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MARKET INDEX CLOSE 
12-17-21 

WEEK 
GAIN/LOSS 

Y-T-D 
GAIN/LOSS 

DJIA 35,365.44  -1.7% +15.5% 

S&P 500 4,620.24              -1.9% +23.0% 

NASDAQ 15,169.68  -2.9% +17.7% 
 

The Grinch tiptoed back into the stock market last week and stole back some gains when he heard the Federal 
Reserve signal likely interest rate hikes next year to combat inflation with the Dow dropping 1.7%, the S&P 500 
declining 1.9% and NASDAQ falling 2.9%.  
 
Economic Releases  
 
A summary of economic releases during the past week which may impact the financial markets: 
 
Initial unemployment claims for the week ended December 11 rose by 18,000 to 205,000 with continuing claims 
for the week ended December 4 declining by 154,000 to 1.845 million as the labor market continues to recover.  

The November Producer Price Index showed that the index for final demand increased 0.8% month-over-month.  
That resulted in the year-over-year increase up 9.6%, which is another sign that inflation pressures are persisting 
in an unacceptable manner. This will likely force the Fed to tighten monetary policy more aggressively at a time 
when the market also has concerns about a slowdown in growth due to surging cases of COVID. 
 
Total retail sales were up a disappointing 0.3% month-over-month in November, likely reflecting the push to 
make holiday purchases early given all the reports about supply chain bottlenecks.   On a year-over-year basis, 
total retail sales were up 18.2%, excluding autos.  
 
Housing starts in November increased 11.8% month-over-month to a seasonally adjusted annual rate of 1.679 
million units while building permits rose 3.6% to 1.712 million. This report showed strength in single-unit activity 
for both starts (+11.3%) and permits (+2.7%), as new supply is greatly needed in a tight and increasingly cost-
prohibitive housing market. 
 
Total industrial production increased 0.5% in November.  The capacity utilization rate rose to 76.8%, pointing to 
plenty of future growth potential when the semiconductor supply shortage and other supply chain issues improve. 
 

 

HI-Quality Company News 

 
A summary of important earnings and/or capital allocation news announced during the past week from the high-
quality companies held in most client portfolios. For new clients, these companies may become investment 
candidates as valuations appear attractive and cash is available: 

 

 

 



 

Accenture-ACN reported strong fiscal first quarter results with revenues up 27% to $15 billion and net income up 
19% to $1.8 billion and EPS up 20% to $2.78.  Revenues grew at double-digit rates in all geographic markets 
and industry groups for the quarter. Operating margin expanded 20 basis points during the quarter to 16.3%. 
New bookings increased 30% to a record $16.8 billion with consulting bookings of $9.4 billion and outsourcing 
bookings of $7.4 billion. Free cash flow decreased 77% to $349 million mainly due to changes in receivables. 
The company paid $613 million in dividends (a 9% increase over last year) and repurchased 2.4 million of its 
common shares for $845 million at an average price of $352.08 per share. Accenture has $5.6 billion remaining 
authorized for future share repurchases. Given the strong start to the new fiscal year, Accenture increased 
its financial outlook for the full fiscal 2022 year. The company now expects revenue growth in the range of 
19% to 22% in local currency with operating margin expected to expand 10 to 30 basis points to a range of 
15.2% to 15.4%. GAAP EPS is expected in the range of $10.32 to $10.60 compared to previous guidance of 
$9.90 to $10.18. Free cash flow is expected in the range of $7.7 billion to $8.2 billion with the company 
planning to return at least $6.3 billion of the cash to shareholders in the form of dividends and share 
repurchases. Accenture has declared another quarterly cash dividend of $.97 per share, which is payable on 
Feb. 15, 2022 and represents a 10% increase over the quarterly dividend rate of $.88 per share in fiscal 2021. 

 

Genuine Parts-GPC entered into an agreement to acquire Kaman Distribution Group ("KDG").  The 
acquisition is valued at a total purchase price of approximately $1.3 billion in cash. Established in 1971, 
KDG is a power transmission, automation and fluid power industrial distributor and solutions provider with 
operations throughout the U.S., providing electro-mechanical products, bearings, power transmission, motion 
control and electrical and fluid power components to customers.  KDG is expected to generate 
approximately $1.1 billion of revenue in 2022. Additionally, GPC expects the acquisition to be accretive to its 
adjusted earnings in the first year after closing. The transaction is expected to close in the first quarter of 2022. 

 

Visa-V announced its board has authorized a new $12 billion share repurchase program. Combined with 
funds left over from a previous authorization, funds available for future share repurchases total $13.2 billion. 

  

3M-MMM plans to spin off its Food Safety business and simultaneously combine it with NEOGEN, which 
provides solutions dedicated to food and animal safety, in a transaction that is intended to be tax-efficient 
to 3M and its shareholders.  The combination will create an innovative leader in the food safety sector with a 
comprehensive product range and a strategic focus on the category's long-term growth opportunities. 3M will 
receive approximately $1 billion in consideration. NEOGEN shareholders will continue to own approximately 
49.9% of the combined company, and 3M shareholders will receive approximately 50.1% of the combined 
company. The transaction is expected to close by the end of the third quarter of 2022. 

 



 

The Board of Directors of SEI Investments-SEIC approved an increase in its stock repurchase program by 
an additional $200 million, increasing the available authorization under the program to approximately $261 
million. 

 

UPS-UPS announced that it surpassed the one billion COVID-19 vaccine doses delivered mark with near-
perfect on-time accuracy, including nearly 50 million doses in Canada. Just one year after the first vaccine was 
delivered by UPS, this milestone was made possible through UPS’s innovative approaches, one-of-a-kind UPS 
Premier tracking technologies, industry-leading cold chain solutions, and an expansive, sophisticated, global 
network supporting UPS Healthcare customers and communities around the world. 

 

***** 

With the holidays upon us, this will be the last Weekly Update for 2021. Thanks for reading! This week Nike, 
FactSet and Paychex will be reporting earnings, and you will be able to read our summaries of their financial 
results on our website: https://www.hendershotinvestments.com/ 

***** 

Warm wishes to you and your family for a holiday season that is memorable and meaningful and for a Happy 
New Year filled with good health, peace, and joy! 

Sincerely, 

Ingrid R. Hendershot 
President 

https://www.hendershotinvestments.com/

