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The summary below is for educational purposes only.  Please call us with any questions or if you would 

like to schedule a review or discuss other financial matters. 

 
Never Bet Against America 
 

2020 tested America like no other year.  It was as if the perfect storm made landfall and washed across 

the continent.  The COVID-19 pandemic, the shutdown of the economy, a presidential election, fires, 

hurricanes, and civil disobedience.  Yet, as the economy was near the bottom, investment legend Warren 

Buffett reiterated, “Never bet against America.” 

We will not forget this year, but optimism is embedded in our DNA. 

 

Index Q4 Return* YTD Return* 

DJIA1 10.17%   7.25% 

NASDAQ Composite2 15.41% 43.64% 

S&P 500 Index3 11.69% 16.26% 

The Global Dow4 17.77%   7.95% 

Bond Yields Yield as of Dec 31 & Q4 Change* Yield as of Dec 31, 2019 

3-month T-bill 0.09% -0.01% 1.55% 

2-year Treasury 0.13% Unch 1.58% 

10-year Treasury 0.93% 0.24% 1.92% 

30-year Treasury 1.65% 0.19% 2.39% 

Commodities Price as of Dec 31 & Q4 Change* Year end 2019 

Oil per barrel5      $48.52  $8.30      $61.06 

Gold per ounce6 $1,895.10 -$0.40 $1,523.10 
Sources: U.S. Treasury, MarketWatch, *Q3 Return: Sept 30, 2020 – Dec 31, 2020  and  YTD Return: Dec 31, 2019 – Dec 31, 2020 

 

 

According to the U.S. Bureau of Economic Analysis (BEA), the shuttering of the economy early in 2020 led 

to the steepest quarterly decline in U.S. Gross Domestic Product (GDP) on record, and economic growth 

in the following quarter rebounded at the fastest pace on record. 

Despite a vicious market selloff in March, stocks recovered and set new highs.  We advise that market 

pullbacks are a natural part of the investing landscape, though we acknowledge how the 33.9% peak-to-

trough decline in the S&P 500 uncharacteristically occurred in just one month.  Figure 1 highlights the steep 

selloff in March, followed by the subsequent rally. 

http://www.leerfinance.com/


 

  

A review 

The economic shutdown triggered the first bear market since the 2008 financial crisis, but there were two 

important catalysts that helped fuel the subsequent rally.  First, the Federal Reserve went far beyond the 

measures announced during 2008.  Second, Congress passed the $2.2 trillion CARES Act, which provided 

generous benefits for the unemployed, households, and businesses. 

The CARES Act and the Federal Reserve could not have prevented the worst quarterly decline in GDP we 

have ever experienced, but they helped set the stage for a sharp economic rebound in Q3.  Record low 

interest rates, coupled with economic growth, played a big role in the market’s rally. 

Still, the pandemic created distortions in behavior.  Technology performed admirably, and you see it 

reflected in the outperformance of the tech-heavy Nasdaq.  Autos, home improvement, online retailers, 

streaming services, housing, and big box retailers deemed to be essential did very well during the 

pandemic. 

However, oil and gas, mom and pop businesses, and traditional department stores suffered.  The same 

could be said of businesses that rely on person-to-person interactions, including movie theaters, sporting 

events, restaurants, concerts, air travel, and hotels. 
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A look ahead 

While cautious optimism prevails, the path of the economy will likely depend on the course of the virus.  

The likelihood that vaccines will be widely available by June could provide a significant boost to sectors hit 

hard by social distancing, but distribution of the vaccines must accelerate soon. 

Just as investors sniffed out the robust Q3 economic recovery, record highs in December suggest we will 

see further improvement in 2021, though expect the recovery to be uneven. 

Of course, there are always risks.  The Federal Reserve is unlikely to lift short-term rates in the new year, 

but could investors be too complacent regarding low bond yields throughout 2021?  Could inflation 

unexpectedly rise amid the heavy injections of fiscal stimulus and cash into the economy?  When stocks 

are priced for perfection, unexpected bad news can create volatility. 

We should also acknowledge there are unknowns beyond our control.  You cannot control the stock 

market, and timing the market is not a realistic tool, however, the one variable you can control is your 

financial plan.  Among other factors, your plan should consider your time horizon, risk tolerance, and 

financial goals.  Investors with a long-term time horizon that adhere to a holistic financial plan, which takes 

multiple economic and market cycles into account, are on the best path towards wealth creation and 

pursuing their financial goals. 

 

We want to wish you a Happy, Safe, and Prosperous New Year!  

We are thankful and humbled that you have chosen us to be your financial advisors, 

and we look forward to serving you in 2021!  Always remember, we are here to assist 

you, and we are always as close as a phone call or email away.   

Please let us know if you have any questions or if you would like to schedule a review 

or discuss other financial matters. 

 
1 The Dow Jones Industrials Average is an unmanaged index of 30 major companies which cannot be invested into directly. Past performance 

does not guarantee future results. 

2 The NASDAQ Composite is an unmanaged index of companies which cannot be invested into directly. Past performance does not 

guarantee future results. 

3 The S&P 500 Index is an unmanaged index of 500 larger companies which cannot be invested into directly. Past performance does not 

guarantee future results. 

4 The Global Dow is an unmanaged index composed of stocks of 150 top companies. It cannot be invested into directly. Past performance 

does not guarantee future results. 

5 CME Group front-month contract; Prices can and do vary; past performance does not guarantee future results. 

6 CME Group front-month contract; Prices can and do vary; past performance does not guarantee future results. 

 



 

Securities, insurance, and advisory services offered through SagePoint Financial, Inc., member FINRA/SIPC. Additional 
insurance services offered through LEER Financial Wealth Management LLC, who is not affiliated with SagePoint Financial 
Inc. or registered as a broker-dealer. 

 
All items discussed in this report are for informational purposes only, are not advice of any kind, and are not intended as a 
solicitation to buy, hold, or sell any securities. Nothing contained herein constitutes tax, legal, insurance, or investment advice. 

 
Stocks and bonds and commodities are not FDIC insured and can fall in value, and any investment information, securities and 
commodities mentioned in this report may not be suitable for everyone. 

 

U.S. Treasury bonds and Treasury bills are guaranteed by the U.S. government and, if held to maturity, offer a fixed rate of 
return, and guaranteed principal value. U.S. government bonds are issued and guaranteed as to the timely payment of principal 
and interest by the federal government. Treasury bills are certificates reflecting short-term (less than one year) obligations of 
the U.S. government. 

 
Past performance is not a guarantee of future performance. Different investments involve different degrees of risk, and there 
can be no assurance that the future performance of any investment, security, commodity, or investment strategy that is 
referenced will be profitable or be suitable for your portfolio. 

 
The information has been obtained from sources considered to be reliable, but we do not guarantee that the foregoing material 
is accurate or complete. The information contained in this report does not purport to be a complete description of the securities, 
markets, or developments referred to in this material. Any information is not a complete summary or statement of all available 
data necessary for making an investment decision and does not constitute a recommendation. 

 
Before making any investments or making any type of investment decision, please consult with your financial advisor and 
determine how a security may fit into your investment portfolio, how a decision may affect your financial position and how it 
may impact your financial goals. 

 

All opinions are subject to change without notice in response to changing market and/or economic conditions. 
 
 
 
 

 

 
 
 
 
 

Eric Rechtin 
Eric@LEER-Financial.com 

www.leerfinance.com 
 

 

 

 

Chris Hartrich 
Chris@LEER-Financial.com 

 

 

We would be honored if you would 

Add a name to our mailing list, 

Have someone come in for a complimentary financial checkup. 

Please call Chris Hartrich or Eric Rechtin at (314) 394-2354 and we will be happy to assist you! 
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