
W I N T E R  2 0 2 0
QUARTERLY UPDATE

4
Meet Matt Beck
Our new wealth advisor  
in Newport

Tax Season 
Questions
We’ve got the answers  
you need

3
Market Update
4th Quarter Review and  
a Look Forward

2
Welcome to 2020!
Our firm will continue 
to provide educational 
resources and a first-class  
experience for clients

The Forbes Best-In-State Wealth Advisor ranking, developed by SHOOK Research, is based on in-person and telephone due-diligence meetings and a ranking algorithm 
that includes client retention, industry experience, review of compliance records, firm nominations and quantitative criteria including assets under management and 
revenue generated for their firms. Portfolio performance is not a criterion due to varying client objectives and lack of audited data. Neither Forbes nor SHOOK Research 
receives a fee in exchange for rankings. LPL Financial, Forbes magazine and SHOOK Research are separate entities.
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We’re Excited to See What 
2020 Holds for All of Us
We hope that you and your family  
had an enjoyable holiday season.  
Each New Year symbolically offers 
everyone the opportunity to make a 
fresh start.

2020 has extra special meaning for our 
firm, as this year we are celebrating 
our 20th anniversary of providing 
comprehensive financial services to 
our clients. A lot has changed in the 

past 20 years, but one thing remains 
the same: our promise to care deeply 
about our clients and their financial life. 

One way we live out that promise is 
by providing educational resources, 
such as this newsletter, that help 
our clients pursue financial freedom. 
Please review this information, as 
it includes important tax planning 
information, updates about our  
firm and a summary of recent  
market activity.

We take pride in our ability to 
understand and effectively respond 
to our clients’ needs and concerns. 
It gives us great joy to provide timely 
information, holistic services and a 
first-class experience for our clients.

For 2020, we will continue to offer 
the following services, in addition 
to personal meetings at our office:

• Seasonal updates and newsletters

• Tax reports to keep you updated on 
opportunities and changes

• Regularly scheduled educational 
workshops on timely topics

• A continuous flow of meaningful 
articles on financial, tax and estate 
planning topics

• Client appreciation events

Thank you for giving us the 
opportunity to help you work 
towards your financial goals. We’re 
looking forward to a great year! 

Welcome to 2020!

“Our commitment 
is to care deeply 
about our clients 

and their  
financial life”

FinancialFreedomWMG.com  |  Coast Area 541.574.6464  |  Valley Area 971.599.5142

CELEBRATING
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Markets welcomed the positive resolution of several key 
macroeconomic unknowns in the fourth quarter, and that 
improved clarity sent the broader stock market higher 
over the past three months. The solid fourth quarter gains 
helped the S&P 500 index achieve its best annual return 
since 2013.  

At the start of the fourth quarter, markets were facing 
four significant macroeconomic uncertainties: Could the 
U.S. and China strike a trade deal? Would the Fed cut 
interest rates for a third time in 2019? Could U.S. and global 
economies stabilize? Would Brexit get passed? Each of 
these unknowns, which had weighed on markets earlier 
in 2019, saw positive progress throughout the final three 
months of the year.  

By far, the most important event for markets during 
the fourth quarter was in mid-October. After intensive 
negotiations, both the U.S. and China agreed, in principle, 
to a phase-one trade deal that would result in the reduction 
of some existing tariffs, the promise of no additional tariffs 
and increased imports of American goods by China. Then 
on December 13th, more specific details of the phase-one 
deal were announced, and that clarity helped stocks extend 
the 2019 rally into year-end.

Improvement in U.S.-China trade relations wasn’t the only 
positive event in the fourth quarter. The Federal Reserve 
met market expectations by cutting its benchmark interest 
rate by another 25 basis points at the meeting on October 
30th. That cut brought the total reduction in interest rates in 
2019 to 75 basis points, the largest annual reduction in over 
a decade. Additionally, at the December policy meeting, 
the members of the Federal Open Market Committee 
showed they do not expect to raise interest rates in 2020. 

The global and U.S. economies also showed signs of 
stabilization in the fourth quarter after losing positive 
momentum for much of 2019. Finally, after three-and-a-
half years of Brexit uncertainty, investors can finally expect 
some progress as the mid-December elections in the 
United Kingdom resulted in a strong conservative (or Tory) 
party majority. As a result, the Brexit agreement with the 
EU is expected to pass Parliament in early 2020.  

In sum, the fourth quarter of 2019 was a reminder that 
macroeconomic fundamentals matter. The positive news 
on key macroeconomic fronts fueled a broad rally in the 
stock market and makes it more likely, but not certain, that 
we will see improved global economic growth and better 
earnings in 2020.  

1st Quarter and 2020 Market Outlook
The markets’ performance in 2019 was a good reminder of 
the difference a year can make. In January 2019, the S&P 
500 was coming out of its first negative year in a decade, 
worries about the global economy were surging due to 
the U.S.-China trade war and the Federal Reserve had just 
hiked interest rates the previous month. Now, we begin 
2020 on the opposite end of the spectrum.  

The S&P 500 just registered its best annual return since 
2013, worries about the global economy are receding 
thanks to the U.S.-China trade deal and the Fed cut interest 
rates three times in 2019.    

For us, the takeaway from this is clear: what happened 
in the markets last year doesn’t mean much for what 
could happen in the markets this year. So, while the 
macroeconomic environment is favorable as we begin 
2020, a new year always brings new challenges and 
uncertainties, especially when it’s an election year. More 
specifically, as we begin 2020, we are monitoring several 
unknowns that, with the market at historically high 
valuation levels, could cause volatility in 2020.  

Regarding U.S.-China trade, markets are now wondering 
what’s in the phase-one trade deal. For the economy, 
markets are expecting a rebound in global economic 
growth. Looking at domestic politics, although markets 
have ignored the impeachment of President Trump, 
there is an election coming in November, which could 
cause unexpected volatility. Bottom line, the fundamental 
outlook for the economy and asset markets has improved 
since the depths of the 2018 correction, and stocks have 
responded accordingly. But it’s very important to realize 
that, despite the strong performance in 2019, markets 
still face significant uncertainties, and we are committed 
to monitoring these situations and their impact on the 
markets and your portfolio.

Market Update
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Securities and advisory services offered through LPL Financial, a registered investment 
advisor. Member FINRA/SIPC. The views expressed herein are not necessarily the opinion of LPL Financial 
and should not be construed, directly or indirectly, as an offer to buy or sell securities that are mentioned. All 
indexes are unmanaged and cannot be invested into directly. Unmanaged index returns do not reflect fees, 
expenses, or sales charges. Index performance is not indicative of the performance of any investment. All return 
figures are as of December 31, 2019, unless otherwise stated. This article is for informational purposes only. 
Economic forecasts set forth may not develop as predicted and there can be no guarantee that strategies promoted 
will be successful. This information is not intended to be a substitute for specific individualized tax, legal or 
investment-planning advice, as individual situations will vary. For specific advice about your situation, please consult 
with a lawyer or financial professional. Past performance is no guarantee of future results.

We are pleased to introduce 
our newest Wealth Advisor, 
Matt Beck, serving Oregon 
Coast clients from our 
Newport office. We are 
excited to have Matt become 
a valued member of our team.

Originally from Lancaster, PA, 
Matt has more than 18 years 
of client service experience 
and dedication to client 
satisfaction. He loves helping 
people plan for their long-
term financial goals, with a 
focus on both pre- and post-
retirement planning. 

Matt and his family reside 
on the Oregon Coast where 
he enjoys hiking, the beach, 
spending time with his  
family and being immersed 
in the natural beauty of the 
Pacific Northwest.

Next time you are in the 
area, stop by our Newport 
office to meet Matt and say 
hello! If you’d like to schedule 
an appointment with him, 
call our Newport office at 
541.574.6464.

Meet  
Matt Beck

When will my 2019 tax 
statements arrive? 
• IRS 1099 tax forms will generally 

be mailed by January 31, 2020. 
Some statements for reclassified 
investments, such as REITs or 
municipal bonds, may be sent as  
late as March 16.

• IRA Contribution Statements (IRS 
Form 5498) are mailed by June 1, 
2020. Yes, JUNE! But don’t worry, 
your December 31 statement will 
show your contributions for the year; 
you’ll need to keep track of anything 
you contribute up to April 15, 2020. 
Call us if you need assistance!

Can I still make contributions 
for my 2019 taxes?
• Yes! You have until April 15, 2020, 

to make a contribution that counts 
towards last year’s taxes.

• Note that the contribution limits for 
2019 and 2020 are $6,000 ($7,000  
if age 50+)

What is the best way to 
contribute to my IRA?
• Bank transfer (ACH). We can set this 

up for you by phone or in person.

• Personal check. Make checks 
payable to “LPL Financial” and send 
to our Salem or Newport office. 
Include which tax year this applies to 
in your memo line.

Can I access my tax 
statements online?
Yes! When statements are mailed, 
they are posted to your online 
AccountView. Contact us if you  
need help with AccountView.

Can I still contribute to 
an Oregon 529 to get a 
deduction on my 2019 taxes?
No. Oregon has changed from a tax 
deduction to a tax credit beginning 
January 1, 2020. This means that only 
contributions made before December 
31st count towards a deduction for 
2019. You can, however, contribute 
each calendar year to take advantage 
of the tax credit available through 
the State of Oregon. Note that other 
states also offer 529 plans, some of 
which have state tax benefits.

Complimentary Check-up! If you are not a client  
with us, we would like to offer you a complimentary,  
one-hour, private consultation with one of our professionals 
at absolutely no cost or obligation to you. To schedule your 
financial check-up, please call Holli at 971.599.5142 and she 
will be happy to assist you!

Tax Season Questions
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