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Strategas President Nicholas Bohnsack takes us through an outline 

of the firm’s market view. Despite the jaggedness of the recovery (and 

the potential for hiccups to come), they remain overweight cyclicals 

and optimistic about the odds for a strong economic expansion. 
 

 

STICKING WITH CYCLICALS    ǀ    JAGGED RECOVERY    ǀ    SCHOOL REOPENINGS KEY 

ROSS MAYFIELD: We're at an interesting moment in markets. To try and sum up Strategas’ view: you all are sticking with 

cyclical trade, even though it might be less popular than it was earlier this year. Could you talk about why? 

NICHOLAS BOHNSACK: The reality is that the economic recovery has been a little more jagged than we might’ve thought 

(or investors might’ve hoped for). Clearly some of the constraints around supply chains are pronounced and the emergence 

of the Delta variant is a threat. But at the end of the day, to get away from the cyclical trade requires one to build a strong case 

for why you’d want to be counter-cyclical or defensive. And that 

seems premature. So we want to perhaps take our lumps a little 

bit and look for opportunities as opposed to throwing in the towel. 

ROSS: I think that's a great way to look at it. And while there are 

some headwinds, there are clearly tailwinds, as well—one of which 

is policy. So how do you all think about the ability to sustain an 

expansion as policy accommodation starts to go away? 

NICHOLAS: There’s no question that the recovery has been aided 

by monetary and fiscal policy. No question about it. However, we 

also see a very clear and marked improvement in activity, output, and revenue across the economy. Maybe not as robust as 

hoped for, but still strong. So we're at a point in the traditional recovery sequence where we would either see a big increase in 

investment—a telltale sign that an organic expansion will persist—or it’ll all go to profits, at which point the economy may run 

a little too hot and policy is there to cool it. My sense is that for all the political machinations, the checks and balances across 

government will allow us to have a solid policy prescription to allow some of those organic drivers to take hold. So in the end, 

it will really come down to whether companies and consumers have the confidence to go out and engage in normal behaviors. 

ROSS: Well said. Covid-19 is first and foremost, and the future is unknown on 

that front. Speaking of, I love this quote from a Strategas report: “There is a 

tendency in pockets of uncertainty for investors to draw intermediate-term 

conclusions from every piece of timely information to hit the tape." I agree, I 

think it's human nature. So when facing the kind of uncertainty we see now, 

what indicators are you looking at? How do you cut through the noise?  

NICHOLAS: I think that it’s human nature to focus on what you have right in 

front of you when you're uncertain. But let me digest it into one almost perfectly 

universal piece of data that we think will explain a lot: how schools re-open. If 

we have a very fragmented situation where a lot of students are not going back 

in person five days a week, I think we're in for more unevenness in the 

business cycle. If we have a smoother reopening—i.e. more students back in the classroom for more days a week—that opens 

up a lot of folks to the labor market who have been displaced or engaged in childcare. So if you just want to look at one thing, 

it's coming up, and that is how schools reopen.  
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IMPORTANT DISCLOSURES 

This communication was prepared by Strategas Securities, LLC (“we” or “us”). Recipients of this communication may not 

distribute it to others without our express prior consent. This communication is provided for informational purposes only and 

is not an offer, recommendation or solicitation to buy or sell any security. This communication does not constitute, nor should 

it be regarded as, investment research or a research report or securities recommendation and it does not provide information 

reasonably sufficient upon which to base an investment decision. This is not a complete analysis of every material fact 

regarding any company, industry or security. Additional analysis would be required to make an investment decision. This 

communication is not based on the investment objectives, strategies, goals, financial circumstances, needs or risk tolerance 

of any particular client and is not presented as suitable to any other particular client; therefore, this communication should 

be treated as impersonal investment advice. The intended recipients of this communication are presumed to be capable of 

conducting their own analysis, risk evaluation, and decision-making regarding their investments.  

For investors subject to MiFID II (European Directive 2014/65/EU and related Delegated Directives): We classify the 

intended recipients of this communication as “professional clients” or “eligible counterparties” with the meaning of MiFID II 

and the rules of the UK Financial Conduct Authority. The contents of this report are not provided on an independent basis 

and are not “investment advice” or “personal recommendations” within the meaning of MiFID II and the rules of the UK 

Financial Conduct Authority.  

The information in this communication has been obtained from sources we consider to be reliable, but we cannot guarantee 

its accuracy. The information is current only as of the date of this communication and we do not undertake to update or 

revise such information following such date. To the extent that any securities or their issuers are included in this 

communication, we do not undertake to provide any information about such securities or their issuers in the future. We do 

not follow, cover or provide any fundamental or technical analyses, investment ratings, price targets, financial models or 

other guidance on any particular securities or companies. Further, to the extent that any securities or their issuers are 

included in this communication, each person responsible for the content included in this communication certifies that any 

views expressed with respect to such securities or their issuers accurately reflect his or her personal views about the same 

and that no part of his or her compensation was, is, or will be directly or indirectly related to the specific recommendations 

or views contained in this communication. This communication is provided on a “where is, as is” basis, and we expressly 

disclaim any liability for any losses or other consequences of any person’s use of or reliance on the information contained 

in this communication.  

Strategas Securities, LLC is a registered broker-dealer and FINRA member firm, as well as an SEC-registered investment 

adviser. It is affiliated with Strategas Asset Management, LLC, an SEC-registered investment adviser. Strategas Securities, 

LLC is also affiliated with and wholly owned by Robert W. Baird & Co. Incorporated (“Baird”), a broker-dealer and FINRA 

member firm, although the two firms conduct separate and distinct businesses.  

A complete listing of all applicable disclosures pertaining to Baird with respect to any individual companies mentioned in 

this communication can be accessed at http://www.rwbaird.com/research-insights/research/coverage/thirdpartyresearch-

disclosures.aspx.  

You can also call 1-800-792-2473 or write: Robert W. Baird & Co., PWM Research & Analytics, 777 E. Wisconsin Avenue, 

Milwaukee, WI 53202. 
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