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ability to name a successor. For more information, such as 
the different types of CLT’s, the tax treatment of each vehicle, 
and how they might fit into your financial planning strategy, 
please contact us. We will work with your accountant and 
your attorney to ensure that you understand the pros and 
cons of each option.

Whichever form of philanthropy you choose or whatever size 
donation you contribute, you are making a real difference and 
the world is a better place because of what you give!
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Charitable Giving Strategy – Choosing the Right Vehicle
Charitable giving is an act of kindness and a way for indi-
viduals and businesses to support the causes for which they 
have an affinity. The two most common ways to donate are by 
writing a check to your favorite charity or contributing via an 
online fundraising platform (sometimes referred to as crowd-
funding).  While these may be the easiest ways to donate, 
neither vehicle provides an opportunity for the growth of your 
contribution or the ability to name a beneficiary.

As part of your retirement and estate planning, you may 
want to consider taking a more strategic approach to how 
you donate to your favorite charities. The vehicle you choose 
may not only provide growth opportunities and have a bigger 
impact for your chosen cause, but also allow you to maximize 
your tax benefits.

Charitable Lead Trusts (CLT) – This is an irrevocable trust 
however it is not tax-exempt. A CLT is designed to reduce a 
beneficiary’s potential tax liability upon inheritance. Initially 
assets are donated to the trust which then provides cash flow 
to a charitable organization(s), chosen by the donor, for a 
specified amount of time. Once that period ends, the balance 
is paid out to the beneficiary.

Donor Advised Fund (DAF) – Similar to a bank account, open-
ing a DAF account is straightforward. DAFs are charitable sav-
ings accounts created and maintained within a public charity 
(i.e., university or religious organization). The donor contrib-
utes, which can be in the form of cash, stocks, or non-publicly 
traded assets. That contribution is eligible for an immediate 
tax deduction and then, over time, the donor can recommend 
grants to any IRS-qualified public charity. The donor can  
also choose to make recommendations as to how donations  
are invested and then recommend grants at a future date.  
Donations to a DAF are treated the same as donations to a 
public charity. 

Private Foundations – As non-profit organizations, private 
foundations are created with a single, substantial, primary 
donation from a business or individual. The funds and op-
erations are managed by the foundation’s own trustees and 
board of directors. Establishing a private foundation is a sig-
nificant undertaking and is best for someone who wants to be 
totally engaged in managing the contributions, investments, 
and operations of the organization. 

All three of the above-mentioned, as well as other charita-
ble giving vehicles, can provide growth opportunity and the 

Should Giving Back be Part of Your Plan?
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Build a legacy by incorporating charitable giving into your financial plan.
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To schedule an appointment to talk about your 
financial future, call our office at 609-216-7440
Knox Grove Financial, LLC | 2 Tree Farm Road, 
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Taking a strategic approach to philanthropy can 
provide growth and tax benefits to you and your 

beneficiaries.  We can help you explore your options 
and find the most efficient way to make an impact.

YOUR PATH FORWARD
From Investment Portfolio Management to 

Comprehensive Living Plans, we work hand in hand 
with you to develop a financial roadmap that will help 

to serve you throughout your lifetime.


