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March 2021 - A recap of recent financial and economic market activity. 
At a time when household and business demand is off to a solid start to the year amid lean inventories, producers 
are struggling with rising costs for raw materials, labor force disruptions and higher shipping rates. 
 
We would continue to recommend a diversified equity allocation with a barbell approach that has Growth exposure 
on one end, and Economically Sensitive Cyclical exposure on the other end. We would prefer to see the growth 
exposure expressed in three thematic ways: 5G; Security software; and Cloud computing. On the cyclical side we 
would look for exposure to Financials; Industrials; and Materials. We would suggest rebalancing the equity allocation 
every two months to keep the barbell level. Our twelve-month target for the S&P 500 is 4300. 
 
Target Corp. reported a strong year-end performance. The retailer’s fourth-quarter comparable sales growth and 
adjusted earnings per share both beat analysts’ expectations. 
  
Johnson & Johnson’s single-shot Covid-19 vaccine was authorized for U.S. use, adding a third shot to the country’s 
mass inoculation efforts. 
 
Las Vegas Sands Corp., the world’s largest casino operator by market value, agreed to sell its properties in Las 
Vegas to Apollo Global Management Inc. and Vici Properties Inc. for $6.25 billion. 
 
Texas Governor Greg Abbott lifted the mask mandate and other anti-pandemic restrictions. 
 
The number of employees at U.S. businesses rose in February by less than expected, underscoring the labor 
market’s struggle to recover despite a decline in Covid-19 infections in recent weeks. 
 
OPEC and its allies are meeting today, with preliminary talks giving little hint as to whether the market will get the 
April supply increase it is expecting. As has become usual, Saudi Arabia remains cautious on increasing output 
while Russia is keen to open the taps. Oil is holding above $60 a barrel ahead of the meeting, with investors also 
keeping an eye on developments in the Middle East where Yemen’s Houthi rebels claimed an attack on an Aramco 
facility in Saudi Arabia. 
 
Bond yields have climbed in recent weeks on mounting expectations of stronger economic growth and faster 
inflation after the pandemic ends. Powell repeatedly sought to reassure the markets that the Fed was nowhere close 
to pulling back on its massive support for the economy, even as he voiced hopes of better economic times ahead. 
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Saudi Arabia and its OPEC+ allies shocked the oil market with a decision to keep supply in check, sending prices 
surging and adding inflationary pressure to the global economy as it emerges from the pandemic. 
 
The owner of Saks Fifth Avenue is splitting off its e-commerce business into a separate entity and raising $500 
million to capitalize on the explosive growth in online shopping, according to company executives. 
 
Payrolls increased 379,000 after an upwardly revised 166,000 January increase, according to a Labor Department 
report. The unemployment rate dropped to 6.2%. 
 
Elon Musk is getting into the Texas power market, with previously unrevealed construction of a gigantic battery 
connected to an ailing electric grid that nearly collapsed last month. The move marks Tesla Inc.’s first major foray 
into the epicenter of the U.S. energy economy. A Tesla subsidiary registered as Gambit Energy Storage LLC is 
quietly building a more than 100 megawatt energy storage project in Angleton, Texas. 
 
China’s global attack on Microsoft’s popular email software revealed last week and an equally sprawling Russian 
attack discovered three months ago have created a two-front war that threatens to overwhelm cybersecurity’s 
emergency responders, according to former U.S. officials and private security firms. 
 
General Electric agreed to combine its jet-leasing business with rival AerCap Holdings NV, bringing together the 
world’s two biggest aircraft financiers. 
 
U.S. laser maker Coherent Inc. has agreed to a $6.4 billion revised offer from Lumentum Holdings Inc. 
 
Verizon Communications Inc. is kicking off a jumbo bond sale that may help finance purchases of 5G airwaves that 
the company needs to accelerate growth. 
 
Manhattan apartment dwellers on the hunt for better digs drove a surge in leasing last month. New lease signings in 
the city’s costliest borough jumped 112% in February from the same month last year. 
 
President Biden signed into law a $1.9 trillion Covid-19 relief and fiscal stimulus bill. The package includes funding 
for the vaccine rollout, expanded unemployment benefits, and direct payments to individuals, among other targeted 
spending. 
 
Microsoft Corp. has detected and blocked a “new family of ransomware” that was being used against servers that 
still hadn’t patched vulnerabilities after the latest major security breach. 
 
The pace of U.S. vaccinations continues to accelerate, with more than 100 million doses having been administered 
to American adults. 
 
Rogers Communications Inc. agreed to buy rival Shaw Communications Inc. in a C$20 billion ($16 billion) deal that 
unites Canada’s two largest cable providers. 
 
U.S. retail sales declined in February, when inclement winter weather settled over large swaths of the country, 
representing a temporary setback in demand that’s poised to accelerate in coming months. Production at U.S. 
manufacturers unexpectedly declined in February, representing a pause in recent momentum as factories were 
beset by severe winter weather and supply-chain challenges. 
 
U.S. 10-Year Treasury Yields Break Above 1.65%. 
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Samsung Electronics Co. warned it’s grappling with the fallout from a “serious imbalance” in semiconductors 
globally, becoming the largest tech giant to voice concerns about chip shortages spreading beyond the auto making 
industry. 
 
The Internal Revenue Service is delaying the April 15 tax-filing deadline to May 17, giving taxpayers an additional 
month to file returns and pay any outstanding levies. The postponement applies to individual taxpayers, including 
people who pay self-employment tax, the IRS said in a statement. The relief does not apply to the first-quarter 2021 
estimated tax payments that many small business owners owe, however, the agency said. 
 
Jobless claims unexpectedly increased by 45k in the March employment survey. 
 
Chubb Ltd., the global insurer led by Evan Greenberg, proposed an acquisition of Hartford Financial Services Group 
Inc. for about $23.2 billion in cash and stock in what could be one of the industry’s biggest deals in years. 
 
Walt Disney Co. Chief Executive Officer Bob Chapek entered the latest round of negotiations with the National 
Football League. The league can point to about $2.7 billion a year it will get from Disney, a 35% bump from the 
previous contract. The entertainment giant can say it’s getting a lot more football for its money, including two Super 
Bowls, six more regular season games and a playoff game. The broadcasts will be spread out among ABC, ESPN 
and the ESPN+ streaming service. 
 
FedEx Corp. shares climbed after it posted strong profits on higher prices and elevated e-commerce, providing a 
springboard for accelerated growth expectations as the U.S. economy recovers from the pandemic. 
 
Canadian Pacific Railway Ltd. agreed to buy Kansas City Southern for $25 billion, seeking to create a 20,000-mile 
rail network linking the U.S., Mexico and Canada in the first year of those nations’ new trade alliance. 
 
Microsoft Corp. is in talks to acquire Discord Inc., a video-game chat community, for more than $10 billion, 
according to people familiar with the matter. 
 
U.S. sales of new homes declined in February to a nine-month low as severe winter weather in parts of the country 
limited foot traffic against a backdrop of elevated prices that may be restraining momentum. 
 
A giant container ship could be stuck in the Suez Canal for days, blocking one of the world’s busiest maritime trade 
routes that’s vital for the movement of everything from oil to consumer goods. The Ever Given, a container ship 
longer than the Eiffel Tower, ran aground in the southern part of the canal in Egypt, leaving dozens of vessels 
gridlocked as they attempt to transit between the Red Sea and Mediterranean. 
 
Orders for U.S. durable goods unexpectedly declined in February for the first time in nearly a year, indicating a 
pause in the months-long manufacturing rebound. 
 
The pandemic pushed Americans to spend on their homes like never before, tackling do-it-yourself projects with a 
newfound fervor after years of favoring contractors. Home Depot Inc., the world’s largest home-improvement 
retailer, said last month that purchases would likely be “flat to slightly positive” this year after a 25% jump in same-
store sales for the quarter ended Jan. 31. Lowe’s Cos. projected a decline in revenue this year following a 28.6% 
increase in same-store sales in the fourth quarter. 
 
U.S. gross domestic product rose at a 4.3% annualized rate in the fourth quarter. 
Boeing Co. is poised to resume delivering its 787 Dreamliners, ending a five-month halt while the plane maker’s 
mechanics searched for tiny structural flaws in the carbon-fiber aircraft, said people familiar with the matter. 
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Nomura and Credit Suisse both plunged after saying they may face “significant” losses, as some of the world’s 
biggest banks tally their exposure to wrong-way bets by Archegos Capital Management. Lenders to Bill Hwang’s 
New York-based family office are racing to contain the fallout after Archegos failed to meet margin calls last week. 
The forced liquidation of more than $20 billion of positions linked to the firm roiled stocks from Baidu Inc. to 
ViacomCBS Inc. 
 
Southwest Airlines Co. ordered 100 Boeing Co. 737 Max jetliners and said it would purchase as many as 155 more. 
 
Since the year began, the 10-year yield is up 81 basis points. The quick rise in rates has pushed investors to rotate 
out of long duration growth stocks into value and cyclical names. 
 
U.S. consumer confidence rose in March to a one-year high as Americans grew more upbeat about the economy 
and labor market, a sign that household spending may pick up more broadly in the coming months. Biden unveiled a 
$2.25 trillion U.S. infrastructure plan, paid for by tax hikes on businesses-- that his administration said will prove the 
most sweeping since investments in the 1960s space program. The four-part, eight-year plan dedicates $620 billion 
for transportation -- including a doubling in federal funding for public transit -- and $650 billion for initiatives tied to 
improving quality of life at home, like clean water and high-speed broadband. There’s $580 billion for strengthening 
American manufacturing -- some $180 billion of which goes to what’s billed as the biggest non-defense research 
and development program on record -- and $400 billion to address improved care for the elderly and people with 
disabilities. 
 
Biden’s plan would increase the corporate income tax to 28% from 21%, and set a 21% minimum tax on global 
corporate earnings. 
 
 
*Information sourced from Art Hogan’s Morning Commentary, Chief Market Strategist at National Securities. 
Contact us at 732-807-2340 for more details or to read Art Hogan’s full Morning Commentary on a particular 
topic mentioned.  
 
*Securities offered through National Securities Corporation, member FINRA/SIPC. Advisory services offered 
through National Asset Management, an SEC registered investment advisor. Fixed Insurance Products offered 
through National Insurance Corporation. Mint Financial Services LLC is not an affiliate of National Securities 
Corporation, National Asset Management or National Insurance Corporation. 


