before the pandemic, we faced an endemic 

shortage of workers to fill in-demand ‘middle skill’ jobs 

(which require some education after high school, but not 

a college degree) that make up the lion’s share of the 

labor market. Although such jobs, like electricians and 

plumbers, account for 52% of the U.S. labor market, just 

43% of the nation’s workers are presently trained to do 

them. 

– Maria Flynn, CEO of Jobs for the Future, Barron’s   

November 30, 2021



The labor 
shortage 
pushed wages 
higher

Average hourly 
earnings: 
$31.03
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Source: U.S. Bureau of Labor Statistics



Higher earnings 
have been 
affected by 
inflation

Source: U.S. Bureau of Labor Statistics



Supply Chain Issues



Supplier delays eased 
toward year end

Worldwide supplier delays 

moderated in November, thanks 

in part to reviving production in 

Asia after the Delta wave 

disrupted factories in the third 

quarter.

and new orders]

Source: Twitter

– Chris Williamson, IHS Markit 

December 9, 2021



Inflation  



Although [inflationary] pressures are unlikely 

to subside quickly, I remain confident in the 

basic view that both headline and core 

inflation will fall significantly next year.

– Jan Hatzius, Chief Economist, Goldman Sachs 

November 17, 2021



“The Fed’s delayed and slow reaction to inflationary 

pressures has unfortunately increased the 

probability that it will have to slam on the brakes by 

raising rates very quickly after tapering and at a 

more aggressive pace than it would have if it started 

to tighten policy earlier.”

– Mohamed A. El-Erian, President of Queen’s College,

Cambridge University, November 17, 2021



W    F       c     “          ”?

Too Slow = 

Inflation could rise 
higher than desired.

Too Fast = 

Economic growth 
could slow or stall.



Consumer sentiment

Dec. 2021 Nov. 2021
Month to 

month

Year to 

year

Index of

Consumer

Sentiment

70.6 67.4 +4.7 -12.5

Index of current

conditions
74.2 73.6 +0.8 -17.6

Index of future 

conditions
68.3 63.5 +7.6 -8.4

Source: University of Michigan, Surveys of Consumers
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The Quebec Maple Syrup Producers

(QMSP) – the so-called OPEC of maple

syrup – has released about 22m kg from

its emergency larder, nearly half the total

in reserve.

– BBC News, December 6, 2021



Source: Carson Group, Morningstar Direct

Stock markets delivered strong 
returns

2021 return

S&P 500 Index 28.7%

MSCWI ACWI Index 18.5%

Bloomberg US Aggregate Bond Index -1.5%

Russell 2000 14.8%

S&P 500 Growth Index 32.0%

S&P 500 Value Index 24.9%

Bloomberg Commodity Index 27.1%



Energy was the top performer

Source: Fidelity



S&P 500 
companies were 
profitable in 2021

+45.1%
(Year-over-year estimate, 2021)

Source: FactSet



Investors have not needed to care about bloated 
companies until now...Indeed the median S&P 500 
company earned $1 in sales for every $1 it held in assets 
in the early 2000s. It now earns just 60 cents. In 2022, the 
focus on asset efficiency is set to return as the two other 
sources of returns on equity – profit margins and leverage 
– are coming under significant pressure.

– Luke Templeman, Deutsche Bank

December 2021



Shiller CAPE Ratio/S&P 500 Index

Source: Multipl, 

January 14, 2022

December 31, 2021

38.68



Examined on their own, stock valuations are 

at giddy levels, yet they are far more 

attractive when viewed side by side with 

bonds. That’s why it is so hard to determine 

whether the stock market is dangerously high 

or a relative bargain.
– Economist Robert Shiller, The New York Times 

March 5, 2021



China turmoil

• Slowing economic growth (Est. 
3.8% in 2022)

• Regulatory enforcement

• Education and tutoring

• Technology

• Real estate

• Chinese companies delisting

• Real estate market issues
Source: The Economist, The Economist, Barron's, Reuters

https://resources.carsongroup.com/hubfs/WMC-Source/2021/Forecast_Dec%2021_The%20Economist_Didis%20Delisting%20Sounds%20the%20Death%20Knell%20for%20Chinese%20IPOs%20in%20America_Slide%2045.pdf
https://resources.carsongroup.com/hubfs/WMC-Source/2021/Forecast_Dec%2021_The%20Economist_Chinas%20Economy%20Looks%20Especially%20Vulnerable%20to%20the%20Spread%20of%20Omicron_Slide%2044.pdf
https://resources.carsongroup.com/hubfs/WMC-Source/2021/Forecast_Dec%2021_Barrons_US%20Listed%20Chinese%20Stocks%20Tumbled_Slide%2044.pdf


Some $1.5trn of Chinese company shares trade in New 

York. Those listings have already been threatened by 

American regulations that require all listed companies to 

provide access to internal auditing documents or face 

eventual delisting. Chinese officials have refused to allow 

access, often deeming this material 'state secrets'...Until 

now no Chinese enforcement body has sought to control 

Chinese listings in foreign markets.

– The Economist
December 8, 2021



Bond yields rose and fell



Finding income in a 
low- or rising-rate 
environment

• Preferred stock

• Real estate

• Core plus

• Other options

Source: Morningstar, Investopedia



Zero

Bearish

45.3

More bearish than two 
weeks prior (46.7)

100

Bullish

Divergent 
sentiment

AAII Investor 
Sentiment Survey
(As of Dec. 29, 2021)

• 30.5% Bearish

• 37.7% Bullish

• 31.8% Neutral

T I M  M a r k e t  S e n t i m e n t  S u r ve y
(As of Dec. 27, 2021)

Source: Barron's, American Association of Individual Investors
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“Sometimes I walk the longer way home 

from the supermarket in the hopes of 

seeing that cat that likes me to give it 

tummy rubs.”

Engaging in 
random acts 
of kindness

“When I was a kid, I used to always 
twist the quarter machines on the 
way into stores just in case. Got 
lucky a couple of times and a few 
free toys. Now that I’m grown, if I'm 
leaving a store [that has them], I like 
to drop change into them if I have it 
and lea e them half twisted.”

Source: Buzzfeed



Engaging in
random acts 
of kindness

“I put change in people’s 
parking meters, so they 
don’t run out of time.”

Source: Buzzfeed



Engaging in
random acts 
of kindness

“I know a little boy in my child’s 
class that lives a hard life. Whenever 
there is a raffle for any goodies, I 
buy a bunch of tickets and put his 
name on them. He’s won a pizza 
party and an ice cream party.”

Source: Buzzfeed



Wider adoption of 
ESG criteria

• Environmental, Social, 
and Governance investing

• Responsible investing

• Sustainable investing

• Socially responsible investing

• Impact Investing

Source: Natixis, The GIIN



Why ESG investing?

57% To align investment strategies with organizational values

35% To influence corporate behavior

34% To minimize headline risk (the chance that a news story will 
hurt the value of an investment)

29% To generate higher risk-adjusted returns over the long-term

26% To make a better world

Source: Natixis Global



U.S. economic growth

The Business 
Roundtable survey 
found CEOs expect 
to the economy 
to grow by 3.9%, 
year-over-year, in 
2022.



U.S. Business leaders are optimistic

Source: Business Roundtable CEO Economic Outlook Survey, November 2021

Hire more 

employees

+13 points

Increase capital 

investment

+7 points

Grow

sales

+9 points

Benefit from the 

Infrastructure 

Investment & 

Jobs Act



There are risks and challenges

Source: Business Roundtable CEO Economic Outlook Survey, November 2021

Covid -19 Labor costs Supply 

chain issues
Tax increases



GLOBAL 
TECHNOLOGY 
DECOUPLING
between the U.S. 
and China
accelerates

MAJOR
CYBERATTACK(S)
cause sustained 
disruption in the 
operation of key 
digital or physical 
infrastructure

STRATEGIC 
COMPETITION

• China attempts to 
force reunification 
with Taiwan or 
assert dominance 
in South China 
Sea

• Russia invades 
Ukraine

Geopolitics could disrupt growth

BlackRock Geopolitical Risk Indicator



Overall, our global BGRI shows a significant reduction in 

concern about geopolitical risk since the change in U.S. 

administration. The gauge has been hovering in negative 

territory this year, as the chart shows, meaning investor 

attention to geopolitical risks is below the average of the past 

four years. See our methodology section for details. As a 

result, geopolitical shocks could catch investors more off 

guard than usual.
– BlackRock Geopolitical Dashboard

December 2021



Climate-related 
risks

Source: National Oceanic & Atmospheric Administration

7 events/year

16 events/year

18 events YTD

Average number of events with losses of 
$1 billion or more:

1980 – 2016

2017 – 2020

Jan - Oct 2021



Risk brings innovation

“[The] physical effects of climate change – as well as many, 

varied government policies trying to mitigate its effects – are also 

inspiring technological innovations that will give rise to new 

products, services and business models in the coming years. 

How can investors effectively price these risks and 

opportunities?”

– Danielle Kost, Harvard Business School Working Knowledge
April 22, 2020



Container ships with sails

Container ships produce 3% of greenhouse-gas emissions, and 

they burn maritime bunker fuel, which contributes to acid rain. 

One solution is high-tech sails, which could cut costs and 

emissions.

Source: The Economist



3D bone implants

Researchers have been developing techniques that allow artificial 

organs to be created with 3D printing and biological materials. 

Two companies plan to have 3D-printed bones available to 

implant in humans in 2022.

Source: The Economist



Virtual reality workouts

VR workouts gained popularity during the pandemic after 

lockdowns closed gyms. New VR headsets with fitness features 

and apps are coming in 2022.

Source: The Economist



Virtual influencers

Virtual influencers are more reliable and ask for fewer perks than 

real influencers do – and they’re already plugging products on 

social media. One is an interstellar traveler who is scheduled to 

arrive on Earth in 2022. She already has a song out on a popular 

video platform.

Source: The Economist



What The 
Professionals Say



While we expect wage growth to slow a little in 
2022, in the coming decade a tight labor market 
that drives wage pressures will be the norm. This 
will largely be due to the sizable generation of 
Baby Boomers continuing to retire, without 
enough people to replace them to meet the 
growing demand for workers.

Gad Levanon, Head of The Conference Board 

Labor Market Institute, September 14, 2021



Serving
You
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The Standard & Poor’s 500 Index is a capitali ation weighted index of 500 stocks designed to measure performance of the broad domestic economy through changes in the aggregate market value of 500 

stocks representing all major industries.

The Consumer Price Index (CPI) is a measure of the average change over time in the prices paid by urban consumers for a market basket of consumer goods and services.

Personal Consumption Expenditures (PCE) is a measure of price changes in consumer goods and services, targeted towards goods and services consumed by individuals. PCE is released monthly by 

the Bureau of Economic Analysis (BEA).

The Price-to-Earning (P/E) ratio is a measure of the price paid for a share relative to the annual net income or profit earned by the firm per share. It is a financial ratio used for valuation: a higher P/E ratio 

means investors are paying more for each unit of net income, thus, the stock is more expensive compared to one with a lower P/E ratio.

The MSCI World Index is a broad global equity index that represents large and mid-cap equity performance across all 23 developed markets countries. It covers approximately 85% of the free float-

adjusted market capitalization in each country.

The MSCI European Union (EU) Index captures large and mid cap representation across the 13 Developed Markets (DM) countries and 4 Emerging Markets (EM) countries in Europe*. With 321 

constituents, the index covers approximately 85% of the free float- adjusted market capitalization in the European equity universe.

The MSCI USA Index represents 63% of the MSCI World Index1. It is designed to measure the performance of the large and mid-cap segments and aims to represent ~85% of the US market.

The MSCI United Kingdom Index represents 5% of the MSCI World Index1. It is designed to measure the performance of the large and mid-cap segments and aims to represent ~85% of the United 

Kingdom market.

The MSCI China Index covers 85% of the free float market cap of the China Equity Universe across H-shares, A-shares, B-shares, Red-chips, P‐chips and foreign listed shares.

The MSCI Emerging Markets Index includes large and mid-cap companies in 26 Emerging Markets (EM) countries. It covers approximately 85% of the free float-adjusted market capitalization in each 

country.

The MSCI Frontier Markets Index captures large and mid cap representation across 27 Frontier Markets (FM) countries*. The index includes 81 constituents, covering about 85% of the free float-adjusted 

market capitalization in each country.


